Hong Kong Exchanges and Clearing Limited and
The Stock Exchange of Hong Kong Limited take no
responsibility for the contents of this announcement,
make no representation as to its accuracy or
completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of

this announcement.
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ANNUAL RESULTS ANNOUNCEMENT
FOR THE YEAR ENDED
31 MARCH 2016

The board of directors (the “Board”) of Easyknit
International Holdings Limited (the “Company”)
is pleased to announce the audited annual results of
the Company and its subsidiaries (collectively the
“Group”) for the year ended 31 March 2016 together
with comparative figures. These annual results have
been reviewed by the Company’s audit committee.

FINAL RESULTS

For the year ended 31 March 2016, the Group
recorded a turnover from continuing operations
was HK$678,516,000, representing an increase of
HK$221,531,000 or 48.5% from HK$456,985,000 for
the year 2015.

Profit attributable to owners of the Company for
the year ended 31 March 2016 from continuing and
discontinued operations amounted to HK$164,642,000
(2015: profit of HK$222,606,000). The decrease in
profit of HK$57,964,000 was primarily attributable to,
among other things, loss on changes in fair value of
investment properties of HK$33,238,000 as compared
to last year fair value gain of HK$34,525,000.
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The basic earnings per share from continuing and
discontinued operations for the year ended 31 March
2016 was HK$1.75 (2015: basic earnings per share of
HK$2.55).

FINAL DIVIDEND

The Board has recommended the payment of final
dividend of HK$0.10 per share for the year ended 31
March 2016 (“Final Dividend”) (2015: HK$0.10 per
share).

Dividend will be paid on 19 September 2016 to the
shareholders whose names appear on the register of
members of the Company on 2 September 2016.

CLOSURE OF REGISTER OF MEMBERS

The register of members will be closed on Friday,
2 September 2016. In order to qualify for the Final
Dividend, all share transfers documents accompanied
by the relevant share certificates must be lodged for
registration with the Company’s branch share registrar
and transfer office in Hong Kong, Tricor Secretaries
Limited at Level 22, Hopewell Centre, 183 Queen’s
Road East, Hong Kong not later than 4:30 p.m. on
Thursday, 1 September 2016.

MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS REVIEW
A. Continuing Operations

During the year, the Group was principally
engaged in the property investment, property
development, securities investment and money
lending business.

(i) Property Investment

The Group has investment properties in Hong
Kong only.

Turnover of the Group’s property rental for the
year was HK$55,007,000 (2015: HK$54,943,000),
a slight increase of approximately HK$64,000 or
0.1% over the last year. The Group’s investment
properties comprise residential, commercial and
industrial properties.
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As at 31 March 2016, the Group’s commercial
and residential investment properties were
100% leased out. The industrial investment
properties in Hong Kong continued to maintain
a high occupancy rate of 89.7%. The property
management fee income was HK$881,000 (2015:
HK$721,000).

(ii) Property Development

A residential project, namely PAXTON, at No.
311-313 Prince Edward Road West, Kowloon,
Hong Kong which offers about 49 units of
74,285 square feet gross floor area was formally
launched in July 2014. For the year under review,
the total revenue derived from the property
sales of PAXTON was HK$599,484,000 (2015:
HK$394,448,000).

The foundation works on the redevelopment
of Project 301 at the site of Nos. 301, 301A-C
Prince Edward Road West, Kowloon, Hong Kong
has been completed in February 2016; and it is
expected to be launched in the year 2017.

(iiif) Securities Investment

The Group maintains a security portfolio with
a strategy of diversification to reduce effects of
price fluctuations of any single securities.

For the year ended 31 March 2016, the Group
held trading securities in the amount of
HK$64,695,000 as compared to HK$325,435,000
as at 31 March 2015, representing a 80.1%
decrease. It was derived from: (1) the disposal
of trading securities during the year which had
a cost or fair value as at 31 March 2015 of
HK$240,350,000; and (2) purchase of trading
securities of HK$74,396,000 during the year;
and (3) on deemed disposal of subsidiaries of
HK$132,373,000; and (4) net increase in market
value in the amount of HK$37,587,000 of the
trading securities.
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From continuing operations, the Group
recognised (1) gain on fair value changes
of trading securities for the year of
HK$27,604,000 (2015: HK$74,248,000); (2)
loss of HK$38,504,000 (2015: nil) on fair
value changes of financial assets designated at
fair value through profit or loss; and (3) gain
of HK$57,915,000 (2015: nil) on disposal of
available-for-sale investments. This segment
recorded a profit of HK$70,328,000 (2015:
HK$82,720,000).

Discontinued operations
Eminence Enterprise Limited

With effect from 12 June 2015, the financial
results of this business segment was classified
as the discontinued operation because Eminence
Enterprise Limited (“Eminence”, formerly known
as Easyknit Enterprises Holdings Limited) was
changed from a subsidiary to an associate of the
Company due to the deemed disposal of Group’s
effective interests from 40.96% to 34.41% in
Eminence. The deemed disposal of interests is
caused by the issuing of a convertible note by
Eminence to an independent third party.

During the year, the turnover of this business
segment contributed to the Group amounted to
HK$14,858,000 (2015: HK$192,490,000 and
recorded the loss of HK$510,376,000 (2015:
profit of HK$32,512,000) from the discontinued
operation.
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FINANCIAL REVIEW

Continuing Operations
Turnover

Gross profit
Gross profit margin
Distribution and

selling expenses
Administrative expenses
Finance costs

Profit before taxation

Taxation charge

Profit for the year from
continuing operations

(Loss) profit for the year
from discontinued
operations

Net profit for the year from

continuing and discontinued

operations
Net profit margin

Earnings per share
Basic

Revenue

Group revenue from continuing operations for the
year ended 31 March 2016 increased by 48.5% to
HK$678,516,000 compared with last year. The increase
in revenue was primarily generated from the sale of

Paxton units.
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2016 2015 Change
)

HK$’000 HKS$°000 HK$°000
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678,516 456,985 221,531
286,234 201,973 84,261
42.2% 44.2% (2.0%)
(82,819) (39,560) (43,259)
(58,905) (33,239) (25,660)
(23,815) (39,932) 16,117
707,344 207,024 500,320
(32,326) (16,930) (15,396)
675,018 190,094 484,924
(510,376) 32,512 (542,888)
164,642 222,606 (57,964)
24.3% 48.7% (24.4%)
HK$1.75 HK$2.55 (HK$0.80)
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Gross Profit/Margin

Gross profit for this year was HK$286,234,000, an
increase of HK$84,261,000 or 41.7% compared to the
HK$201,973,000 in last year. Gross profit margin for
this year also decreased from 44.2% to 42.2%.

Profit before Taxation

Profit before taxation for the year ended 31 March
2016 was HK$707,344,000, as compared with last year
of HK$207,024,000. It was mainly due to the share of
results of associates of HK$559,147,000.

Selling and distribution costs increased from
HK$39,560,000 to HK$82,819,000, an increase of
109.4% compared with the last year. It was mainly
attributable to the increase of sale of PAXTON.

Administrative expenses were HK$58,905,000, an
increase of 77.2% over last year of HK$33,239,000.

During the year under review, there was loss on
changes in fair value of investment properties to
HK$33,238,000 for Hong Kong investment properties.

Finance costs was HK$23,815,000, decreased
by HK$16,117,000 or 40.4% for the year from
HK$39,932,000 in 2015 due to the reduction of bank
borrowings during the year.

Profit Attributable to Shareholders and Earnings
per Share

Profit for the year from continuing and discontinued
operations of the Company for the year ended 31
March 2016 was HK$164,642,000, a decrease of
HK$57,964,000 or 26.0% as compared to last year. Net
profit margin is decreased from 48.7% to 24.3%.

Taxation charge increased 90.9% to HK$32,326,000
from last year of HK$16,930,000.

Basic earnings per share from continuing and
discontinued operations for the year 31 March 2016
was HK$1.75 as compared to HK$2.55 in last year.
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Liquidity and Financial Resources

The Group financed its operation through internally
generated cash flow and bank borrowings. As at 31
March 2016, the Group’s bank borrowings amounted
to HK$902,021,000 (2015: HK$1,537,826,000). The
gearing ratio of the Group, calculated as a ratio of total
borrowings to total equity, for the year was 0.29 (2015:
0.39).

As at 31 March 2016, the Group has net current assets
of HK$713,897,000 (2015: HK$1,587,915,000).
Current ratio was 3.0 (2015: 2.5). The bank balances
and cash as at 31 March 2016 was HK$12,332.000
(2015: HK$378,520,000).

Capital Structure

During the year, there was no change to the share
capital of the Company. As at 31 March 2016, the total
number of issued ordinary shares of the Company was
79,420,403 shares.

Charge on Group Assets

As at 31 March 2016, bank loans amounting to
HK$902,021,000 (2015: HK$1,537,826,000) were
secured by investment properties, properties held
for development for sale, properties held for sale
and deposit and prepayments for a life insurance
policy of the Group having a net book value of
HK$2,183,285,000 (2015: HK$3,229,175,000).

Exposure on Foreign Exchange Fluctuations

Most of the Group’s revenues and payments are in
Hong Kong dollars, US Dollars and Singapore dollars.
During the year, the Group did not have significant
exposure to the fluctuation in exchange rates and
thus, no financial instrument for hedging purposes
was employed. The directors considered the risk of
exposure to the currency fluctuation to be minimal.
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Material Acquisitions and Disposals
Interest in Eminence
(i) Deemed Disposal of Interests in Eminence

Upon the completion of issuing a convertible note
in a principal amount of HK$86,000,000 to an
independent party by Eminence on 12 June 2015,
the Group’s effective interest in Eminence, assuming
the full conversion of convertible note by convertible
noteholder, was diluted from approximately 40.96%
to 34.41%. Therefore, it was treated as a deemed
disposal of the interests in Eminence by the Group, and
Eminence became an associate of the Company.

(i) Subscriptions of Rights Shares of Eminence

During the year, the Group has undertaken to Eminence
and the underwriter on the subscription of the rights
shares of Eminence for a total of 435,553,040 rights
shares which were allotted and taken up in full on 3
November 2015, the subscription cost amounted to
approximately HK$209,065,500.

The Group did not apply any excess rights shares in the
above rights issue.

As at the date of this announcement, the Company,
through its wholly-owned subsidiaries, Landmark
Profits Limited and Goodco Development Limited,
is interested in 457,330,692 shares of Eminence,
representing approximately 40.96% of the issued share
capital of Eminence.

Disposal of Properties Group

On 6 August 2015, Eminence and Easyknit Properties
Holdings Limited, a wholly-owned subsidiary of the
Company, entered into 4 sets of sale and purchase
agreements in relation to the purchase of all the issued
shares and sale loan of the properties group at a total
consideration of HK$240 million. The disposal has
been completed on 11 November 2015. The properties
group has 11 properties comprises 6 residential units
(3 units in Hong Kong and 3 units in Singapore) and 5
industrial units.

Save as disclosed above, the Group had no material
acquisitions or disposals of subsidiaries or associated
companies during the year.

BEAWBRHE
BB 2 s
() WAE BRI 2

%UJE§2015$6H12E|%52%§4? g A<
%586000000%7737@%%?)%%—
%3%475 R S R A2
Sa g AR R E L 2 B R ‘EEZ'J
40.96 % 2234.41% o A I > B AE A
LEEEFLZRELR KE A RN H

ZH AT -

(ii) FRIEE L2 AR R

JEAF TR A B2 T EL R L L B
IR e L g S N
2015411 H3 H M B %8 I 2 BUK 5
435,553,040 8% 4t B & oy > 58 18 AL AR 4
209,065,500%: JC ©

2
JA
3t

bz

/|

@Dm@

J bl (Rl > A 2 ] ST 48 AT e
M3t e 53 o

A H Y AN w7 i A A
/5 ) Landmark Profits Limited & £ 5% 3%
J' A BA457 330 692 % =i LU 1% 3
WA RE 4 > AR I = L 2R AT IR &Y
40.96% -

HEWEAEE

201548 H6H » i 1l BE AN /] & &
ff J&§ 7~ wlEasyknit Properties Holdings
Limited#] 32410 B & ik > N2 A B %
}\%%ﬁﬂ/\zé\%ﬁaﬁéﬁﬂﬂ Y B
o BEARAE £5240,000,0008 IC © B H
THE 2015 1MTAITH R - M EHE
NILHT1IIEY) 3 Hdeld & £ ¥ A
(31&1@)&6?&%&31@@73&%}?11[1% N 5TE
by TR A o

B SOl Sb > 14 4 1A A 2 1) 37 28 A
BT Jag 2 ) B A 2 W] 22 EE R A

(==
=]



Contingent Liabilities

The Group did not have any significant contingent
liabilities as at 31 March 2016 (2015: nil).

Capital Expenditure

During the year under review, the Group spent
approximately HK$3,091,000 (2015: HK$624,000)
on the acquisition of property, plant and equipment,
and spent approximately HK$119,000 (2015:
HK$293,655,000) on addition of investment properties.

Capital Commitments

As at 31 March 2015, the Group had capital
commitments in respect of capital expenditure
contracted for but not provided of HK$8,669,000.

EMPLOYEES

As at 31 March 2016, the Group had a total of 23
employees (2015: 57 employees). Staff costs (including
directors’ emoluments) amounted to HK$37,304,000
for the year under review (2015: HK$31,394,000).
The Group remunerates its employees based on their
performance, experience and prevailing industry
practice. The Group has set out the Mandatory
Provident Fund Scheme for the Hong Kong’s
employees. The Group has a share option scheme to
motivate employees.

PROSPECTS

The China economy had been grown at a slower
rate than the government target of 7% in 2015, the
continuous sliding of the Chinese and Hong Kong stock
markets in the past months, the financial uncertainties
about the pace of increase in interest rate in the United
States and the instabilities in the European economy,
which are expected to cloud the global economic
outlook. As Hong Kong’s economic performance
hinges on global economic and financial conditions,
these uncertain factors may affect property market
sentiment in the months ahead. However, we expect the
market to remain buoyant with more projects coming
onto the market at competitive pricing levels and strong
end user demand driving sales.
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The Group will continue to closely monitor market
changes and proactively refine its sales and pricing
strategies of PAXTON according to the market
conditions. It will adopt specific measures to speed up
the sales of inventories and cash inflows. Meanwhile,
it will accelerate the development pace and strive to
swiftly destock saleable resources in order to enhance
its competitiveness in the market.

In addition, the Group will continue to adhere to
its principle of steady development and endeavor to
improve the development of existing projects so as
to increase the asset turnover rate. Meanwhile, the
Group strives to improve the debt structure, adjust
the projects’ management system in respect of
management models and construction cost in order to
enhance the profitability of the Group.

According to the Hong Kong 2016/2017 budget, the
forecasted GDP growth rate for 2016 is one to two
percent, which is lower than the growth rate of 2015.
Looking forward for the growth of the money lending
business, the Group shall seize business opportunities
on the increasing demand for mortgage loans and
expand its loan portfolio. The Group is confident about
the future performance of its property mortgage loan
portfolio, interest income and profit; and it believes
that it will generate stable returns to its shareholders in
the foreseeable future.

To keep profitable in the securities investment
business, the Company reviews the performance of
its existing investment portfolio and evaluating the
investment potentials of other investment opportunities
available to the Company. The Company shall make
suitable investment decisions which broadens and
diversifies its investment portfolio with a view of
realizing and/or optimizing the expected return and
minimizing the risks.
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REVIEW OF ANNUAL RESULTS

The audit committee of the Company has reviewed
with the management the annual results of the Group
for the year ended 31 March 2016.

CORPORATE GOVERNANCE

The Company has applied the principles and complied
with all the code provisions of the Corporate
Governance Code (the “Code”) as set out in Appendix
14 of the Rules Governing the Listing of Securities
(the “Listing Rules”) on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) during the
year ended 31 March 2016, with the exception of the
following deviation:

Code Provision A.2.1

Chairman and chief executive should not be
performed by the same individual

The Company does not have separate appointments
for president and chief executive officer. Mr. Kwong
Jimmy Cheung Tim holds both positions. The Board
believes that vesting the roles of both president and
chief executive officer in the same person enables
the Group to have a stable and consistent leadership.
It also facilitates the planning and execution of the
Company’s strategy and is hence, for the interests of
the Company and its shareholders.

COMPLIANCE WITH MODEL CODE OF
THE LISTING RULES

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed Issuers
(the “Model Code”) as set out in Appendix 10 to the
Listing Rules as its own code of conduct regarding
Directors’ securities transactions. Having made
specific enquiry of all Directors, the Company was
not aware of any non-compliance with the required
standard as set out in the Model Code regarding
securities transactions by Directors throughout the year
ended 31 March 2016.
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SHARE OPTION SCHEME

On 5 July 2012, a new share option scheme (the
“Scheme”) was adopted and approved by the
shareholders of the Company for a period of 10 years
commencing on the adoption date. Since the adoption
date, the Board, may at its discretion, grant share options
to any eligible person to subscribe for the shares in
the Company subject to the terms and conditions as
stipulated in the Scheme. During the year ended 31
March 2016, no share option was outstanding, granted,
exercised, cancelled or lapsed under the Scheme.

PURCHASE, SALE AND REDEMPTION OF
LISTED SECURITIES

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s
listed securities during the year ended 31 March 2016.

PUBLICATION OF RESULTS
ANNOUNCEMENT AND ANNUAL REPORT

This results announcement is published on the websites
of the Company and the Stock Exchange (www.
hkexnews.hk). The 2015/16 annual report of the
Company will be despatched to the shareholders of the
Company and available on the above websites in due
course.

By Order of the Board
EASYKNIT INTERNATIONAL HOLDINGS LIMITED
Kwong Jimmy Cheung Tim
President and Chief Executive Officer

Hong Kong, 29 June 2016

As at the date hereof, the Board comprises Mr. Kwong
Jimmy Cheung Tim, Ms. Lui Yuk Chu and Ms. Koon
Ho Yan Candy as executive directors; Mr. Tse Wing
Chiu Ricky and Mr. Lai Law Kau as non-executive
directors; and Mr. Tsui Chun Kong, Mr. Jong Koon
Sang and Mr. Hon Tam Chun as independent non-
executive directors.

www.easyknit.com
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CONSOLIDATED STATEMENT OF PROFIT

OR LOSS AND OTHER COMPREHENSIVE

INCOME

For the year ended 31 March 2016

Continuing operations

Turnover

Cost of goods sold and
services rendered

Gross profit
Other income
Distribution and selling expenses
Administrative expenses
(Loss) gain on changes in fair
value of investment properties
Gain on changes in fair value of
investments held for trading
Loss on fair value changes
of financial assets designated
as at fair value through
profit or loss
Gain on disposal of
available-for-sale investments
Loss on disposal of subsidiaries
Share of results of associates
Finance costs

Profit before taxation
Taxation charge

Profit for the year from
continuing operations

Discontinued operations
(Loss) profit for the year from
discontinued operations

Profit for the year

meRsRkAEMEEEBER

HE2016%F3H31 H I F /&
2016 2015
NOTES HKS$'000 HKS$'000
Wit FET T
(Restated)
(E51)
BFELEXR
BEH 3 678,516 456,985
B R R AR
R 5 B A (392,282) (255,012)
EA 286,234 201,973
HAh e A 24,547 9,009
KEEH LA (82,819) (39,560)
1T B 32 (58,905) (33,239)
BEY ¥ NFE
SE) (k18 ) It (33,238) 34,525
FrEEHEREZ
N F-(E 5 B 0 i 27,604 74,248
WAEEFA
B2 4 mE E
2N PEE ) R
(38,504) -
HEfHEREY
g 57,915 -
B B A\ 2 s 1R 15 (10,822) -
A N A E A 559,147 -
& B A 5 (23,815) (39,932)
i o I Vi ) 707,344 207,024
ol TELBH 52 8 (32,326) (16,930)
TEHFESEERZ
A A Y A 6 675,018 190,094
CDRIEREXE
KEHEKIEBEER
AR (1) i 7 (510,376) 32,512
AAE B i A 164,642 222,606

13




2016 2015

HK$'000 HK$'000
FET T#T
(Restated)
()
Other comprehensive income HttZHEKA (FAX)
(expense)
Item that will not be reclassified — FER AT & E 75
subsequently to profit or loss: FEmHA
Fair value gain on leasehold EROE/E S St
properties upon transfer to HEWHEZ
investment properties PF{EIL # 28,967 -
Items that may be reclassified 1% A BEE T 7 B
subsequently to profit or loss: FRmZHH -
Exchange difference arising Y 7 S E R
on translation of financial BB R 2
statements of foreign HEE o1, 2 L
operations (3,456) (11,818)
Change in fair value AR EREZ
of available-for-sale NFEHEE)
investments 37,458 17,760
Released on disposal i B AT
of available-for-sale B W R
investments (57,915) -
Reclassification of translation ARG B
reserve to profit or loss 5T 5 /2 ) Ry B
upon deemed disposal of NHEREZ
subsidiaries e 52, faft i 189 -
Reclassification of translation 7 B O B 2 ] IR
reserve to profit or loss upon Bz
disposal of subsidiaries 18 4 2 REE S, £k 4 1,799 -
Reclassification of investment TR B i B
revaluation reserve to T JE > ] IR B
profit or loss upon deemed NHRBRLZ
disposal of subsidiaries B AL il (2,469) -
Share of investment revaluation e A EZ
reserve of associates B E AL R (7,287) -
Share of translation reserve of AEEE A F 2
associates HEE 50, fof A (2,654) -
(34,335) 5,942
Other comprehensive (expense) ARAEEE 2 HAh 2
income for the year (B30 U A (5,368) 5,942
Total comprehensive income AR JEZ 2T
for the year K 159,274 228,548
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Attributable to:
Owners of the Company:
Profit for the year from
continuing operations

(Loss) profit for the year
from discontinued
operations

Profit for the year
attributable to owners
of the Company

Non-controlling interests:
Profit for the year from
discontinued operations

Total comprehensive income for
the year attributable to:
— owners of the Company
— non-controlling interests

Basic earnings per share
From continuing and
discontinued operations

From continuing operations

VANl
AR AR -

R B R
KW AL
i )

HECHIERE
KW AL
(548 ) it 1

AR AR
I AR I
it ]

TR PO 4 -
R EE# IS
K A
it ]

SHAGAR R 2 AT
i ON: Lk
— A Al R
— JRHE I 4

T e FE A 4
A& FRAE K E A IE
e

PNEREFE S 4
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NOTE
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2016 2015
HKS$'000 HKS$'000
FAET T
(Restated)

(HE51)

675,018 190,094
(536,082) 12,773
138,936 202,867
25,706 19,739
164,642 222,606
129,517 208,235
29,757 20,313
159,274 228,548
HK$1.75 HK$2.55
HK$8.50 HK$2.39




CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
AT 31 MARCH 2016

Non-current assets
Property, plant and equipment
Investment properties
Interests in associates
Available-for-sale investments
Convertible notes
Derivative component of
convertible notes
Loans receivable
Deposits for acquisition
of property, plant and
equipment
Deposit and prepayments
for a life insurance policy

Current assets
Properties held for
development for sale
Deposits and prepayments
for acquisition of properties
held for development
for sale
Properties held for sale
Investments held for trading
Trade and other receivables

Bills receivable
Loans receivable
Bank balances and cash

Current liabilities
Trade and other payables
Tax payable
Secured bank borrowings

Net current assets

I

.
Ui
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Uil

925
Ui

B EE

W3~ W K

BEYIH

i e 2w HE 4

Al i B

A 4 S 4

QR & ¥4
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mE MR R

F20164F3H31 H
2016 2015
NOTES HKS$'000 HKS$'000
bt 7 F#ET F it T
5,041 36,220
1,615,500 2,756,494
952,092 _
350,222 97.916
63,672 -
17,170 .
11 43,552 54,017
- 4,249
9,997 9,901
3,057,246 2,958,797
106,513 604,918
- 84,848
650,527 1,035,599
64,695 325,435
12 74,690 93,771
13 - 869
11 158,848 100,831
12,332 378,520
1,067,605 2,624,791
14 87,018 104,494
41,917 29,615
224,773 902,767
353,708 1,036,876
713,897 1,587,915
3,771,143 4,546,712




Capital and reserves
Share capital
Reserves

Equity attributable to owners of
the Company
Non-controlling interests

Total equity

Non-current liabilities
Secured bank borrowings
Deferred tax liabilities

A R At A
JBEA
ft A

AN 7 B R A

T 2 PO 4

H

I

T 45 A0 AE

,L

i

5”3 LILEJ E\ fﬁ!
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iR BETH A 1R

i
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2016 2015
HKS$'000 HKS$'000
FRET T T
7,942 7,942
3,085,058 2,964,272
3,093,000 2,972,214
- 922,585
3,093,000 3,894,799
677,248 635,059
895 16,854
678,143 651,913
3,771,143 4,546,712




NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
For the year ended 31 March 2016

1.

GENERAL

The consolidated financial statements have been
prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the
Hong Kong Institute of Certified Public Accountants
(“HKICPA”). In addition, the consolidated financial
statements include applicable disclosures required
by the Rules Governing the Listing of Securities (the
"Listing Rules") on The Stock Exchange of Hong
Kong Limited and by the Hong Kong Companies
Ordinance ("CO").

The disclosure requirements set out in the Listing
Rules regarding annual accounts have been amended
with reference to the new Hong Kong Companies
Ordinance (Cap. 622) regarding presentation
of accounts and directors' report and audits and
to streamline with HKFRSs. Accordingly the
presentation and disclosure of information in the
consolidated financial statements for the financial
year ended 31 March 2016 have been changed to
comply with these new requirements. Comparative
information in respect of the financial year ended
31 March 2015 are presented or disclosed in the
consolidated financial statements based on the new
requirements. Information previously required to be
disclosed under the predecessor CO or Listing Rules
but not under the new CO or amended Listing Rules
are not disclosed in these consolidated financial
statements.

The consolidated financial statements have been
prepared under the historical cost basis except
for investment properties and certain financial
instruments, which are measured at fair values, at
the end of the reporting period, as explained in the
accounting policies set out below.
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APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS

In the current year, the Group has applied the
following amendments to HKFRSs issued by the
HKICPA.

Amendments to Defined benefit plans:

HKAS 19 Employee contributions
Amendments to Annual improvements to
HKFRSs HKFRSs 2010 — 2012

cycle

Amendments to
HKFRSs

Annual improvements to
HKFRSs 2011 — 2013
cycle

The application of the amendments to HKFRSs in
the current year has had no material impact on the
Group's financial performance and positions for the
current and prior years and/or on the disclosures set
out in these consolidated financial statements.

The Group has not early applied the following new
and revised HKFRSs that have been issued but are not
yet effective:

FERFEREET BB BREE
Ll

A » 7 S T T 7 RS
L 22 LA 7 7 S e 2
WA

s g ah ) T8 fa A w )
19598 (BRTA) R Bk
s I s s 20104 — 2012
WA (BFTA) AF 3 B A

FoR 5 i v |

2 O

s B s 20114 — 2013
A (BFTA) AF 3 W A
FoR S i A v |

g

ASAF 52 JE ) A 10 T S i ME ) 22 B T
A S A A VAR A B2 R A AR 2 2 S
R BLBRBL B SO R B s 3R
2 PR I R

7 AR o] SIE 68 T T 51 2 A AR 1
A B 4G e B AT 2 s B 5
e

s BB s 4R T H
HE HI 559 5%
B

HKFRS 9 Financial instruments’

HKFRS 14 Regulatory deferral accounts’

HKFRS 15 Revenue from contracts with
customers’

HKFRS 16 Leases’

Amendments to
HKFRS 11

Amendments to
HKFRS 15

Amendments to
HKAS 1

Amendments to
HKAS 7

Amendments to
HKAS 12

Accounting for acquisitions
of interests in joint
operations’

Clarifications to HKFRS 15
Revenue from contracts
with customers’

Disclosure initiative’

Disclosure initiative®
Recognition of deferred

tax assets for unrealised
losses®
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Amendments to Clarification of acceptable
HKAS 16 and methods of depreciation
HKAS 38 and amortisation’

Amendments to Annual improvements to
HKFRSs HKFRSs 2012 — 2014

cycle’

Amendments to Agriculture: Bearer plants’
HKAS 16 and
HKAS 41

Amendments to Equity method in separate
HKAS 27 financial statements’

Amendments to Sale or contribution of assets
HKFRS 10 and between an investor and its
HKAS 28 associate or joint venture’

Amendments to Investment entities:

HKFRS 10, Applying the
HKFRS 12 and consolidation exception’
HKAS 28

Effective for annual periods beginning on or
after 1 January 2018

2 Effective for first annual HKFRS financial
statements beginning on or after 1 January 2016

Effective for annual periods beginning on or
after 1 January 2016

Effective for annual periods beginning on or
after a date to be determined

’ Effective for annual periods beginning on or
after 1 January 2019

Effective for annual periods beginning on or
after 1 January 2017

HKFRS 9 “Financial instruments”

HKFRS 9 issued in 2009 introduced new requirements
for the classification and measurement of financial
assets. HKFRS 9 was subsequently amended in
2010 to include requirements for the classification
and measurement of financial liabilities and for
derecognition, and in 2013 to include the new
requirements for general hedge accounting. Another
revised version of HKFRS 9 was issued in 2014
mainly to include a) impairment requirements for
financial assets and b) limited amendments to the
classification and measurement requirements by
introducing a “fair value through other comprehensive
income” (“FVTOCI”) measurement category for
certain simple debt instruments.
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Key requirements of HKFRS 9 are described below:

all recognised financial assets that are within
the scope of HKAS 39 “Financial instruments:
Recognition and measurement” are required
to be subsequently measured at amortised cost
or fair value. Specifically, debt investments
that are held within a business model whose
objective is to collect the contractual cash flows,
and that have contractual cash flows that are
solely payments of principal and interest on the
principal outstanding are generally measured
at amortised cost at the end of subsequent
accounting periods. Debt instruments that are
held within a business model whose objective
is achieved both by collecting contractual cash
flows and selling financial assets, and that have
contractual terms that give rise on specified
dates to cash flows that are solely payments
of principal and interest on the principal
amount outstanding, are generally measured at
FVTOCI. All other debt investments and equity
investments are measured at their fair value at
the end of subsequent accounting periods. In
addition, under HKFRS 9, entities may make
an irrevocable election to present subsequent
changes in the fair value of an equity
investment (that is not held for trading) in other
comprehensive income, with only dividend
income generally recognised in profit or loss.

with regard to the measurement of financial
liabilities designated as at fair value through
profit or loss, HKFRS 9 requires that the
amount of change in the fair value of the
financial liability that is attributable to changes
in the credit risk of that liability is presented
in other comprehensive income, unless the
recognition of the effects of changes in the
liability's credit risk in other comprehensive
income would create or enlarge an accounting
mismatch in profit or loss. Changes in fair value
attributable to a financial liability's credit risk
are not subsequently reclassified to profit or
loss. Under HKAS 39, the entire amount of the
change in the fair value of the financial liability
designated as fair value through profit or loss is
presented in profit or loss.
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. in relation to the impairment of financial assets,
HKFRS 9 requires an expected credit loss
model, as opposed to an incurred credit loss
model under HKAS 39. The expected credit loss
model requires an entity to account for expected
credit losses and changes in those expected
credit losses at each reporting date to reflect
changes in credit risk since initial recognition.
In other words, it is no longer necessary for
a credit event to have occurred before credit
losses are recognised.

. the new general hedge accounting requirements
retain the three types of hedge accounting
mechanisms currently available in HKAS 39.
Under HKFRS 9, greater flexibility has been
introduced to the types of transactions eligible
for hedge accounting, specifically broadening
the types of instruments that qualify for hedging
instruments and the types of risk components
of non-financial items that are eligible for
hedge accounting. In addition, the retrospective
quantitative effectiveness test has been removed.
Enhanced disclosure requirements about an
entity's risk management activities have also
been introduced.

The directors of the Company will assess the impact
of the application of HKFRS 9. However, it is not
practicable to provide a reasonable estimate of that
effect until a detailed review has been completed.

HKFRS 15 “Revenue from contracts with
customers”

HKFRS 15 was issued which establishes a single
comprehensive model for entities to use in accounting
for revenue arising from contracts with customers.
HKFRS 15 will supersede the current revenue
recognition guidance including HKAS 18 “Revenue”,
HKAS 11 “Construction contracts” and the related
Interpretations when it becomes effective.
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The core principle of HKFRS 15 is that an entity
should recognise revenue to depict the transfer of
promised goods or services to customers in an amount
that reflects the consideration to which the entity
expects to be entitled in exchange for those goods or
services. Specifically, the Standard introduces a 5-step
approach to revenue recognition:

Step 1: Identify the contract(s) with a customer
Step 2: Identify the performance obligations
in the contract
Step 3: Determine the transaction price
Step 4: Allocate the transaction price to the
performance obligations in the contract
Step 5: Recognise revenue when (or as) the entity
satisfies a performance obligation

Under HKFRS 15, an entity recognises revenue when
(or as) a performance obligation is satisfied, i.e. when
“control” of the goods or services underlying the
particular performance obligation is transferred to the
customer. Far more prescriptive guidance has been
added in HKFRS 15 to deal with specific scenarios.
Furthermore, extensive disclosures are required by
HKFRS 15.

The directors of the Company will assess the impact
of the application of HKFRS 15. However, it is not
practicable to provide a reasonable estimate of the
effect of HKFRS 15 until the Group performs a
detailed review.

HKFRS 16 “Leases”

HKFRS 16, which upon the effective date will
supersede HKAS 17 Leases, introduces a single lessee
accounting model and requires a lessee to recognise
assets and liabilities for all leases with a term of more
than 12 months, unless the underlying asset is of
low value. Specifically, under HKFRS 16, a lessee is
required to recognise a right-of-use asset representing
its right to use the underlying leased asset and a lease
liability representing its obligation to make lease
payments. Accordingly, a lessee should recognise
depreciation of the right-of-use asset and interest on
the lease liability, and also classifies cash repayments
of the lease liability into a principal portion and an
interest portion and presents them in the statement of
cash flows. Also, the right-of-use asset and the lease
liability are initially measured on a present value
basis. The measurement includes non-cancellable
lease payments and also includes payments to be
made in optional periods if the lessee is reasonably
certain to exercise an option to extend the lease, or
not to exercise an option to terminate the lease. This
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accounting treatment is significantly different from
the lessee accounting for leases that are classified
as operating leases under the predecessor standard,
HKAS 17.

In respect of the lessor accounting, HKFRS 16
substantially carries forward the lessor accounting
requirements in HKAS 17. Accordingly, a lessor
continues to classify its leases as operating leases or
finance leases, and to account for those two types of
leases differently.

Amendments to HKFRS 10 and HKAS 28 “Sale or
contribution of assets between an investor and its
associate or joint venture”

The amendments to HKFRS 10 “Consolidated
financial statements” and HKAS 28 “Investments in
associates and joint ventures” deal with situations
where there is a sale or contribution of assets
between an investor and its associate or joint venture.
Specifically, the amendments state that gains or losses
resulting from the loss of control of a subsidiary that
does not contain a business in a transaction with an
associate or a joint venture that is accounted for using
the equity method, are recognised in the parent's profit
or loss only to the extent of the unrelated investors'
interests in that associate or joint venture. Similarly,
gains and losses resulting from the remeasurement of
investments retained in any former subsidiary (that
has become an associate or a joint venture that is
accounted for using the equity method) to fair value
are recognised in the former parent's profit or loss
only to the extent of the unrelated investors' interests
in the new associate or joint venture.

The amendments should be applied prospectively to
transactions occurring in annual periods beginning on
or after 1 January 2016. The directors of the Company
anticipate that the application of these amendments
to HKFRS 10 and HKAS 28 may have an impact on
the Group's consolidated financial statements in future
periods should such transactions arise.

Other than as described above, the directors of the
Company anticipate that the application of the other
new and revised HKFRSs will have no material impact
on the results and the financial position of the Group.
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TURNOVER

Turnover represents the aggregate of the amounts
received or receivable in respect of property sales,
rental income from property leasing, interest income
from loan financing and building management fee
income during the year. An analysis of the Group's
turnover from its continuing operations is as follows:

ES N
it A

Property sales

Rental income

Interest income from
loan financing

Building management
fee income

T A ULA

SEGMENT INFORMATION

Information reported to the Group's chief executive
officer, being the chief operating decision maker (the
“CODM”), for the purposes of resources allocation
and assessment of segment performance focuses
on types of goods delivered or services provided.
This is also the basis of organisation, whereby the
management has chosen to organise the Group around
differences in products and services.

The Group's operating and reportable segments
include (i) property investments, (ii) property
development, (iii) investment in securities and (iv)
loan financing.
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(a)

Segment revenue and results

The following is an analysis of the Group's
revenue and results by operating and reportable

segment:

(a) THEXRBERER

i 588 e B3Ry W A A 4
P XV E S LN

For the year ended 31 March 2016 BIE2016F3A31BLFE
Continuing operations: BEKEXER:
Property ~ Property Investment Loan
investments development in securities  financing Eliminations Consolidated
HKS$'000  HK$'000  HK$'000  HK$'000  HKS$'000  HKS$'000
FE7 FE7 FEx FET T FiErx
SEGMENT REVENUE /i £
External sales by 8k 55,888 599,484 - 23,144 - 678,516
Inter-segment sales* THEET M 416 - - - (416) -
56,304 599,484 - 23,144 (416) 678,516
RESULT B
Segment result MEES 6,924 91,577 70,328 21,297 - 190,126
Unallocated corporate W2 AFARA
income 137
Unallocated corporate L Wa/NT 5
expenses (7,429)
Loss on disposal of BB A A 2 e 1R
subsidiaries (10,822)
Share of results of ViR -UNGES
associates 559,147
Finance costs g WA (23,815)
Profit before taxation W i i
(continuing operations) (THE a2 707,344
* Inter-segment sales are charged at * Oy SE TS T 8 6 DABLAT

prevailing market rates.
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For the year ended 31 March 2015 (Restated)

B E2015F3H3IH IFFE (H
41)

Continuing operations: BEKEXEK:
Property Property  Investment Loan
investments  development in securities  financing Eliminations Consolidated
WELE  PEERR  EHFNE  BRREE Ht 4 )
HKS$000  HKSO00  HKS$000  HK$000  HKS000  HK$000
Ti#x T T T T T
SEGMENT REVENUE %%
External sales SRRt 55,664 394,448 - 6,873 - 456985
Inter-segment sales* IR 2,503 9,295 - - (11,798) -
58,167 403,743 - 6,873 (11,798) 456,985
RESULT *5
Segment result R 78,587 86,693 82,720 6,716 - 254716
Unallocated corporate L WWA/NTTI N
income 810
Unallocated corporate LA/l 5
expenses (8,570)
Finance costs il A (39,932)
Profit before taxation IR B0 i
(continuing operations) (PR EER) 207,024
* Inter-segment sales are charged at * SRR ZER T B LLBLAT

prevailing market rates.

The accounting policies of the operating
segments are the same as the Group's
accounting policies. Segment results represent
the profit earned by each segment without
allocation of certain interest income, corporate
expenses, loss on disposal of subsidiaries, share
of results of associates and finance costs. This
is the measure reported to the CODM for the
purposes of resource allocation and performance
assessment.
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(b)

Segment assets and liabilities

The following is an analysis of the Group's
assets and liabilities by operating and reportable

segment:

At 31 March 2016

ASSETS
Segment assets

Bank balances and cash
Interests in associates
Unallocated corporate assets

Consolidated assets

LIABILITIES
Segment liabilities

Secured bank borrowings

Tax payable

Deferred tax liabilities
Unallocated corporate liabilities

Consolidated liabilities

HE

NREE
RITEREA S
BELAER
BAEZAAEE
GREE

Ak

HRE R
BRI R &
TERTBLA
RAERIA A
BAEZAAAR
GRAR
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(b)) PEEERERE
e KL N 2 W o0 A AS 4R 1

ZEEKBEEMT
R201653831H
Property Property  Investment Loan
investments  development  in securities financing ~ Consolidated
NERE  NEXERE  BERE HARE )

HK$'000  HK$'000  HKS$'000  HKS$'000  HKS$'000
FEL FET TEL FET FET

1,616,528 831,427 497,285 202,904 3,148,144

12,332
952,092
12,283

4,124,851

26,210 59,631 30 114 85,985

902,021
41917
895
1,033

1,031,851



At 31 March 2015

201543 H31H

Property Property ~ Investment Loan
investments ~ development  in securities financing  Consolidated
WERE  WEER ERRE AREE e
HK$'000 HK$'000 HK$000 HK$000 HKS$'000
T Ti#x T T#r Ti#x
ASSETS B
Segment assets AR 2845316 1,726,756 423,356 155721 5,151,155
Bank balances and cash WITERREE 378,520
Assets relating to discontinued FRC &I BEER
operations ZEE 8,387
Unallocated corporate assets PRZAFAEE 45,526
Consolidated assets GREE 5,583,588
LIABILITIES Ak
Segment liabilities AR 41,075 52,354 30 130 93,589
Secured bank borrowings BB E 1,537,826
Tax payable RE LR 29,615
Deferred tax liabilities EREBAAR 16,854
Liabilities relating to discontinued /A B £ 1 408 % 7
operations A 3413
Unallocated corporate liabilities 2 WA/NCIN=L 7492
Consolidated liabilities GRARK 1,688,789
For the purposes of monitoring segment Ak B 5% 00 B8 3R B K gy F H] A
performances and allocating resources between S =

segments:

all assets are allocated to operating and
reportable segments other than interests
in associates, unallocated bank and
cash balances and assets used jointly by
operating and reportable segments.

all liabilities are allocated to operating
and reportable segments other than
secured bank borrowings, tax payable,
deferred tax liabilities and liabilities for
which operating and reportable segments
are jointly liable.
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()

Other segment information

For the year ended 31 March 2016

Continuing operations:

Amounts included in
the measure of segment

assets or segment result:

Capital additions
Depreciation of propetty,
plant and equipment

CEEEDHERS
UL ES Ci) P& K

BEARE
EN YL PAIR

Loss on changes in fair value % &#13 2 AT

of investment properties

Gain on changes in fair
value of investments
held for trading

Loss on fair value changes

of financial assets

designated as at FVTPL

For the year ended 31 March 2015 (Restated)

I
FHEREREL
ISEE e

BNTEFARGEZ
SREREZNTHE
EBER

Continuing operations:

Amounts included in
the measure of segment

assets or segment result:

Capital additions
Depreciation of propetty,
plant and equipment

Gain on changes in fair
value of investment

properties

Gain on changes in fair
value of investments
held for trading

CEGENMHERSR
NEEAGI R

BARE
VEN LT AR

BEWEL T
BBl

(0 EHttzBES

HE2016F3A31H L FE
HESEER:
Property Property  Investment Loan
investments development in securities  financing Unallocated Consolidated
NERE NEBE RHFRE  HYRE B #a
HK$'000  HK$'000  HKS$'000  HK$'000  HK$'000  HKS$'000
FEL FEL FEL FEL FEL FET
104 3,085 - - - 3,189
263 539 - - - 802
33,238 - - - - 33,238
- - (27,604) - - (27,604)
- - 38,504 - - 38,504
W 2015331 H I (&
41)
FERERR:
Property Property  Investment Loan
investments  development in securities  financing  Unallocated Consolidated
WEfiE  MEEE EHRNE HIRE B0 e
HK$000  HK$000  HKSO000  HKSO00  HK$000  HKS$000
T#T T#T T#T T#T T#T T#T
13,682 436 - - - 14,118
1,115 444 - - - 1,559
(34,525) - - - - (34,525)
- - (74,248) - - (74,248)
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(d)

(e)

Geographical information

The Group's operations are located in Hong
Kong (place of domicile) and Singapore.

The Group's revenue from continuing operations
from external customers based on location
of its customers and information about the
Group's non-current assets (excluding available-
for-sale investments, convertible notes,
derivative component of convertible notes,
loans receivable and deposit and prepayments
for a life insurance policy), analysed by the
geographical area in which the assets are
located, are as follows:

(d)

Revenue from

wESEEHR

AL E 2
Jg% ) ST I

AN 5 2 b [ #1)  A 4 1
AEFFESRE T B ER N
Y& FE 2 BT AE M [ ) 4y 43 AT AR
L2 IEREEE (A EHE At
B S TR R SRR - AT R
IR ATHE RS - RS U&
NFRE ¥4 MTESM ) 2
KHn T

B A (fE

Carrying amounts

external customers

of non-current assets

REMPREFZEXE FRBEEREE

2016 2015 2016 2015
HKS$'000 HK$'000 HKS$'000 HK$'000
FET T#r FET T#r

(Restated)

(E41)
Hong Kong s 676,554 453,506 2,572,633 2,414,668
PRC i - - - 246,251
Singapore 3 1,962 3,479 - 136,044
678,516 456,985 2,572,633 2,796,963

Information about major customers (e) FEEFZESR

Revenues from continuing operations from %50 AR B A T R A R T A

customers of the corresponding years
contributing over 10% of the total revenue of
the Group are as follows:

Customer A’ B A
Customer B/’ % F B!
Customer C! ®FC!
Customer D/ P D!
Customer E’ P E!

Revenue from property development.
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2016 2015
HKS$'000 HKS$'000
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FINANCE COSTS

Continuing operations:

Interest on bank borrowings

PROFIT FOR THE YEAR FROM CONTINUING 6.

OPERATIONS

Profit for the year from continuing
operations has been arrived at
after charging:

Directors' remuneration
Other staff costs, including
retirement benefits costs

Total staff costs

Amortisation of premium
and other expenses charged
on a life insurance policy
Auditor's remuneration
Cost of inventories and properties
recognised as expense
Depreciation of property,
plant and equipment
Exchange loss
Written off of deposits for
property, plant and equipment

and after crediting to other income:

Dividend income from
listed investments

Bank and other interest income

Interest income from deposit
and prepayments for a life
insurance policy

Gain on disposal of property,
plant and equipment

Exchange gain

5. BEMARXK

BHEKE

AT 8 2 F B

ES

2016

HK$'000

FET

23,815

2015
HKS$'000
Tz
(Restated)
(H41)

39,932

REFESEXRB 2 EFERT

2016 2015
HK$'000 HKS$'000
FET T T
(Restated)
(FE %)
KEFEKEET Y
A A B 3 A E A0 BR
M A 23,675 8,977
At B TR A > A5 R K
i A A 11,434 10,040
ik TRk A Ha %A 35,109 19,017
VAN T Y SIS §e
HAth BA 3 2 4 i
280 279
12 BT P 4 1,899 1,741
R AL
7B WRA KLY 385,423 250,295
ERY G S P
802 1,559
e 50, JEs 48 - 51
ENY N &S]
S & 5,529 -
A 2 HoAth Y A FEA
KELETHHREZRERA
6,251 8,146
SRAT S HoAth A B it A 13,033 433
KB NFREES K
AT 2 AR A
376 376
HEWE - FWE &
B P& 188 -
T 52U 3 2 -
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DISCONTINUED OPERATIONS/LOSS ON
DEEMED DISPOSAL OF SUBSIDIARIES

The Group lost control over Eminence Enterprise
Limited and its subsidiaries (“EE Group”) upon
completion of issue of convertible note to an
independent third party by Eminence Enterprise on 12
June 2015. Accordingly, Eminence Enterprise and its
subsidiaries ceased to be subsidiaries of the Group as
from 12 June 2015 and they became associates of the
Group with effect from the same date and EE Group
has since been accounted for in the consolidated
financial statements using the equity method of
accounting.

The management of the Group considers EE Group as
a separate component of the Group. Accordingly, the
operations of EE Group are presented as discontinued
operations.

Loss from the discontinued operations for the current
and prior year is analysed as follows. The comparative
results from discontinued operations have been re-
presented to include the operations classified as
discontinued in the current year.

ERIEGEER RAHEHNEQR
ZER

= IJJJ/L\%JJL/QOISEI%H 12H 58 8517
AU R TR LS S E R AEE
%imm{t\%ﬁﬁﬁ/\iﬁ,\&ﬁ%/\?
((BLTEEER]) 2#EH-HiL- 8
201546 7 12 H L > /& 11 A 2E e Hif e
VNS NN S gl ) - /N DY S N
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2016 2015
HKS$'000 HK$'000
FET Fitor

Discontinued operations EARIEREEK
Turnover CEX 14,858 192,490
Cost of goods sold and B S A I IR B A

services rendered (10,307) (155,172)
Gross profit EH) 4,551 37,318
Other income HA g A 633 9,634
Distribution and selling expenses K LA (205) (4,583)
Administrative expenses AT BB 2 (4,654) (33,010)
Loss on changes in fair value WEWEZ ATH

of investment properties 5 ) e 15 - (8,155)
Gain on fair value changes of WA EFI ARG Z

financial assets designated as at 4 Rl 2 E

fair value through profit or loss 5 ) UL - 411
Gain on changes in fair value REEEHREZAFHE

of investments held for trading 58 ) A 4 44,557 40,040
Loss on deemed disposal of B S 0 B 2 W) 2 e 1R

subsidiaries (553,916) -
Finance costs Pl R A (1,342) (5,110)
(Loss) profit before taxation R B ET (518 ) Y ) (510,376) 36,545
Taxation charge i TE B 32 - (4,033)
(Loss) profit for the year from KECKIEREETZ

discontinued operations AAERE (FEHE) Al (510,376) 32,512
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(Loss) profit for the year from
discontinued operations has
been arrived at after charging:

Staff costs, including retirement
benefits costs
Auditor's remuneration

Cost of inventories and properties

recognised as expense
Depreciation of property,

plant and equipment
Exchange loss

and after crediting:

Dividend income from

listed investments
Bank and other interest income
Exchange gain

Cash flows (used in) from
discontinued operations:

Net cash flows (used in)
from operating activities

Net cash flows from (used in)
investing activities

Net cash flows from
financing activities

KEBKIEEERKZ
AAEE (K518) i A
S

N O R A=
B AR

12 Bl P 4
ELRERE 4 B S 2 & AR
EIES

Y2 B s Kokl 2 e

HE 51 s 18
IEFA
A H BT 2 BB A

SRAT B H A R B A
ME 5 i 2

() AR A E#&IE&EE
Xz B eRE:
(IR AR A 8B TEE) 2
4 i R AR

A () BUE s B) 2 B
EoR/ = RELE |
KEMEFH ZHERE
e
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2016 2015
HK$'000 HK$'000
FAET T#oT
2,195 12,377

3 1,407

10,307 155,172
27 152

25 -

1 3,447

632 5,791

- 176

2016 2015
HK$'000 HKS$'000
FAET Fi#ET
(82,940) 30,013
1,183 (900,336)
324,686 484,971
242,929 (385,352)




The major classes of assets and liabilities of EE Group
as at the date of deemed disposal were as follows:

Property, plant and equipment

Investment properties

Available-for-sale investments

Loans receivable

Properties held for development for sale

Deposits and prepayments for
acquisition of properties held for
development for sale

Trade and other receivables

Investments held for trading

Bank balances and cash

Trade and other payables

Convertible note

Tax payable

Secured bank borrowings

Deferred tax liabilities

Net assets disposed of

Net loss on deemed disposal:

Net assets disposed of

Non-controlling interests

Cumulative exchange differences
in respect of the net assets of
the subsidiaries reclassified from
equity to profit or loss on loss
of control of subsidiaries

Reclassification of equity component
of convertible note to profit or loss
upon loss of control of subsidiaries

Reclassification of investment revaluation
reserve to profit or loss upon loss of
control of subsidiaries

Fair value of the equity interest retained
in EE Group, based on share price of
Eminence Enterprise at the date of
deemed disposal

Loss on deemed disposal of subsidiaries

Net cash outflow arising
on deemed disposal:
Bank balances and cash disposed of
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HK$'000
T#BL

608
924,531
24,012
93,640
523,654

90,848
22,485
132,373
447,163
(28,892)
(11,152)
(6,909)
(292,743)
(16,732)

1,902,886

(1,902,886)
1,145,526

(189)

7,343

2,469

193,821

(553,916)

(447,163)




TAXATION CHARGE

Continuing operations:
The charge comprises:

Hong Kong Profits Tax
Charge for the year
(Over) underprovision

for prior years

Taxation arising in other
jurisdictions
Charge for the year
Overprovision for prior years

Deferred taxation
Charge for the year

Hong Kong Profits Tax is calculated at 16.5% (2015:
16.5%) of the estimated assessable profit for the year.

Under the Law of the People’s Republic of China
on Enterprise Income Tax (the “EIT Law”) and
Implementation Regulation of the EIT Law, the tax
rate of the PRC subsidiaries is 25% from 1 January

2008 onwards.

No provision for PRC Enterprise Income Tax has been
made as the Group had no assessable profit for both

years.

Taxation arising in other jurisdictions is calculated at

8. HERX

2016 2015
HKS$'000 HKS$'000
FET Fi#C
(Restated)
(FE4)
BHEREEK:
Bl AL 45
s M5B
A AR B SZ 31,619 16,070
WS (B AR
i (168) 709
31,451 16,779
HoAth 7] 92 51 2 i 6
A B 32 141 180
R A B R A 39) (85)
102 95
31,553 16,874
I SiE A IH
A B S 773 56
32,326 16,930

the rates prevailing in the relevant jurisdictions. BATBLRE A
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10.

DIVIDENDS

Dividends recognised as
distribution during the year

Final dividend paid for financial
year ended 31 March 2015 of
HKS$0.10 per share
(2015: HK$0.10 per share for
financial year ended 31 March
2014)

Dividend proposed

Proposed final dividend for
financial year ended 31 March
2016 of HK$0.10 per share
(2015: HK$0.10 per share for
financial year ended 31 March
2015)

The final dividend of HK$0.10 per share in respect
of the year ended 31 March 2016 (2015: HKS$0.10
per share) has been proposed by the directors of
the Company and is subject to approval by the
shareholders of the Company in the forthcoming

annual general meeting.

BASIC EARNINGS PER SHARE

The calculation of the basic earnings per share
attributable to owners of the Company is based on the

following data:

From continuing operations and
discontinued operations

Earnings for the purpose of
calculating basic earnings
per share (profit for the year
attributable to owners of the
Company)

2016
HK$'000
TET

RERERARBZRE

B E201543H31H I-
WA 2 BT A
% B 5y B 10,103 T
(20154F : #k £20144F
3 A31H 1k BB A
5 10.104: 5T ) 7,942

2015
HK$'000
TB5

7,942

REE=E

2201673 H31H I-

I B4 B A R 2 AR

B B 5 1201035 T

(20154F : #K £20154F
3A31H 1E W BUAF B A

5 B0.104% 5T ) 7,942

7,942

il

10. EREXRZEF

PRULT RS
2016
HKS$'000
FET
REFEKLEERR
BRIERERK

AT A B AR A
Z A (A2 =] e R
it A 4 J5E 36 A1) )

138,936

HBAE E20164F3H31H L4 2 &
B0. 109 0 2 KHI LS (20154F « Bk
0.10% JT) B H A/ Al & 3 2wk i 28
A JE S 18 SR A e b AR B A\

AN AR AL 22 B e AR 2 M AR

2015
HK$'000
T 85

202,867
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Number of shares o E

Number of shares for R R RN TN
the purpose of calculating & Z i 8 H
basic earnings per share

From continuing operations REFELSEEK

Earnings for the purposes of AR AR RS E 2
basic earnings per share g I EEA AT E 2
from continuing operations vl

The denominators used are the same as those detailed
above for basic earnings per share.

From discontinued operations

Basic loss per share for the discontinued operations
is HK$6.75 per share (2015: earnings per share for
the discontinued operations of HK$0.16), based on
the loss for the year from discontinued operations
of HK$536,082,000 (2015: profit for the year from
discontinued operations of HK$12,773,000) and the
denominators detailed above for basic earnings per
share.

No diluted earnings per share is presented as there

is no potential ordinary shares of the Company
outstanding during both years.
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2016 2015
79,420,403 79,420,403
2016 2015
HKS$'000 HKS$'000
FE T T or
675,018 190,094

B R SE A B A G 2 o BB DL E Al
Z A

REBKRILEREXR

B4R 0 2 AR A5
f6.754 T (20154F « 218 A B 4% 1R 4845
W2 B EM016WTT) MR
o H B RIS S R A 1R
536,082,000% 7T (20154F : K H & &
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11.

LOANS RECEIVABLE 11. EBRER
2016 2015
HKS$'000 HK$'000
FHET T# T
Unsecured amount S &5
— guaranteed by outside parties — H AN B R S F%
and bearing interest at a fixed [ 2 B H5% % 12%
rate ranging from 5% to 12% (20154 « [ & B %
(2015: a fixed rate of 5%) per 5% ) ZEFFREHA
annum 7,600 16,240
— bearing interest at a fixed rate — e [ E B R3% % 8%
ranging from 3% to 8% (2015: (20154F - [& & B %
a fixed rate ranging from 3% H3%27%) 2
to 7%) per annum R RFHE 71,280 118,830
Amount secured by listed securities A b 17 75 Z52 /F #E 44 A&
and bearing interest at a fixed rate i [ 72 R 12%
of 12% (2015: nil) per annum (20154 - %) 2
M RGHE 20,000 -
Amount secured by properties and DA ¥ SEAE HEIH S 3%
bearing interest at a fixed rate ] 2 B R5% 2 16%
ranging from 5% to 16% (2015: (20154 = [ & 5 #5% )
a fixed rate of 5%) per annum ZAER| R A 70,789 5,690
Amount secured by properties and DA SEVE LR I 4% 5 4B B
bearing interest ranging from F| R IH2.8% 2 fix 18 B
at prime rate minus 2.8% MEFH
to prime rate 32,731 14,088
202,400 154,848
Less: Amount due from borrowers % - #/8 R LB & E 2
repayable within one year — AR B R 2
shown under current assets RN X (158,848) (100,831)
Amount due from borrowers BURN MBI EE 2
repayable after one year shown — AR B IIE R 2
under non-current assets JRE Wi Bk N 4 RE 43,552 54,017

The management closely monitors the credit quality
of loans receivable and considers loans receivable
amounting to approximately HK$202,400,000 (2015:
approximately HK$154,848,000) that are neither past
due nor impaired to be of good credit quality based
on historical settlement records. As at 31 March 2016
and 2015, no loans receivable under current assets
are past due for which the Group has not provided for
impairment loss as there has not been a significant
change in the credit quality and amounts are still
considered recoverable based on historical experience.

All loans receivable are denominated in HKD,

functional currency of the relevant group entity, at the
end of the reporting period.
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12.

TRADE AND OTHER RECEIVABLES

Trade receivables

Deposits paid to suppliers to
be realised within one year

Deposit and prepayments for
a life insurance policy

Escrow deposits of properties REL BV ETE RS
held for sale

Construction costs receivable JRE S L W] % R P 2
from a joint developer 25 A

Prepayments AT K

Interest receivables JRE W A S,

Other receivables At R i % T

7 A

R—AFERNERZ BT

L 7 1

12.

B2 RHEMERKE

N R IR 2 % 8 JFR AT K

2016 2015
HK$'000 HKS$'000
FET T r
478 9,833

- 2,000

280 280
44,556 77,205
25,241 -
482 1,049
1,627 1,006
2,026 2,398
74,690 93,771

The Group allows credit period of up to 20 days to
its lessees. The aged analysis of trade receivables,
based on invoice date which approximates revenue
recognition date, at the end of the reporting period is
as follows:

AR Ao HOR AN A5 B 0 a2
20 H o AR5 HE AT Ui 4 Al e H 0 22 9
H - 5 5 JE WOk R it R 2 R
e o> A

0 - 60 days 0-60H
61 — 90 days 61 -90 H
Over 90 days 90 H

The management closely monitors the credit quality
of trade and other receivables and considers trade
and other receivables that are neither past due nor
impaired to be of good credit quality.
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2016 2015
HKS$'000 HK$'000
FET T oC
344 8,684

35 356

99 793

478 9,833
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13.

Included in the Group's trade receivables balance at
31 March 2016 were debtors with aggregate carrying
amount of HK$247,000 (2015: HK$1,936,000) which
were past due at the end of the reporting period for
which the Group has not provided for allowance. The
Group did not hold any collateral over these balances.

The following is an aged analysis of trade receivables
which are past due but not impaired:

Overdue by 1 to 60 days C 1260 H
Overdue by 61 to 90 days Ca 61290 H
Overdue by over 90 days 4 A 890 H

Based on the historical experience of the Group, trade
receivables that are past due are generally recoverable
and as a result, no allowance was made for trade
receivables at the end of the reporting period.

The Group's trade and other receivables that are
denominated in currencies other than the functional

currencies of the relevant group entities are set out
below:

USD *£ T
RMB NERHE

BILLS RECEIVABLE

At 31 March 2015, the bills receivable were aged
within 60 days and were denominated in USD.
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R2016F3HA3IH - AEE Y 5 K
We Bk JE &5 B b W FE IR E A 3L A
247,000% 7C (20154 : 1,936,000
JC) A B HIE R A R B o AR
B 35 A 5% 55 4 R A A AT T 4K o

28 (5 R 3 H 2 52 2 B Wk T 22 iR
e o Mranr

2016 2015
HK$'000 HKS$'000
FET T
113 787

35 356

99 793

247 1,936

WAL E 2 FE LR I H
Sy ME SRR T — JBE 2 T DA ] > S3OA A
5 7y ME WSO T S i U R w4 48

A4 [ DA B 4 19 20 O e R LA
Z BWEBIE 2 B 5y B HAt BE WO TE
FIENE

2016 2015
HK$'000 HK$'000
FET TBL

- 4,583

- 3

FE W =
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14.

TRADE AND OTHER PAYABLES 14. EZRHEMENFIE

2016 2015
HKS$'000 HKS$'000
FHET T# T
Trade payables B 7 HEA 3)IH 13,277 12,225
Commissions and rebates payable  MEAT{H 4 K 40 - 10,637
Construction costs payable JRE AN 5 LA - 3,933
Rental deposits received and O WS AH 4 % 4 M THUROAH 4
rental received in advance 15,334 23,782
Deposits received from sale MEAEEMNZ O IRES
of residential units 44,491 28,094
Property management fund payable J& {4 3£ 45 2L I 4 10,084 8,230
Other taxes payable HCAth JE A A TH - 4,822
Interest payable JRE A 1)L 734 1,781
Accruals and other payables TE R A R A5 3k IH 3,098 10,990
87,018 104,494
The aged analysis of trade payables based on invoice MRPEEE S H W] > B 5 M A 3 A
date at the end of the reporting period is as follows: BIR Z HRER 7 M an T
2016 2015
HKS$'000 HK$'000
FET T # T
0 — 60 days 0-60H 3,480 3,284
Over 90 days 490 H 9,797 8,941
13,277 12,225
The Group's trade and other payables that are 2 45 [ DL BH A BB BSOS
denominated in currencies other than the functional Z BWIE 2 B Ty FH: A A ) I
currencies of the relevant group entities are set out I
below:
2016 2015
HK$'000 HKS$'000
FHET T# T
USD kIt - 19
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15.

DISPOSAL OF SUBSIDIARIES

15.

On 11 November 2015, the Group completed to
dispose of its entire 100% equity interest in certain
subsidiaries, which principally engaged in property
investments, to EE Group for a cash consideration of
HK$240,000,000. The net assets of the subsidiaries at

the date of disposal were as follows:

Investment properties
Trade and other receivables
Bank balances and cash
Trade and other payables
Tax payable

Net assets disposed of

Net loss on disposal:

Net assets disposed of

Cumulative exchange differences
in respect of the net assets of
the subsidiaries reclassified
from equity to profit or loss
on disposal of subsidiaries

Cash consideration

Loss on disposal of subsidiaries

Net cash inflow arising on disposal:
Cash consideration
Bank balances and cash disposed of
Net off with subscription of rights
shares of Eminence Enterprise

& Fff B 2 7

201511 A 11 H > A< 5 EF DLBL 414
8240,000,000% T 5¢ B B & T &
B FE Y ERE 2 MHE A A H 2T
100% 1t T LIS £ - A HEH
HHRF B S N Al 2 EE VR AR AR

HKS$'000
T
VS LIE 241,837
& 5y B HoAh E U 3k TE 186
SRAT &G R B 4 8,651
5y e HoAth B A 3K IH (1,459)
JE AT Bt T (192)
O R 249,023
B 2 1R 1
B R A (249,023)
RHEWNE AR EEFE
EUaHE 2 B R %S
o EERG
(1,799)
el 240,000
b A A 2 1R (10,822)
WMESIHZH SR AFRE:
e E 240,000
b ER AT A R B (8,651)
FR I R LA 3 R B R 17 15 8
(209,065)
22,284
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