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Corporate Information (continued)
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Management Discussion and Analysis

BERENWR DM

The board of directors (the “Board”) of Easyknit
International Holdings Limited (the “Company”) is
pleased to announce the results of the Company
and its subsidiaries (collectively the “Group”) for
the six months ended 30 September 2014 (the
“Period”). These interim results have been reviewed
by the Company’s audit committee.

INTERIM RESULTS

For the Period, the Group’s turnover was
HK$303,529,000 representing 45.6% increase as
compared to the corresponding period in 2013 (the
“2013 Period”) of HK$208,498,000; and the Group’s
unaudited consolidated profit was HK$7,213,000
(2013 Period: HK$2,631,000).

For the Period, the Group’s revenue was mostly
derived from the aggregate of income generated
from the disposal of properties held for development
for sale, properties rental income and garment
sourcing and export businesses.

For the Period, the increase of profit was mainly
attributable to the profit generated from the property
development segment of HK$39,516,000; and a
gain on fair value changes of investments held for
trading of HK$61,805,000.

The basic earnings per share for the Period was
approximately HK$0.64 (2013 Period: basic loss per
share of HK$0.02).
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Management Discussion and Analysis (continued)
EBENWERD N E)

INTERIM DIVIDEND

The Board does not recommend the payment of an
interim dividend for the Period (2013 Period: nil).

BUSINESS REVIEW

During the Period, the Group was principally
engaged in the property investments, property
development, garment sourcing and export
businesses, loan financing and investment in
securities.

(i) Property Investments

The Group has investment properties in Hong
Kong, Singapore and the People’s Republic of
China (“PRC”).

Turnover of the Group’s property rental for
the Period was HK$37,315,000 (2013 Period:
HK$35,484,000), an increase of approximately
HK$1,831,000 or 5.2% over the 2013 Period.
The Group’s investment properties comprise
residential, commercial and industrial properties.

As at 30 September 2014, the Group’s
commercial and residential rental properties in
Hong Kong and Singapore were both leased
100%. The industrial rental properties in Hong
Kong continued to maintain a high occupancy
rate of 92%. The property management
fee income was HK$241,000 (2013 Period:
HK$252,000).

RHIIRE
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Management Discussion and Analysis (continued)

EEEBNREDN &)

(ii)

On 30 April 2014, Easyknit Enterprises
Holdings Limited (“EE”), a subsidiary of the
Company, entered into a provisional sale and
purchase agreement with an independent
third party to acquire a property situated at
the Ground Floor, No. 15 Matheson Street,
Causeway Bay, Hong Kong at a consideration of
HK$236,800,000. This transaction was approved
by the shareholders of EE in the special
general meeting held on 18 June 2014 and the
completion of sale and purchase took place on
20 August 2014.

The Group has 8 blocks of factory premises and
4 blocks of dormitories with a total gross floor
areas of approximately 89,548 sg.m. in Huzhou,
PRC.

Property Development

A residential project, namely PAXTON, at No.
311-313 Prince Edward Road West, Kowloon,
Hong Kong which offers about 49 units of
74,285 square feet gross floor area has been
formally launched with grand opening in July
2014. For the Period, the total revenue derived
from the property sales of PAXTON was
HK$143,870,000.

On 16 June 2014, a wholly-owned subsidiary
of the Company entered into a development
agreement with an independent third party for
a joint redevelopment of a building located at
Nos. 301, 301A-C Prince Edward Road West,
Kowloon, Hong Kong of which the Group is
the registered owner of 9 out of 12 units and
the independent third party is the registered
owner of the remaining 3 units. The aggregate
redevelopment cost is presently estimated to be
approximately HK$540 million. The Group and
the independent third party will bear the cost
and share the economic interests in the joint
redevelopment on a 75:25 basis. Details of the
joint redevelopment are set out in the circular of
the Company dated 4 July 2014.

(ii)
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Management Discussion and Analysis (continued)
EBENWERD N @)

The demolition works of the above mentioned
building located at No. 301, 301A-C Prince
Edward Road West, Kowloon, Hong Kong has
been completed.

As at the date of this report, the demolition
works at another site located at No. 14 and 16
Inverness Road, Kowloon Tong, Kowloon, Hong
Kong has also been completed.

(iii) Garment Sourcing and Export Businesses

The turnover for this segment contributed
to the Group for the Period amounted to
HK$119,532,000 (2013 Period: HK$96,969,000),
an increase of HK$22,563,000 or 23.3% over
the 2013 Period.

(iv) Investment in Securities

The Group has maintained a portfolio of listed
equity securities in Hong Kong. For the Period,
this business segment has recorded a profit of
HK$69,973,000 (2013 Period: HK$6,520,000).

FINANCIAL REVIEW
Liquidity and Financial Resources

The Group financed its operation through internally
generated cash flow and bank borrowings. As at
30 September 2014, the Group’s bank borrowings
amounted to HK$1,646,797,000 (31 March 2014:
HK$1,741,162,000). The gearing ratio of the Group,
calculated as a ratio of total borrowings to total
equity, for the Period was 0.47 (31 March 2014:
0.51).
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Management Discussion and Analysis (continued)
EBENWERD N &)

As at 30 September 2014, the Group has net
current assets of HK$1,330,371,000 (31 March
2014: HK$2,454,382,000). Current ratio as at 30
September 2014 was 2.2 (31 March 2014: 21.5).
The bank balances and cash as at 30 September
2014 was HK$337,744,000 (31 March 2014:
HK$601,139,000).

Capital Structure

During the Period, there was no change to the share
capital of the Company. As at 30 September 2014,
the total number of issued ordinary shares of the
Company was 79,420,403 shares.

Charge on Group Assets

As at 30 September 2014, bank loans amounting
to HK$1,646,797,000 (31 March 2014:
HK$1,741,162,000) were secured by investment
properties, properties held for development
for sale; and deposit and prepayment for a life
insurance policy of the Group having a net book
value of HK$3,022,865,000 (31 March 2014:
HK$3,074,249,000).

Exposure on Foreign Exchange Fluctuations

Most of the Group’s revenues and payments are in
Hong Kong dollars, US Dollars, Singapore dollars
and Renminbi. During the Period, the Group did
not have significant exposure to the fluctuation in
exchange rates and thus, no financial instrument
for hedging purposes was employed. The directors
considered the risk of exposure to the currency
fluctuation to be minimal.
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Management Discussion and Analysis (continued)
EBENWERD @)

Material Acquisitions and Disposals EXUEBREE
Interest in Easyknit Enterprises Holdings Limited RKx&EE¥£EFER N 52z

(i) Conversion of Convertible Note of EE () ZHEkEBEBEZZ AJRREZRE

On 16 January 2014, the Company through its
wholly owned subsidiary, Goodco Development
Limited, subscribed 2% coupon rate convertible
note in an aggregate principal amount of
HK$100,000,000 issued by EE (“EE Convertible
Note”), which is convertible into ordinary shares
of EE (“EE Share(s)”) during the five-year period
commencing from 27 March 2014.

On 3 April 2014, the EE Convertible Note in
the principal amount of HK$20,000,000 was
converted to 29,411,764 EE Shares at the then
conversion price of HK$0.68 per EE Share.

On 29 August 2014, the EE Convertible Note
in the principal amount of HK$60,000,000 was
converted to 93,457,943 EE Shares at the then
conversion price of HK$0.642 per EE Share.

As at the date of this report, the outstanding
principal amount of the EE Convertible Note is
HK$20,000,000, which is convertible into EE
Shares at the prevailing conversion price of
HK$2.498 per EE Share (subject to adjustment).

201451 8168 * AR Al&E i@
H2EWBARERERBRA
ARBHKREERITCRAF
B E2% /K¢ 48 %8100,000,000
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Management Discussion and Analysis (continued)
EBENWERD N #)

(i) Deemed Disposal of Interests in EE

Upon the completion of placing of 65,200,000
new EE Shares by EE to independent investors
on 18 June 2014, the Group’s interests in EE
was diluted from 42.02% to 35.02%. Therefore,
such placing was treated as a deemed disposal
of the interests in EE by the Group.

On 22 August 2014, the Group’s interest in EE
was further diluted from 35.02% to 29.20%
upon the completion of placing of 78,000,000
new EE Shares by EE to independent investors.
As a result, such placing was treated as a
deemed disposal of the interests in EE by the
Group.

(i) Subscription of Rights Shares of EE

During the Period, the Group has undertaken
to EE and the underwriter on the subscription
of the rights shares of EE for a total of
184,361,096 rights shares which were allotted
and taken up in full on 14 November 2014, the
subscription cost amounted to approximately
HK$129,053,000.

The Group did not apply any excess rights
shares in the above rights issue. Details of the
subscription of rights shares were set out in the
Company’s circular dated 26 September 2014.

Easyknit International Holdings Limited 2014 Interim Report
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Management Discussion and Analysis (continued)
EBENWERD N E)

As at the date of this report, the Company, through
its wholly-owned subsidiaries, Landmark Profits
Limited and Goodco Development Limited, is
interested in 207,406,233 EE Shares, representing
approximately 40.96% of the issued share capital of
EE. EE is a subsidiary of the Company.

Disposal of Kingbest Capital Holdings Limited

On 5 September 2014, EE and Easyknit Properties
Holdings Limited, a wholly-owned subsidiary of
the Company, entered into a sale and purchase
agreement in relation to the sale and purchase of
the sale share of Kingbest Capital Holdings Limited
(as supplemented by an agreement entered into on
15 September 2014 by EE and Easyknit Properties
Holdings Limited, whereby EE will indirectly acquire
the site located at No. 14 and 16 Inverness Road,
Kowloon Tong, Kowloon, Hong Kong and the sale
loan at a consideration of HK$340 million). The
shareholders’ approval of the resolution relating
to the disposal has been obtained in the special
general meeting of the Company held on 20
October 2014. The disposal has been completed on
21 November 2014 and Kingbest Capital Holdings
Limited becomes a subsidiary of EE.

Save as disclosed above, the Group had no
material acquisitions or disposals of subsidiaries or
associated companies during the Period.

Contingent Liabilities
The Group did not have significant contingent

liabilities as at 30 September 2014 (31 March 2014:
nil).
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Management Discussion and Analysis (continued)
EBENWED N2

Capital Expenditures

During the Period, the Group has spent HK$382,000
on the acquisitions of property, plant and
equipment (2013 Period: HK$21,000); and spent
HK$293,211,000 on the additions of investment
properties (2013 Period: HK$8,410,000).

Capital Commitments

As at 30 September 2014, the Group has capital
commitments of HK$10,595,000 (31 March 2014:
HK$24,356,000).

Changes in Fair Value of Investment Properties

As at 30 September 2014, the loss of
HK$102,600,000 arising on changes of fair value
of investment properties (2013 Period: gain of
HK$25,114,000).

Finances Costs

Finance costs was HK$23,975,000, increased by
HK$17,126,000 or 250.1% for the Period from
HK$6,849,000 in the 2013 Period which was mainly
due to the increases in bank loans.
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Management Discussion and Analysis (continued)
EBENWERD @)

EVENT AFTER THE REPORTING PERIOD

On 30 October 2014, Land Bloom Holdings Limited,
a wholly-owned subsidiary of EE entered into
five provisional sale and purchase agreements
with independent third parties to acquire the
properties situated at No. 18 and 20 Inverness
Road, Kowloon Tong, Kowloon, Hong Kong at an
aggregate consideration and other related expenses
of HK$169,500,000. The completion of the sale
and purchase is scheduled to be taken place on or
before 30 January 2015 subject to shareholders’
approval of EE which is to be obtained in the special
general meeting of EE.

PROSPECTS

The Group believes that the overall business
environment will be stable but remain challenging
in the second half. The direction of the local
property market is still determined by the local
government policies. Government’s adjustments
to the doubled ad valorem stamp duty measures,
relaxing the timeframe for owners having acquired
a new residential property before disposing of
the original one and cash rebates and incentives
offered by developers, all these positive factors
have stimulated the sales of first hand residential
property market. In particular, signs of demand for
luxury residential properties arose over the past few
months, which is likely to continue into the second
half. The Group is optimistic about the local property
market.
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Management Discussion and Analysis (continued)
EBENWERD N #)

PAXTON has been well-received by customers
and achieved satisfactory sales since its initial
launch in July 2014 due to accurate positioning and
appropriate sales strategy of the project. The Group
is confident in the sales of this project in the second
half. More units will be launched when the Group
considers market sentiment to be appropriate.

The Company has selected the architectural plan
of a residential building to be erected at No. 301,
301A-C Prince Edward Road West, Kowloon, Hong
Kong and it is in the process of submitting buildings
plans to Buildings Department for approval. Such
project is expected to be launched in the year 2017.

Ever rising sourcing and labor costs and transfer of
customer orders placed the garment industry into a
disadvantaged competitive position. Nevertheless,
the Group would still use its best endeavours to
maintain sales volume with the current customers
and strengthen its marketing strategies to fit the
prevailing industry trend. The turnover generated
from the garment sourcing and export businesses
segment is expected to remain stable in the second
half.

Shanghai-Hong Kong Stock Connect, a pilot
programme for establishing mutual stock market
access between PRC and Hong Kong, is launched
on 17 November 2014, which can boost the overall
sentiment in the stock markets and will become
a driving force of both stock markets. The Group
will keep on optimizing the securities investment
portfolio and adjust its investment strategy in order
to secure the greatest return through grasping the
benefit of Shanghai-Hong Kong Stock Connect.

H ERERIE B F (L B FE RN S KBS
BE  BHEABR014F7 A gL
BEEXMSE  HFEE - ANEH
HZIEE THFMHEBTMEL I
BRAAEERAET RS EEHELE
% Bl o

RARIEHEZEBR] - RE BB
K F & 7830158 &301A-C5t HH i2 —
BEEERE - ARFIREEBEREF
EIREEERIAEL  FBHEE
18 B 201 7EHH o

Rl LR KB R AN - LARE
FEIEMER  ERXITEERNTH
BB BE WL AEBIDE
IBETEERFEREEFPNIHESE
PA Ko hnog B i 35 1 B SR BR A 5 3R
RITRBE - TR O MR KE
BEEZEXEN TEFREF TR
=B o

FEEEERENT SRS EHE R
5 3 B —B B @ N2014F11 17
HB#fEL AORBERTERBRS I
10K A LI T B HEB) ) o R EHF
BERICEBHFNERSG  UHABRHEKE
BRE UHERERESRAKSE &
BY A Y [B] R o
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Management Discussion and Analysis (continued)

EEBEBNWED N &)

The global economy is on the track of recovery &HEEBIEIZERNRIKEEIEEN
proven by various major indicators. The Group [AI#f AEBEETE NHEITREEHE
will focus its efforts on implementing the strategic i * UA JE 1~ T 35 DK 8k & 2 [E 15 b
initiatives in order to tackle with market challenges fiI ° N BB EE L TR RIS FE5E
and strengthen market position. The Group is EBEERBFKME  IRE T ERAK
confident that the Group is well positioned with EFEZEFLZTLREKZE-

the right strategic moves, harvest of which can be

enjoyed by the shareholders in the coming years.

REVIEW OF INTERIM RESULTS ERPHRE

The interim results of the Group for the Period have ANEEBERAHM 2 FEEE REFE
not been audited, but have been reviewed by the % BEEHARAIZEXLZESE
audit committee of the Company. B o

By Order of the Board EEEGW

Easyknit International Holdings Limited K&EEBREBEERATR

Kwong Jimmy Cheung Tim FEFREETHAEE

President and Chief Executive Officer BRH

Hong Kong, 27 November 2014 7% 2014511 278

KEBEBREEERLT 2014 RHXERE
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Disclosure of Interests
EREE

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 September 2014, the interests or short
positions of the Directors and chief executives
of the Company in the shares, underlying shares
and debentures of the Company or any of its
associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance
(“SFO”)) which were notified to the Company and
The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests or short
positions which they were taken or deemed to
have under such provisions of the SFO), or which
were recorded in the register required to be kept
by the Company under Section 352 of the SFO, or
which were required, pursuant to the Model Code
for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) as set out in Appendix
10 to the Rules Governing the Listing of Securities
(the “Listing Rules”) on the Stock Exchange, to be
notified to the Company and the Stock Exchange,
were as follows:

(a) Interests in the Company (long position)

AR - 18
iy

R2014F9H30H A RAEE R E
TITHA B R AR A7) o H F fa] AR B
FE(TERBHSMBEGRD ([#
HERHEBB ) EXVE) BB MmD -
HERD REEEPHEARIER S
N EAE GBI EXVERET N 558 B /8
MEeERANBNEBBERIMER
NA (BRI )OERIORE (B
EFRERBEESNMNBPERI 2ZE
G BREAR BER 2 R SR
2) K R AR A RESsMEE
(& BIZEI52147ETF B 2 B o flt WAV #E
SSORE HARIBEE R FTRE S E TR
I ([ ETRA]) K ER10pTE 2 £Th
BOTAEFETESR HWIZEST
B ([BESFR ) Bie ARAQ T M
RETH SR BT

B3R

{un|

N

(@) REQF 2 (FR)

Aggregate
Number of number of Approximate
ordinary ordinary  percentage
shares held  shares held of interest
Name of Director Capacity FEERR HEEER BERZHY
EEE8 54 ROHE IR 17 48 25 Bk
Ms. Lui Yuk Chu Beneficiary of a trust 29,179,480 46,609,144 58.69%
EEHRRT (note )
EeEX@mA (Hfii)
Interest of controlled 17,429,664
corporation (note i)
REHEE 2 B
(Hiztii)
Ms. Koon Ho Yan Candy Beneficiary of a trust 29,179,480 29,179,480 36.74%
BRI L (note iii)
ErER @A (ffiii)
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Disclosure of Interests (continued)
EEEE e

(b)

Notes:

(ii)

(il

29,179,480 shares are registered in the name of and beneficially
owned by Magical Profits Limited, which is wholly-owned by
Accumulate More Profits Limited which in turn is wholly-owned
by The Winterbotham Trust Company Limited (“Winterbotham
Trust”) as the new trustee of The Magical 2000 Trust (the
beneficiaries of which included Ms. Lui Yuk Chu and her family

members other than her spouse) since 3 June 2014.

17,429,664 shares are beneficially owned by Sea Rejoice

Limited which is wholly-owned by Ms. Lui Yuk Chu.

Ms. Koon Ho Yan Candy, the daughter of Ms. Lui Yuk Chu and
a director of the Company, is deemed to be interested in the
shares by virtue of her capacity as one of the beneficiaries of
The Magical 2000 Trust.

Interests in associated corporations (long

BT -

(i)

(i)

29,179,4800% f% 15 LA Magical Profits
LimitedZ 2E SR MBHEERES & A
7] 5B Accumulate More Profits Limited
2 &4 > MAccumulate More Profits
LimitedRl  E201456 A3H £ 1E R The
Magical 2000 Trust (K ¥ ABEEE
TR+ R HEMBIAINZ RIGRRK B ) 2 57
ERENEFERETARAR (NREE
REEF2EER-

17,429,664 8 0 L4 F BR AR Bl
A RATIHEEGRRLEEHES -

BEAMZT (EEHLLTHLREERR
A]E %) AHEEAThe Magical 2000 Trust
RmAZ—2 50 HRARKRNPHEE

k

S o

o

(b) RABHEEE 2 (FR)

positions)
Easyknit Enterprises Holdings Limited KREEXEEFERLT
Number of  Number of Approximate
ordinary  underlying percentage
shares held shares held of interest
Name of Director Capacity BEEBR FERA Total Rz 2N
B &% K& #E R #E @t B
Ms. Lui Yuk Chu Beneficiary of a trust 230,451,381 31,152,647 261,604,028 46.49%
EERRT (note iv)
B EA (Hitiv)
Ms. Koon Ho Yan Candy Beneficiary of a trust 230,451,381 31,152,647 261,604,028 46.49%
BAMRZL (note v)
BRXEA (Hitv)

XEEREEERATF 2014 PHIEEARS
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Disclosure of Interests (continued)
EEWE @

Notes:

(iv)

In the 230,451,381 shares, 47,140,104 shares and 183,311,277
shares are registered in the name of and beneficially owned by
Landmark Profits Limited and Goodco Development Limited
respectively, both are the wholly-owned subsidiaries of the
Company. Goodco Development Limited was also interested
in 31,152,647 underlying shares (subject to adjustment) to be
issued upon the full conversion of the convertible note. Sea
Rejoice Limited is interested in approximately 21.95% of the
issued share capital of the Company and it is wholly-owned
by Ms. Lui Yuk Chu. Magical Profits Limited is interested
in approximately 36.74% of the issued share capital of the
Company and it is wholly-owned by Accumulate More Profits
Limited which in turn is wholly-owned by Winterbotham Trust as
the new trustee of The Magical 2000 Trust (the beneficiaries of
which included Ms. Lui Yuk Chu and her family members other
than her spouse) since 3 June 2014.

Ms. Koon Ho Yan Candy, the daughter of Ms. Lui Yuk Chu and
a director of the Company, is deemed to be interested in the
shares by virtue of her capacity as one of the beneficiaries of
The Magical 2000 Trust.

Wellmake Investments Limited (“Wellmake”)
(note vi)

Name of director Capacity
EEEB 56

Ms. Lui Yuk Chu Beneficial owner
EERE T (note vij)

Easyknit International Holdings Limited 2014 Interim Report

BEmlA A (K atvii)

Interest of spouse
(note vii)

BBz (A atvii)

Hiat -

(iv)

#230,451,381(& & 5 # + 47,140,104
% B% 10 % 183,311,277 Iz 19 2 5l LA
Landmark Profits Limited X =5 %EH
RARIZEZEELITHEERHES  Z
ERAARRAZEENBRAR ER
ERARDATNAIRKERERE
H ¥ 1& ] F 21T 2.31,152,6470% 16 BE A%
(A THRHE) R AERER -ZLFAR
RAIREARBIZEBITRAFTEELN
21.95% 2 EmMEBRS EHRZ T2 EH
A ° Magical Profits Limited® AN Q R E
BT AR P HEB £)36.74% 2 e T B
Accumulate More Profits Limited% & #
A ' MAccumulate More Profits Limited
Allf 5201446 A3H #{E & The Magical
2000 Trust (AR @ ABESE EHRL TR
BrERB AN RIERL B ) 2 FTEFEAR
FERET2EHE -

BAMZ L (EERL LA RHRALNF
F =) A AEEAThe Magical 2000 Trust
REAZ—BH D WARBRROTES

.

b ©

B

o

BEREBERAA ([#£])

(Hiatvi)

Percentage
to issued
non-voting
Number of deferred
non-voting shares
deferred of Wellmake
shares held {HZEECE 1T
FEERER BEREREEL
EER 178 H RBBDEH
1 100%

1



Disclosure of Interests (continued)
EEEE o)

Notes:

(vi) All the issued ordinary shares in the share capital of Wellmake
which carry the voting rights are held by the Company.

(vi) One non-voting deferred share is held by Ms. Lui Yuk Chu as
beneficial owner. The other one non-voting deferred share is
held by her spouse, Mr. Koon Wing Yee, in which Ms. Lui Yuk
Chu is deemed to be interested in such share by virtue of the
SFO.

Save as disclosed above, as at 30 September
2014, none of the Directors or chief executives of
the Company had any interests or short positions
in the shares, underlying shares and debentures of
the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which
would have to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or short
positions which they were taken or deemed to have
under such provisions of the SFO), or which were
recorded in the register required to be kept by the
Company under Section 352 of the SFO, or which
were required to be notified to the Company and the
Stock Exchange pursuant to the Model Code.

DIRECTORS’ RIGHTS TO ACAQUIRE
SHARES OR DEBENTURES

At no time during the six months ended 30
September 2014 was the Company or any of its
subsidiaries a party to any arrangements to enable
the directors of the Company to acquire benefits by
means of the acquisition of shares in, or debentures
of the Company or any other body corporate, and
none of the directors or any of their spouses or
children under the age of 18, was granted any right
to subscribe for the equity or debt securities of the
Company or other body corporate nor had exercised
any such right.

BT -

(vi) BERAF2IMEBITLMHREEZ
TRREAARRERFE -

(vii) 1REREREERNHEEFTRZEINE
BEEATDRHA  SIRBERERET
B AIRELBE KEALRHE  RIZE
FRBMEGIEERZTHRERRZRK
A

Br AT HEE A JN - 1020149 530
H ARFBEFHEZBITHRAEBE
KA AR SB[ EE (T& R
5 N EIEIEBIFEXVED) B A% ~ 48
AN AEREFFHEEREBEELSR
HAE IR P EXVEL £ 7% E85 B /A A
FARNFIRBIFIMNERSOAE (B
REREEREBEESFMNBEGRNZZSE
(R RE R AR R IOX
) N HR A RRIEESNEE
R BIZEIS21FETF B 2 B o flt Ay
WmIOKE IR IBIRETRIZBME R
NAI R RFTH R IOKE o

EERBRONEER ZER

KRR EEAMNBRANREE
201499 308 17518 A KA B e
MBI EMLHE B ARARES
AR E A QR R EAMEAE
B M EREE Mg AR &E
EENHRRBIHI8HIA T FRE
B ERERARE AR QR s EA
ENBRE 2 RANEFES k1T
FER] 2 SRR o

XEEBREEERATF 2014 PHIEEARS
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Disclosure of Interests (continued)

EEEE 2

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
IN SHARES AND UNDERLYING SHARES

As at 30 September 2014, the persons (other
than the directors or the chief executives of the
Company) who had an interest or a short position in
the shares and underlying shares of the Company
which would fall to be disclosed to the Company
under the provisions of Division 2 and 3 of Part XV
of the SFO, or which were recorded in the register
required to be kept by the Company under Section
336 of the SFO were as follows:

Name of Shareholder

BREM

Koon Wing Yee
BKE

Sea Rejoice Limited

KFBRAR]

Magical Profits Limited

Accumulate More Profits
Limited

Winterbotham Trust

B AR ER

Winterbotham Holdings
Limited

Markson International
Holdings Limited

Notes

g3

i &ii

i &ii

i & i

lif

fii

Capacity
87)

Interest of spouse

AL

Beneficial owner
BEakaA

Beneflcial owner
EnEEA

Interest of controlled
__corporation
REGEE 2 B

Trustee

ERPN

Interest of controlled
B corpgration )
XESEE R

Interest of controlled
__corporation
REGEE 2 B

TERFNRG KBRS 2%
m

201459 A30H @ AR A Al i1 sk
MHERNDFPHEEREERES MPER
B ZEXVER B2 K 55390 2B HY I L ZB )
AKABWESLHINR AR BIRE S
N ERE R B £ 33615 AT B 2 B fit
NEERIABR ZAT (RARRES
HEZITHABERINWOT

Number of

ordinary
shares held Approximate
(long position)  percentage of
BFEEEBER interest
4 8 B i 2 BA
(#&E) B
46,609,144 58.69%
17,429,664 21.95%
29,179,480 36.74%
29,179,480 36.74%
29,179,480 36.74%
29,179,480 36.74%
29,179,480 36.74%
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Disclosure of Interests (continued)
EEEE o)

Name of Shareholder Notes  Capacity
REREZHE Wiz 56
Christopher Geoffrey lii Interest of controlled
Douglas Hooper ~_corporation
R{EHER 2w
lvan Geoffery Douglas lii Interest of controlled
Hooper __corporation o
R{EHER 2w
Notes:

(i)

(i)

(ii)

Out of 46,609,144 shares, 17,429,664 shares are beneficially owned
by Sea Rejoice Limited which is wholly-owned by Ms. Lui Yuk Chu,
a director of the Company. The remaining 29,179,480 shares are
registered in the name of and beneficially owned by Magical Profits
Limited which is wholly-owned by Accumulate More Profits Limited
which in turn is wholly-owned by Winterbotham Trust as the new
trustee of The Magical 2000 Trust (the beneficiaries of which include
Ms. Lui Yuk Chu and her family members other than her spouse) since
3 June 2014. Ms. Koon Ho Yan Candy, the daughter of Ms. Lui Yuk
Chu and a director of the Company, is deemed to be interested in the
29,179,480 shares by virtue of her capacity as one of the beneficiaries
of The Magical 2000 Trust. Mr. Koon Wing Yee, being the spouse of
Ms. Lui Yuk Chu, is deemed to be interested in the 46,609,144 shares
by virtue of the SFO.

Ms. Lui Yuk Chu, being a director of the Company, is also a director of
Sea Rejoice Limited and Magical Profits Limited.

With effect from 3 June 2014, Winterbotham Trust became the
new trustee of The Magical 2000 Trust (the beneficiaries of which
include Ms. Lui Yuk Chu and her family members other than her
spouse). Winterbotham Trust is owned as to 75% by Winterbotham
Holdings Limited (“Winterbotham Holdings”) and 25% by Markson
International Holdings Limited (“Markson”) respectively. Winterbotham
Holdings is owned as to approximately 99.99% by Mr. Christopher
Geoffrey Douglas Hooper. And Markson is owned as to 60% by Mr.
Christopher Geoffrey Douglas Hooper and 40% by Mr. lvan Geoffrey
Douglas Hooper respectively.

Number of
ordinary
shares held
(long position)

Approximate
percentage of

BEEZER interest
Ligng 4= R 2BH
(#7&) Bk
29,179,480 36.74%
29,179,480 36.74%

Wia

(i)

(ii)

(ii)

46,609,144 J% 15 # #917,429,6640% i% 17 1 42
HFHERAREZER ZARTAARAE
EEEGRT LT 2EMA - #2 T#929,179,480%
% 17 LAMagical Profits Limited~ & % & 72 &
MEEREA %A JhfAccumulate More
Profits Limited% & # 7 - iAccumulate More
Profits LimitedBl| (5 520146 H3H fE(E &
The Magical 2000 Trust (EXHmABESEE
KT RBRERBUINZ RIEKE) ZHE7

ANBFERET2EEB - BEAIMXL(EE
RUTHLRFARNGBES)EAEIEARThe
Magical 2000 TrustX s A2 — 2 &7 HR A
729,179,480 fx 10 H #E B 25 ° B oK T L A4
BEERRL T ZEE  RIFES RS GO
18 5 1246,609,1440% f% {5 o HE A 2 -

ARG EEELTUL L NALFERRAR
Magical Profits Limited > & = o

BH201456 A3 BRFEBERETXA
The Magical 2000 Trust (EZ#m ABIESE
ETHREZEIRBERBUIINZREKRE)Z
#1155 A ° Winterbotham Holdings Limited
(Winterbotham Holdings | ) ¥ Markson
International Holdings Limited ([Markson |)
B FEREE D BB T75% K%25% 2 i wm
Christopher Geoffrey Douglas Hooper’t 4 7
Winterbotham Holdings¥# & #799.99% 2 #
% ° M Christopher Geoffrey Douglas Hooper
%o 4 KiIvan Geoffrey Douglas Hooperst £ 74
Markson%) Bl % 5 60% £ 40% 2 #E 25 ©

XEEBREBABRAT 2014 FHXERE
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Disclosure of Interests (continued)
EaillE 2

Save as disclosed above, as at 30 September 2014,
the Company had not been notified by any persons
(other than Directors or chief executives of the
Company) who had interests or short positions in
the shares and underlying shares of the Company
which would fall to be disclosed to the Company
under the provisions of Division 2 and 3 of Part XV
of the SFO, or which were required to be recorded in
the register kept by the Company under Section 336
of the SFO.

SHARE OPTION SCHEMES
(i) The Company

On 5 July 2012, a new share option scheme
(the “Scheme”) was adopted and approved by
the shareholders of the Company for a period
of 10 years commencing on the adoption date.
Since the adoption date, the Board, may at its
discretion, grant share options to any eligible
person to subscribe for the shares in the
Company subject to the terms and conditions
as stipulated in the Scheme. During the Period,
no share option was outstanding, granted,
exercised, cancelled or lapsed under the
Scheme.

(ii) Easyknit Enterprises Holdings Limited

On 29 June 2012, a new share option scheme
(the “EE Scheme”) was adopted and approved
by the shareholders of EE for a period of 10
years commencing on the adoption date. Since
the adoption date, the Board of EE, may at its
discretion, grant share options to any eligible
person to subscribe for the shares in EE subject
to the terms and conditions as stipulated in the
EE Scheme. During the Period, no share option
was outstanding, granted, exercised, cancelled
or lapsed under the EE Scheme.

B E XX PR EE & SN 10201449 A30

H -

BELAAL (RARESHE

ZITBABRIN) BREARRHER
RIBE S KR RGIEXVERR2 K%
3D B Z RSB AN R R EE sk me &
AR Rl RE 75 M HA B R 1 55 336 5%
AREZECMANARR RS
MR ZHIOKR

BT E

(i)

(ii)
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B R

KEBEXREERERAFA

R201256 A29H - kEE XK
BB ML E —TB T AR AT
([ k=BXEREE]) -
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Corporate Governance and Other Information

TREAREMES

CORPORATE GOVERNANCE

The Company has applied the principles and
complied with all the code provisions of the
Corporate Governance Code as set out in Appendix
14 of the Listing Rules during the Period, with the
exception of the following deviation.

Code Provision A.2.1

Chairman and chief executive should not be
performed by the same individual

The Company does not have separate appointments
for president and chief executive officer. Mr.
Kwong Jimmy Cheung Tim holds both positions.
The Board believes that vesting the roles of both
president and chief executive officer in the same
person enables the Group to have a stable and
consistent leadership. It also facilitates the planning
and execution of the Company’s strategy and is
hence, for the interests of the Company and its
shareholders.

COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code as
its own code of conduct in relation to directors’
securities transactions. All directors of the Company
have confirmed, following specific enquiry by
the Company, their compliance with the required
standard set out in the Model Code throughout the
Period.

EER

RAHRE ARel—85E8T EmARA
ffix14c (EEBEETRD ZRAIK
PP ST RIMERSC - 1t T SRt 9 < 81 i
BRI -

<7 BIMR S SEA2.11%

FEEITBAE T B R — A EI R AE

ARRBEARD IR EEFLEITHAR
B BRATEBRRERNRANEIE
HEFITREH EFSRR/BEE
REEREREFEITHAZRAI ALK
SEERHRBEN -ENEE . WHF
RAR BB MREI M TEHES - 16
ARE R E R &

ERETETESREINEES
2l

AARDIRMBIEETA - (EARAS
EREERAEET S RTTA
QAERREH ST ENE - AR
BEEER RENEH NN
SPImAEST B IR 2 XA -
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Corporate Governance and Other Information (continued)

TtEERREMER 2)

AUDIT COMMITTEE

The Audit Committee currently comprises three
independent non-executive directors, namely Mr.
Tsui Chun Kong (Committee Chairman), Mr. Jong
Koon Sang and Mr. Hon Tam Chun. The Audit
Committee has reviewed with management and
the Company’s auditor the accounting principles
and practices adopted by the Group and discussed
auditing, internal control and financial reporting
matters including a review of the unaudited interim
condensed consolidated financial statements for the
six months ended 30 September 2014.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s
listed securities during the Period.

BEREES

EREESHRA B IFRNITE
AKX DRIAKREBAE(ZES
TE) CHEBAELRERBERLE
ERZLESCHEEERARRZ
ZEMEBRNAEERMN 2 5 ER
RER IR R AR - B BE I AN B
BmESER  BIEEHHE20145F
9A308 I/~ E A 2 R EZF B
AR A ISR o

BE HERBEEALQXFZLES
i 5

MR AR TR EEANEAT
BEARBRE 4165 o B ) K2 RIAET
GEE
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

BRGEEERAMEEKER

For the six months ended 30 September 2014
#220149F9H30H it~ 18 5

Turnover
Cost of goods sold and services rendered

Gross profit
Other income
Distribution and selling expenses
Administrative expenses
(Loss) gain arising on changes in fair value of
investment properties
Gain (loss) on changes in
fair value of investments held for trading
Gain on changes in fair value of
financial assets designated
as at fair value through profit or loss
Loss on deemed disposal of subsidiaries
Share of results of associates
Finance costs

Profit before taxation
Taxation charge

Profit for the period

Other comprehensive income (expense)
[tem that will not be subsequently reclassified to
profit or loss:
Fair value gain on leasehold properties upon
transfer to investment properties

ltems that may be subsequently reclassified to

profit or loss:

Exchange difference arising on translation of
foreign operations

Change in fair value of available-for-sale
investments

Exchange difference released upon deemed
disposal of subsidiaries

NOTES
3

EEE 3
HE RERHRRBARA

=5

HApl A

e

TR

BEYEY ATESD
(F5i8) s

HIEBERE Y ATERS
ez (F518)

BATES ARy SRAE
2 ATERTS

BREHEHMBARZER 18
k(Y AgNCIE S 18
BE KA

BT A A
BIAF X 4

AERDE T 5

Hitp2E WA (F2)
TERBEKEN D EERm
EA
HEMEBRERE
Mz DT ERER

IREEEF FEE
Rz 2RA -
BERNEEL

EHER
ARLEREY

NV EEE
RELENB AR

fRbr 2B ER
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Six months ended

30 September

EHZ9H30H LA EA
2014 2013
HK$'000 HK$'000
FET T&T
(Unaudited) (Unaudited
and restated)
(REBER) (CREERK
E3)
303,529 208,498
(192,684) (118,466)
110,845 90,032
11,608 11,064
(13,946) (5,170)
(31,055) (53,587)
(102,600) 25,114
61,805 (1,106)
648 -
- (348,604)
- 297,514
(23,975) (6,849)
13,330 8,408
6,117) (5,777)
7,213 2,631
- 14,566
3,458 1,495
14,423 (2,136)
- (10,071)
17,881 (10,712)
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive INCome (continued)
RS EEREMEZERER )

For the six months ended 30 September 2014

B 2201499 H30H 17~ 16 A

Six months ended

30 September
B Z9A30R L AAR
2014 2013
NOTE HK$'000 HK$'000
HisF FET FET
(Unaudited) (Unaudited

and restated)

(REBER) (RBEER

ED
Other comprehensive income for the period ARz Efth 2 EHRA 17,881 3,854
Total comprehensive income for the period AERZ 2EIRA LS 25,094 6,485
Profit (loss) for the period attributable to: FEIEAHIR 25 ) (B518)
— owners of the Company —RATRE 50,746 (1,468)
- non-controlling interests — R R (43,533) 4,099
7,213 2,631
Total comprehensive income (expense) for the ~ fE(LANEIRS 2 2
period attributable to: WA (%)@
- owners of the Company —ARABRE 66,098 452
- non-controlling interests — IR (41,004) 6,033
25,094 6,485
Basic earnings (loss) per share SRERZR (EE) 6 HK$0.647% 7T HK$(0.02)7& 7T
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Condensed Consolidated Statement of Financial Position

A AR S B B iR R R

At 80 September 2014
K2014E9 5304
30 September 31 March
9H30H 3H31H
2014 2014
NOTES HK$'000 HK$'000
Kz FET FET
(Unaudited) (Audited)
(REER) (&%)
Non-current assets FRBDEE
Property, plant and equipment ER & 8 36,861 37,306
Investment properties REM*E 9 2,639,750 2,520,390
Available-for-sale investments AEHERE 84,978 70,555
Loans receivable FEUE K 68,189 69,221
Deposit for acquisition of property, WM  BE R E ke
plant and equipment 3,713 1,901
Deposit and prepayments for AERE 2R RIEMR
a life insurance policy 9,853 9,805
2,843,344 2,709,178
Current assets BN EE
Properties held for development for sale BEHEREYE 10 370,846 1,542,764
Properties held for sale BIEHEME 1,201,764 19,013
Investments held for trading BEEBRE 11 318,479 279,280
Financial assets designated BATEGF N BRZ
as at fair value through profit and loss TREE 29,270 28,622
Trade and other receivables B 5 R A MK FER 12 71,779 19,248
Bills receivable MR R 13 1,668 -
Loans receivable W E R 81,659 83,805
Bank deposit with original maturity of B8 =& A B8z RITFR
more than three months 12,821 -
Bank balances and cash IRITEER NS 337,744 601,139
2,432,030 2,573,871
Current liabilities mEEE
Trade and other payables B 5 REMERNFKIE 14 87,671 68,711
Tax payable e IR \ 19,824 16,176
Secured bank borrowings BEMIBITEE 15 994,164 34,602
1,101,659 119,489
Net current assets REBEERSE 1,330,371 2,454,382
4,173,715 5,163,560
Capital and reserves BARREE
Share capital (BN 16 7,942 7,942
Reserves {1 2,822,892 2,720,575
Equity attributable to owners of the Company AR AR R (R 2,830,834 2,728,517
Non-controlling interests FEIE R 676,340 715,748
3,507,174 3,444,265
Non-current liabilities FRPERE \
Secured bank borrowings BEMBITEE 15 652,633 1,706,560
Deferred tax liabilities RIEFIEE & 17 13,908 12,735
666,541 1,719,295
4,173,715 5,163,560

XEEBREEERATF 2014 PHIREARS
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Condensed Consolidated Statement of Changes in Equity
LSyt -

For the six months ended 30 September 2014

22014 9A30H 1F 18 A
Attributable to owners of the Company
ARARRER
Investment Property Non-
Share Share Capital ~ Translation Special  Contributed  revaluation  revaluation Accumulated controlling
capital premium reserve reserve reserve surplus reserve reserve profits Sub-total interests Total
Bx  RGER  ARBRE  EXRE  RHBRE  BARR REEABRE NXEMBE RN Nt FEREER 3]
HK$000  HKSODD  HKSDOD  HKSUOO  HKSODD  HKSUDD  HKSDOO  HKSDMD  HKSUDO  HKSDD0  HKSDOD  HKSUOO
AT AT T T FA7 A7 A7 7T AT AT AT AT
(note ) (rote ) (ote )
(Kita) (#Eb)  (Hie)
At1 April 2014 (audfted) R01454R1A (8FH) 7942 218330 196,565 14,052 9,800 220937 10,134 40905 2,009,852 2,728517 715,748 3,444,265
Exchange difference on tranlation of &S5 EFZEREE
foreign operations - - - 1,304 - - - - - 1,304 2,154 3458
Change in fair value of AHHEREATEES
avallable-for-sale investments - - - - - - 14,048 - - 14,048 375 14423
Proft oss) forthe period KRR (BiR) - - - - - - - - 50,746 50,746 43533) 7213
Total comprehensive income FHH2ERA
(expense) for the period (R%)4® - - - 1,304 - - 14,048 - 50,746 66,098 41,004 25,004
Conversion of convertible notes issued ~ #A—3E2 EHB AT
by anon-wholly owned subsidiary B RREE - - - - - - - - 179,718 179718 (179719) -
Deemed disposal of partal interestin -~ FAXEEHZBALE
asubsidiary without aloss of control BB AFHHES - - - - - - - - (1%57) (136557 181314 45757
2014 final dividend paid frote 7] Bio04ERBRE (H7) = = - - - - - - (7942 (7.942) - (7.942)

- - - - - - - - 36,219 36,219 1,59 37,815

At 30 September 2014 (unaudited) ROEIRRE (REEH) 7942 218,330 196,565 15,356 9,800 220,937 24182 40005 2006817 2,830,834 676340 3,507,174

At 1 April 2013 (audted) ROO13F4A1H () 7942 218,330 196,565 26347 9,800 220,931 16,220 40264 2014957 2,751,362 450562 3201924

Exchange difference on ranlation of &S5 EEZEHEE

foreign operations - - - 439) - - - - - (439) 1,934 1,495
Change in fair vlue of IRLEREIATEES

available-for-sale investments = = = = = = (2,136) = = 2,136) = (2,136)
Fair value gain on leasehold properties 415 BAZRANZ 2

upon transfer to investment properties ~ AFEM - - - - - - - 14,566 - 14,566 - 14566

Reclassfication of translation reserve 1 ENBRAEENAE
to profit or loss upon disposal of EXGERER

subsicaies - - - (oon) - - - - - (oom) - (oon)
(Loss) profit for the period R (BR)ET = = = - - - - - (1.468) (1.468) 4099 2631
Total comprehensive income FERZERA

(expense) for the perod (Ex)88 = - - (05l - - R©y 1456 (1468) i) 6033 645
Proceeds received from rihts issueof ~ REMBATERZ

astbsidiary HEHE = = = . . . . . 298] 09 63 69085
Deemed disposal o subsidaes BEHENELA - - - - - - - 3wy 1395 N )
2013 inal dividend paic frote 7] B0 RBRE (Hi7) - - - - - - - - (31,768) (31,768) - (31,768)

= = = = = = S (3w (84 (2065 (56595  (488661)

At 30 September 2013 (unaudited) R13E9A0E (FEER) 7942 218,330 196,565 15,837 9,800 220,987 14,084 40905 1996348 2719748 - 29748
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Condensed Consolidated Statement of Changes in Equity (continued)
HRGREEREH R @)
For the six months ended 30 September 2014
& 2201499 H30H 1~ 1A A

Notes:

@

The capital reserve of the Group represents the credit arising from the

reduction of the share capital of the Company in October 2006.

The special reserve of the Group represents the difference between
the nominal value of the share capital issued by the Company and the
nominal value of the share capital and share premium of the companies
now forming the Group pursuant to the group reorganisation prior to the

listing of the Company’s shares in 1995.

The contributed surplus of the Group represents the credit arising from

the reduction of certain reserves of the Company in August 2004.

@ AKEZEANFHERERENR2006F10 A BAH
IRPTEE 4 2 R o

b) AEEZERFRERRARABRETRAEE
ERIR R A AR SR B (1R IR R A R IR 0 7E1995%F
EHRIZEEER) B TEARZRARER
B&fn s (B2 =58 o

© AKBEZHABBRKRARFNR20045F8A Hl
A TR
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Condensed Consolidated Statement of Cash Flows
EBHHGEHEERER

For the six months ended 30 September 2014
#220149F9H308 1F ~ 18 A

Six months ended

30 September
BIZ9H30H L <{EA
2014 2013
NOTE HK$°000 HK$'000
HtzE FET FET
(Unaudited) (Unaudited)

(REEFK) CRIEER)

Net cash from (used in) operating activities K& () &L EE)

HeF5 118,602 (696,300)
Net cash used in investing activities ARKE RS 2R e F 5
Dividend received from AfHEREZ
available-for-sale investments 2R B 464 703
Additions of investment properties RNEREME (293,211) (8,410
Placement of bank deposit with original RSB =E AR E 2
maturity of more than three months RITER (12,821) (130,000)
Deposit paid for acquisition of property, IRBE Y2 - RS 2
plant and equipment RS (1,813) =
Purchase of property, plant and BAYIE BB K&
equipment (382) 21)
Deemed disposal of subsidiaries BRAELEHB AR 18 - (244,691)
Other investing activities B &R 3,797 3,060
(303,966) (879,359)

Net cash (used in) from financing activites ~ (FIR) REFEES 2

HEF58
Net proceeds from partial disposal of BB REES 250 HE
subsidiaries without loss of control B A RIS FIBF5E 45,757 =
Bank loans raised EERITEX 41,137 767,194
Repayment of bank loans EBIRITER (135,502) (14,864)
Interest paid BATF S (23,975) (15,108)
Dividend paid BT S (7,942) (31,768)
Proceeds received from rights issue of KB MTEB A R
shares of a subsidiary f& 15 2 P15 K38 - 69,095
(80,525) 774,549
Net decrease in cash and cash equivalents IR & % [F38 & F58 (265,889) (301,110)
Effect of foreign exchange rate changes HNES[EE SRt 2 o2 2,494 1,075
Cash and cash equivalents HyBRekERES
at beginning of the period 601,139 340,869
Cash and cash equivalents at end of KRB e REREE -
the period, represented by BNSR1THERRIRSE
bank balances and cash 337,744 40,834
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Notes to the Condensed Consolidated Financial Statements
RGeS MR

For the six months ended 30 September 2014
#220149F9H30H it~ 18 5

1.

BASIS OF PREPARATION

The condensed consolidated financial statements of Easyknit
International Holdings Limited (the “Company”) have been prepared
in accordance with Hong Kong Accounting Standard 34 “Interim
financial reporting” issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA”) as well as with the applicable
disclosure requirements of Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited.

As at 1 April 2013, the Group had 43.52% equity interest in the
issued share capital of Easyknit Enterprises Holdings Limited
(“Easyknit Enterprises”). Easyknit Enterprises and its subsidiaries
(“‘EE Group”) have been accounted for as subsidiaries of the
Group in the consolidated financial statements of the Group for the
year ended 31 March 2013 as the management of the Company
considered that the Group had control over EE Group. On 24
September 2013, Easyknit Enterprises completed a placing of
new shares of which the Company did not subscribe and this
resulted in the Group’s equity interest in EE Group being decreased
from 43.52% to 36.27%. Based on an assessment of facts and
circumstances, the directors of the Company considered that
the other shareholders had increased influence to the decision of
relevant activities of and voting power over Easyknit Enterprises,
and concluded that the Group lost its control over EE Group as from
24 September 2013. As such, EE Group became associates of the
Group with effect from 24 September 2013 and have since been
accounted for using the equity method of accounting. Accordingly,
EE Group was presented as discontinued operations in the interim
condensed consolidated financial statements of the Company for
the six months ended 30 September 2013.

On 27 March 2014, the Company completed a subscription of
convertible note issued by Easyknit Enterprises. After considering
the potential voting rights arising from the convertible note, the
Company’s shareholding in Easyknit Enterprises increased from
36.27% to 57.40%. In the opinion of the directors of the Company,
the Group obtained control in Easyknit Enterprises after considering
the potential voting rights arising from the convertible note, and
as a result, Easyknit Enterprises and its subsidiaries ceased to
be associates of the Company and have been accounted for as
subsidiaries of the Company since 27 March 2014. Accordingly,
EE Group was presented as continuing operations in the annual
consolidated financial statements of the Company for the year
ended 31 March 2014.

The comparative figures for the six months ended 30 September
2013 in these condensed consolidated financial statements have
also been restated to present EE Group as continuing operations.

LA

KXEBBREBBRAR ([ARRF]]) ZHERER
BHBHRRIREEEEOAE ([FEE
SRR ) Pz R EERIE34 R
[hEIBHE | REBMARXZMBR AR
FH EmAR A6 EA 2 BT MR
o

R2013F4A1H AEBEFEREETXSE
BERAR ([KkEEEXEEZHTRAZ
43.52% K AN fEm o K EEEMNHNEB A A
(CkEEBESE ) RAEBEE £2013F3 7
MNBLFEZGEUERRTEANEE
ZHBAR AARREREREAEEE
BXRETESE 212 - A2013F9H24H -
XEBEZKREBFROMAREEERE
WEHAEFMNKEEXEE 2R AERH
43.52% RV E36.27% - RIBFZERBERZ
e AR R ESRAHEMARREEINE K
EEXNATHRRERZIARTE S K
i E ANE B B52013F9 H24 H R K E ok FE
EHEEE 2 - Bt - §2013F9H24H 18
XEEBEESEBRAAEEZHE AR RAY
AR RS AL ER - Rt - A& 220139 A30H
WA R Z AR E P HSRRS A S HRE

R2014F3A27H KA GISERBEHKEE
EBITZ AR IR - 485 BRI Z IR AT
ERZBERER KARNKEETEZF
% 2 §136.27%3% I ££57.40% - NA T E £
RE EERAIEREERMER 2 BERE
P AEBERSKEEEZEG Bt 5k
EEENEWEB AR B2014F3H27H BT
BAAEB HMERT REZBHEARRD
A B A RREER - Btk - B Z=201453 A31
AEtFEZE2FLRAVBHRR KEETXES
B2 ABESEER-

KA S B HRERAZEE20135F9A7
30H LERMAA 2 L BB F IME E 51 T 251k
BEEEBRTERLEER-
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Notes to the Condensed Consolidated Financial Statements (continueq)
HRGEMBRRMET 2
For the six months ended 30 September 2014
B 220149F9H30H 1L~ 18 A

2.

Easyknit International Holdings Limited 2014 Interim Report

SIGNIFICANT ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for investment
properties and certain financial instruments, which are measured at
fair values, as appropriate.

The accounting policies and methods of computation used in the
condensed consolidated financial statements for the six months
ended 30 September 2014 are the same as those followed in the
preparation of the Group’s annual consolidated financial statements
for the year ended 31 March 2014.

In the current interim period, the Group has applied, for the first
time, the following new and revised HKAS(s), Hong Kong Financial
Reporting Standards (“HKFRSs”), amendments and interpretation
(“HK(IFRIC) — INT”) (herein after collectively referred to as “new
and revised HKFRSs”) issued by the HKICPA that are relevant for
the preparation of the Group’s condensed consolidated financial
statements:

Amendments to HKFRS 10,
HKFRS 12 and HKAS 27

Investment entities

Amendments to HKAS 32 Offsetting financial assets and
financial liabilities
Recoverable amount disclosures

for non-financial assets

Amendments to HKAS 36

Amendments to HKAS 39 Novation of derivatives and
continuation of hedge
accounting

HK(IFRIC) — INT 21 Levies

The Group has applied the amendments to HKFRS 10, HKFRS 12
and HKAS 27 “Investment entities” for the first time in the current
interim period. The amendments to HKFRS 10 define an investment
entity and require a reporting entity that meets the definition of an
investment entity not to consolidate its subsidiaries but instead to
measure its subsidiaries at fair value through profit or loss in its
consolidated and separate financial statements.

To qualify as an investment entity, a reporting entity is required to:

° obtain funds from one or more investors for the purpose of
providing them with investment management services;

° commit to its investor(s) that its business purpose is to invest
funds solely for returns from capital appreciation, investment
income, or both; and

° measure and evaluate performance of substantially all of its
investments on a fair value basis.

ETEEFEE

BRGEAMBERRFRENERETERT
BLARFERES (WER) - HIRBE LK
AOERmEL

#H=2014 9 A30 HIEAEA 2 fEPRL4E
BTSRRI R AN 2 5T BUR M E A AR
EEREEZE2014 43 A31 BIEFEEZE
FIREMBREREAEER -

RARH AEBERERETESAMAE
PR R B A R B R S TS IR B
ZATHIE RARIERT < BB G ER BB
MBERELR([FERAMBHRESER]L) &
AIAREE ([BE (BHEMEREREESR
g)- RE]) (BRRERKERTT &
BB REER]) :

ERMBHREERFEI0% REER
BRP G IwEER
F12R BB G ER
27 5t (BRI &)

R e R CREERTHR
32 5% (7T A) BRI
BB GER FEMEEZ
%36 5% (7] &) AR E &5

i

S BT ER TETARER

39 5% (BRI &) #marts
R

5% (BRFBRERE 6
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%10 5% HAMBHELERE12 R REEE
SHERIFE27 3R [1EE B | MIERTA - B85
TERELERFE10 KRS AL E EEE(EH
AT TERFEREEETENREER
FEGAFAEHBAR  HEAREEER
B 2 PIERERNIE R EFABRS 2R
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Notes to the Condensed Consolidated Financial Statements (continueq)

LU

R EL N D)

For the six months ended 30 September 2014
2201499 H30H 1 ~1E A

28

SIGNIFICANT ACCOUNTING POLICIES (Continued) 2. FEEFHEHE(E)
Consequential amendments have been made to HKFRS 12 and BBV MEERE12 FREBSHAEAE
HKAS 27 to introduce new disclosure requirements for investment 27 SEEAEHABIEIEE] - AS| AF IR A B i
entities. BIET#E B2 AR 5E o
Except as described above, the application of the other new and B b2 o - 2N AR A R L e 38 R A1
revised HKFRSs in the current interim period has had no material R 2 BEU B HmEERE N ARG RLRE M
effect on the amounts reported and/or disclosures set out in these BREFMEFRZER SABEBLEERY
condensed consolidated financial statements. £-
SEGMENT INFORMATION 3. NEER
Information reported to the Group’s chief executive officer, being HERDERHIRBTEM S 2HHEE
the chief operating decision maker (the “CODM?”), for the purposes EIZ%fTTEM@ﬁZ%I%%E%& RE ([E
of resources allocation and assessment of segment performance BRERKE]) 2ER J’b%ﬁﬂﬁﬁf%ﬁ%
focuses on types of goods delivered or services provided. This iﬁﬁ@%k{ 2B N REE EE B
is also the basis of organisation, whereby the management has 23 T%LA&EXZH%ZKE@FDD&HEF%Z#
chosen to organise the Group around differences in products and Fo
services.
The Group’s operating and reportable segments include (i) property AEBZEERERDBRRBVDELRE
investments, (i) property development, (jii) investment in securities, (i EZERE - (i)EHRE  (VEZXELE K (v)
(iv) loan financing and (v) garment sourcing and exporting. FEE RO K-
The following is an analysis of the Group’s revenue and results by ElEHREEEE REBRDHEIDAEB 2 &
operating and reportable segment for the period under review: (EREB T :
Six months ended 30 September 2014 B Z201459A30A L <@ A
Garment
Property Property  Investment Loan  souring and
investments  development  in securities financing exporting  Eliminations Total
RBR
NERE  NERE  BERE  BXRE  HOAX s &t
HK$'000 HK$'000 HK$'000 HKS$'000 HK$'000 HK$'000 HKS$'000
FAT FAT FET FEn FET FET FET
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REBHR) (REBR) (REBK) (REBR) (REER)  (REER)
Segment revenue PEEEE
External IR 36,061 143,870 - 4,066 119,532 - 303,529
Inter-segment PEEKH 1,254 9,295 - - - (10,549) -
37,315 153,165 - 4,066 119,532 (10,549) 303,529
Segment result NEEE (74,649) 39,516 69,973 3,942 1,293 - 40,075
Unallocated corporate income EARZRARA 3,984
Unallocated corporate expenses ENRZ DAY (6,754)
Finance costs HEKA (23,975)
Profit before taxation BRBR AT 13,330

KEE
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Notes to the Condensed Consolidated Financial Statements (continueq)
EHHGE M ERRMME )

For the six months ended 30 September 2014

2 F2014%F9A30H 1~ 18 A
3. SEGMENT INFORMATION (Continued) 3. DEER(E)
Six months ended 30 September 2013 (Restated) HE20135F9H30H LA A (ZLEHI)
Garment
Property Property  Investment Loan  souring and
investments ~ development i securities financing exporting  Eliminations Total
RER
NERE  WEER ES5RE EFRE HORX i @t
HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$'000
TET TET TET TET TET TET TET
(Unaudited) ~ (Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REER) (REFR) (B8R (REER) (REER) (RE8R) (REER)
Segment revenue NEEXHE
External LY 34,184 74,322 - 3,023 96,969 - 208,498
Inter-segment GEES AT 1,300 - - - - (1,300) -
35,484 74,322 - 3,023 96,969 (1,300) 208,498
Segment result NEEE 49,140 11,699 6,520 2,899 (2,077) - 68,181
Unallocated corporate income £ AN [ N 3,246
Unallocated corporate expenses BEARZAARY (5,080)
Loss on deemed disposal of RALENBAR
subsidiaries (rote 18) BB (Hit18) (348,604)
Share of results of associates PMEBERRERE 297,514
Finance costs BEKA (6,849)
Profit before taxation BB AT 8,408
Segment result represents the result of each segment without %QEﬁiE 75 TE%?%Z%%\ = tﬁ\ﬁ?ﬁa
allocation of loss on deemed disposal of subsidiaries, share of zib#’ﬁj = w% B E%Eﬁ}; \777 R ES
results of associates, finance costs, and unallocated corporate A EX$&E{1 @E% ) a”f)\&\la’ﬁif
income and expenses. This is the measure reported to the ﬁ\tﬁﬁﬁ A Ffﬂ?z g%&? fﬁﬁlﬁ*& HERER
CODM for the purposes of resource allocation and performance DEERBF G TR
assessment.
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Notes to the Condensed Consolidated Financial Statements (continuea)

4GS M BEHmERMEE @)

For the six months ended 30 September 2014
2201499 H30H 1 ~1E A

3.

SEGMENT INFORMATION (Continued)

Segment assets and liabilities

The following is an analysis of the Group’s assets and liabilities by

DTEER (&)

THEEREE

BEERZ2ROAOMAER 2 BERAE

operating and reportable segment: NS
30 September 31 March
9H30H 3H31H
2014 2014
HK$’000 HK$'000
FETT FET
(Unaudited) (Audited)
(REER) (&%)
Segment assets PHEE
Property investments YR E 2,650,266 2,529,352
Property development YR 1,619,873 1,566,680
Investment in securities BHEE 432,733 378,462
Loan financing EREE 151,061 154,199
Garment sourcing and exporting PR & A AR 25,021 6,515
Total segment assets DEEEBT 4,878,954 4,635,208
Bank deposit with original maturity of HB=EA Rz
more than three months RITIFHK 12,821 =
Bank balances and cash IRITEBR LIRS 337,744 601,139
Unallocated corporate assets EAMZ ARIEE 45,855 46,702
Consolidated assets HEBE 5,275,374 5,283,049
Segment liabilities PEEE
Property investments LEZ g\ 42,628 38,170
Property development LY 24,693 21,259
Investment in securities BARE 90 35
Loan financing ERmE 155 130
Garment sourcing and exporting PREE R O X 13,377 2,663
Total segment liabilities DEPBEEEE 80,943 62,257
Secured bank borrowings BEMRITEER 1,646,797 1,741,162
Tax payable eI IR 19,824 16,176
Deferred tax liabilities RIERIREE 13,908 12,735
Unallocated corporate liabilities EOREZARIBE 6,728 6,454
Consolidated liabilities mAEaE 1,768,200 1,838,784

XEEBREBBRAT 2014 FHXERE
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Notes to the Condensed Consolidated Financial Statements (continued)
HRGEMBRRMET 2

For the six months ended 30 September 2014

B 220149F9H30H 1L~ 18 A

3. SEGMENT INFORMATION (Continued) 3. 2EER(E)
Segment assets and liabilities (Continued) PHEERAE (&)
For the purposes of monitoring segment performances and HOBRREER D EHE 2 BERDELM S -

allocating resources between segments:

-  all assets are allocated to operating and reportable segments — KHBA=@EAZBZERITER EOER
other than bank deposit with original maturity of more than ZIRITRB IR REE R RN L
three months, unallocated bank balances and cash and assets EERZEEIN FBEEENSEZR
used jointly by operating and reportable segments. KEREWHRDEL -

— all liabilities are allocated to operating and reportable — BRBERRITEE EATIE - BEER
segments other than secured bank borrowings, tax payable, HEBEREERERDBERAEZE
deferred tax liabilities and liabilities for which operating and BN TERBEEPREELERERD
reportable segments are jointly liable. H o

4. TAXATION CHARGE 4. BiERAX

Six months ended

30 September
HZE9H30H IL<{EA
2014 2013
HK$’000 HK$ 000
FET AT
(Unaudited) (Unaudited

and restated)

(RBER) CRBEZ K

weE5)
The charge (credit) comprises: Y (GTA)BE:
Hong Kong Profits Tax for the period RNEAFE BB G 5,119 4,041
Taxation arising in other jurisdictions ZNEA R B A RE 2 R IE
for the period 63 28
Overprovision in prior periods A BB RR R (88) -
5,094 4,069
Deferred taxation EIERIR
Charge for the period (note 17) NEARA S (K17#17) 1,023 1,708
Tax charge attributable to the Company and RARREME AT
its subsidiaries FE (5 BE I8 B 2 6,117 5,777
Hong Kong Profits Tax is calculated at 16.5% (six months ended BB RE B TR AN B 2 Fa 5t e R B A
30 September 2013: 16.5%) of the estimated assessable profit for LA16.5% (& £20134F9A30H -/~ A :
the period. Certain tax losses previously not recognised are utilised 16.5% )5t & < B Z BMER 2 E THIEEE
during both periods. B M E AR A -
Taxation arising in other jurisdictions is calculated at the rates HhRE 2 MIB T IRAERE R)E 2 @A T =5
prevailing in the relevant jurisdictions. Ho
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Notes to the Condensed Consolidated Financial Statements (continued)

BHGSMBEHRRMEE &)

For the six months ended 30 September 2014
& 2201499 30H 1F < 1A A

5. PROFIT FOR THE PERIOD

Profit for the period has been arrived
at after (charging) crediting:

Depreciation of property, plant and equipment
Bank interest income

Dividend income from listed investments

Net exchange loss

5. ZFHIEER

Six months ended

30 September
B Z9H30H LB A
2014 2013
HK$’000 HK$'000
FET FHT
(Unaudited) (Unaudited
and restated)
(REEZ) (REEEZ R
KE5)
REARRFIE (k)
FEA
M WERREZITE (832) (802)
RITHEHA 3,984 3,246
kB EWIREZREMA 7,595 7,733
PE X 5185 5 (1,952) (13)

6. BASIC EARNINGS (LOSS) PER SHARE

The calculation of the basic earnings (loss) per share attributable to
owners of the Company is based on the following data:

Earnings (loss) for the purpose of
calculating basic earnings per share (profit/
loss for the period
attributable to owners of the Company)

6. BREXRF (BB

BIATERE:

ARBBIRENL 2 BREART (B1) TR

Six months ended

30 September
HZE9H30H IE<{EA
2014 2013
HK$’000 HK$’000
FET FET
(Unaudited) (Unaudited)
(REER) (REEZ)
MEEFREARZBNME 2
ar (EE) (KAF]
AR R B AN BRI F
BE) 50,746 (1,468)
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Notes to the Condensed Consolidated Financial Statements (continued)
RGEMBEHRERME 2

For the six months ended 30 September 2014

B 220149F9H30H 1L~ 18 A

6. BASIC EARNINGS (LOSS) PER SHARE (Continued) 6. BREXER (FEE) (&)

Six months ended
30 September
B Z9H30H I EA
2014 2013
(Unaudited) (Unaudited)
(RBER) (REEZ)

Number of shares BR&oEE
Number of shares for the purpose of ETESRERZF
calculating basic earnings (loss) per share (BE)ME 2RkneE 79,420,403 79,420,403
No diluted earnings (loss) per share is presented as there is no AN &) 7AW 1 B A A I 48 (M R T TR 2 08
potential ordinary shares of the Company outstanding during both Rk, T2 SREERR (8
periods. ).
7. DIVIDEND 7. RKE
Six months ended
30 September
B Z9H30H LB A
2014 2013
HK$’000 HK$'000
FET FEIT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Dividend recognised as distribution RHANBEERIKE ZRE
during the period
Final dividend for the year ended 31 March HE2014F3A31HIEFE
2014 of HK$0.10 per share (six months 79,420,403% 1% 15 2 A HH
ended 30 September 2013: HK$0.40 per fi% 8.5 & R%0.107 7T (&
share for the year ended Z£2013F9A30H 1E7~fE
31 March 2013) on 79,420,403 shares, paid A & Z=2013F3531H
IEFEEAR0.407TT) -
=SR] 7,942 31,768
The directors have determined that no dividend will be paid in EEREMEHREENRERES

respect of both periods.
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Notes to the Condensed Consolidated Financial Statements (continued)
HRGEMBRRMET 2
For the six months ended 30 September 2014
B 220149F9H30H 1L~ 18 A

8.

PROPERTY, PLANT AND EQUIPMENT

8. WX BMERRRE

During the six months ended 30 September 2014, the Group REE2014F9H30H LEAEA - AEEEA
acquired property, plant and equipment amounting to HK$382,000 Y% R & 2% 1£382,000/% 7T (& =2013F

(six months ended 30 September 2013: HK$21,000).

9A30H IE7<E A 21,0008 7T ) °

During the six months ended 30 September 2013, the Group REZE2013F9A30R L/~ 8 A - AL EE
transferred leasehold properties with a carrying value of SNERET R EHOATHAZEETBERKRILE R
HK$9,434,000 to investment properties at a fair value of W) 3 A 6 U B DA /A £ 1B.24,000,000/%8 T 88
HK$24,000,000 upon change in use of properties, evidenced by end R (89,434,000 70 2 A M EE IR EY)
of owner-occupation as the Group entered into an operating lease ¥ BEWEEh{HREE 14,566,000/ 7T ©

with an outsider, resulting in an increase in the property revaluation

reserve of HK$14,566,000.

INVESTMENT PROPERTIES

FAIR VALUE

At 1 April (audited)

Exchange realignment

Additions

Transferred from property, plant and equipment

Transferred from properties held for sale

Transferred to properties under
development for sale

(Decrease) increase in fair value
recognised in profit or loss

Deemed disposal of subsidiaries (note 18)

At 30 September (unaudited)

9. BEWME
Six months ended
30 September
HZ9H30H I~ {EA
2014 2013
HK$°000 HK$°000
FETT FET
AFE
R4A18 (&F|ix) 2,520,390 2,437,501
M 5, 8 B 1,101 601
RE 293,211 8,410
HEBEYE BEREE - 24,000
ERERELHEME 3,082 =
ERERELEERYE
(76,334) =
REBZERZAFE
R A>) 30 (102,600) 25,114
HRAELEHME AT
(Ki7#18) - (629,714)
MOA30A (REEZ) 2,639,750 1,865,912
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Notes to the Condensed Consolidated Financial Statements (continueq)
HRGEMBRRMET 2
For the six months ended 30 September 2014
B 220149F9H30H 1L~ 18 A

9.

Easyknit International Holdings Limited 2014 Interim Report

INVESTMENT PROPERTIES (Continued)

All of the Group’s leasehold interests in land held under operating
leases to earn rentals are measured using the fair value model and
are classified and accounted for as investment properties. The fair
values of the Group’s investment properties at 30 September 2014
and 31 March 2014 were arrived at on the basis of valuation carried
out as at these dates by the following independent firms of qualified
professional property valuers not connected with the Group. The
valuations were arrived at by reference to market evidence of
transaction prices for similar properties and by reference to net
rental income allowing for reversionary income potential using
the applicable market yields for the respective locations and
types of properties. The valuation of investment properties under
development in the People’s Republic of China (the “PRC”) also
takes into account the stage of completion of these properties at
the end of the reporting period. The fair value of the properties
disposed of, transferred to properties under development for sale
and transferred from property, plant and equipment during the six
months ended 30 September 2014 and 30 September 2013 was
determined at the dates of disposal and transfer by the directors
of the Company with reference to market evidence of transaction
prices for similar properties.

REWE ()

AEBAEREERLOEE THREES 2 -
HALOERTIARFERAGTERYE AR
B )3 o NS E A201449 A30H K201443
A31B 2 EWEAFETIE T FIEAEE
BAEBEZ B EREEMESEMITHR
ZEARETHECEEET -ZEHET
LR2EREYHE L THERRERRERBE
BAmisies 2 At E R mEEE 2 e E
FRAZHESBAFEMETE -RPEAR
HME ([FE]) 2ERFIEENEZ(GE
INE BRI S E R RS BR 2 TERPE B
R E 2201459 A30H X%2013%F9A30H It
AEAHE EREREHEHEERMERE
BEYE BEMRBZYWEIAFETIEAR
NAEIEBRHE R EE A PE2EREME
Z TSGR RBEE °

Location of Carrying
Name of valuer investment properties amount
fHER1T BB REYE 2 il BRTEE
HK$'000
FrET
At 30 September 2014 (unaudited)
M201459H308 (R EZ)
Vigers Appraisal and Consulting Limited Hong Kong 2,247,478
AR & E R ER AR A A BE
DTZ Debenham Tie Leung (SEA) Pte Ltd Singapore 157,147
T hn3%
Knight Frank Petty Limited PRC 235,125
RIDBIETENIT AR A A 1
At 31 March 2014 (audited)
M201453H318 (K&K&F%)
Vigers Appraisal and Consulting Limited Hong Kong 2,137,420
BR AT B ET A ER AR A ) i
DTZ Debenham Tie Leung (SEA) Pte Ltd Singapore 171,401
TN
Knight Frank Petty Limited PRC 211,569
RODAEHEN{TBR A R [

The loss arising on changes in fair value of investment properties
amounting to HK$102,600,000 has been recognised in profit or
loss during the six months ended 30 September 2014 (six months
ended 30 September 2013: gain of HK$25,114,000).

REYWEZAFEESHEE 2 FIE
102,600,000/ T 2 72 8 2201449 A30H |-
NEA z 18R (B 22013F9A30H 1E/R
& A : Y2525,114,0007 7T ) °



Notes to the Condensed Consolidated Financial Statements (continued)

4GS M BERERMEE @)

For the six months ended 30 September 2014
2201499 H30H 1 ~1E A

10. PROPERTIES HELD FOR DEVELOPMENT FOR SALE

At 1 April (audited)

Additions

Borrowing costs capitalised
Transfer from investment properties
Transfer to properties held for sale

At 30 September (unaudited)

10. HEHERREYE

Six months ended

30 September

EF9H30H LB A
2014 2013
HK$’000 HK$'000
FET FAET
MR4A18 (&FZ%) 1,542,764 714,636
NE 22,425 686,004
BEKAEARL - 8,259
EREANEME 76,334 =
ERERELEYE (1,270,677) =
MOA308 (FREFEZ) 370,846 1,408,899

At 30 September 2014, the properties held for development for sale
of HK$370,846,000 (31 March 2014: HK$1,542,764,000) included
properties held for development and properties under development,
and were included in the Group’s current assets in the condensed
consolidated statement of financial position as it is expected that
the properties will be realised in the Group’s normal operating cycle

R2014F9A30H " HIEHEEHRE M
370,846,000/ 7t (201443 H31H :
1,542,764,000/8 7T ) B G E B B W) 3 M %%
BHRYE MEEHEMELSNAEEME
BRZIESEERPANEE BEREELAE
BSR4 E M BMRRAR 2 MBI EEN

for properties development.

11. INVESTMENTS HELD FOR TRADING

The Group’s investments held for trading represent equity securities

listed in Hong Kong at market value.

12. TRADE AND OTHER RECEIVABLES

The Group allows credit period of up to 20 days to its lessees and
up to 90 days to its other customers. The aged analysis of trade
receivables, based on invoice date, which approximates to revenue

1. BEEERE
AEBZFHHEERRENEETE LM ZES
ZTi5E -

12. B R EMEWRE
REBRFEABEA ZEEHE20R MEA
EPEOH - MR E HR  RIFE T U
RAHBHEZAHM EHRUFA KRR D

recognition date, at the end of the reporting period is as follows: MranTE :

Trade receivables:
0 - 60 days

61 —-90 days
Over 90 days

Deposits paid to suppliers to be realised
within one year

Deposit and prepayments for
a life insurance policy

Interest receivable

Other receivables

Prepayments

30 September 31 March
9H30H 3H31H
2014 2014
HK$’000 HK$'000
FET FEIT
(Unaudited) (Audited)
(REER) (&)

B 5 e RIA -
0-60H 25,729 9,455
61-90H 128 255
#RiB90H 839 231
26,696 9,941

BN —FRER
BfftEmEiEze 800 343
ANSREZ e NIENK

279 279
FEULFI B 1,253 1,486
H b fE YRR 40,693 3,521
TERTR 8,058 3,678

77,779 19,248
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Notes to the Condensed Consolidated Financial Statements (continued)
HRGEMBRRMET 2

For the six months ended 30 September 2014

B 220149F9H30H 1L~ 18 A

13. BILLS RECEIVABLE 13. EREHE
At 30 September 2014, the bills receivable are aged within 60 days. 201459 A30H - fE YL = 1% 2 IR #° /260 H
Ao
14. TRADE AND OTHER PAYABLES 14. ESZREMENRIE
The aged analysis of trade payables, based on invoice date, at the R|ERAR RIBZZAH B HEMNFIE
end of the reporting period is as follows: ZERERDATIAT :
30 September 31 March
9A30H 3H31H
2014 2014
HK$’000 HK$'000
FET FET
(Unaudited) (Audited)
(RBER) (&%)
Trade payables: B S ENFIR
0 - 60 days 0-60H 12,342 2,739
Over 90 days H3E90H 8,796 17,340
21,138 20,079
Construction costs payable FERT RS AR 10,604 7,308
Rental deposits received and BlHeEe R
rental received in advance U & 21,373 20,416
Deposits received from sale of residential units ~ HEEFEEM 2 B Kix s 11,831 -
Other taxes payable HMENTIA 4,515 4,454
Property management fund payable ERYMEEEES 6,900 6,807
Interest payable JETFI B 1,312 1,538
Accruals and other payables iﬁk&ﬁ{ﬁfﬁ‘ﬁ I 9,998 8,109
87,671 68,711
15. SECURED BANK BORROWINGS 15. FEMBITHE
30 September 31 March
9A30H 3H31H
2014 2014
HK$’000 HK$'000
FET FET
(Unaudited) (Audited)
(RBER) (T Z)
Carrying amount repayable as follows FEEERIBZ BREMBENT
(based on the scheduled repayment dates (REBEERBZZIETE
set out in the loan agreements): EZERH) :
— within one year ——FR 994,164 34,602
— between one to two years == = %= 35,463 1,071,576
— between two to five years ==ZFhEE 107,639 107,318
— more than five years —BiBRF 509,531 527,666
1,646,797 1,741,162
Less: Amount due within one year BRREBBEBETZ
shown under current liabilities —F AR (994,164) (34,602)
Amount due after one year shown under RIERBEFEET 2
non-current liabilities —F &I e R 652,633 1,706,560
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Notes to the Condensed Consolidated Financial Statements (continued)

4GS M BERERMEE @)

For the six months ended 30 September 2014
2201499 H30H 1 ~1E A

15. SECURED BANK BORROWINGS (Continuea)

During the current interim period, the Group obtained new
bank loans amounting to HK$41,137,000 (six months ended
30 September 2013: HK$767,194,000) and repaid bank loans
amounting to HK$135,502,000 (six months ended 30 September
2013: HK$14,864,000).

The new loans carry interest at Hong Kong Interbank Offered Rate
plus 3.25% per annum, with weighted average effective interest at
2.4% per annum. These loans are secured by certain properties
held for sale of the Group with an aggregate carrying amount of
HK$1,186,733,000 at 30 September 2014. The loans were intended

15. FEARTREE (£)

R ER - AR B ERIS ¥R T B 5%41,137,000
BT (B 22013F9A30H 1L/~ 1@ A :
767,194,000 L) REEERITE R
135,502,000/ 7T (& 2201349 A30H 17~
1 A : 14,864,000 7T ) ©

NEREBFERAFTBBRITREREMN
3.25% * L N#EFH B RFEFE A2.4% o It
EEFUREE 2 B TFHELEMER2014
%9 H30H Z 51 B8R E 151,186,733,000% 7T /£
AR ERITERIEBAREYERIFE

to finance acquisition of investment properties and development of HEERYEZHME -
properties for sale.
16. SHARE CAPITAL 16. A
Nominal
value Number
per share of shares Amount
SREE ROEE -
HK$ HK$'000
BT FET
Authorised: VAR
At 1 April 2013, M201344 810 -
31 March 2014 and 2014%3A31H &
30 September 2014 201449 A30H 0.1 10,000,000,000 1,000,000
Issued and fully paid: BEITRAR
At 1 April 2013, R2013F4A18 -
31 March 2014 and 2014F3H31H &
30 September 2014 201459 H30H 0.1 79,420,403 7,942
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Notes to the Condensed Consolidated Financial Statements (continueq)

ARG S MBEHRERMEE &)

For the six months ended 30 September 2014
E 2201449 H30A 1~ 18 A

17. DEFERRED TAX LIABILITIES 17. EZEREEE
Major deferred tax liabilities (assets) recognised and movements PR EBRLEHIBEARE (BE) KAZE)
thereon are as follows: NS
Accelerated
tax  Revaluation
depreciation  of properties Tax losses Total
IEBIBIE MI¥ES BIEEE wE
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET
At 1 April 2013 (audited) R2013E4 A1A (BEHR) 1,021 12,871 (904) 12,088
Exchange realignment b 535 - 176 - 176
Charge (credit) to profit or loss RE&EME (Gt A) 148 1,596 (36) 1,708
Disposal of subsidiaries (note 18) LEMBAR (f:£18) - (14,643) = (14,643)
At 30 September 2013 (unaudited) 7201349 F830H
(REEZ) 1,169 - (940) 229
Exchange realignment b 5 3% - 1 - 1
Credit to profit or loss Rz A (125) (1) (37) (163)
Acquisition of subsidiaries W EEHT B2 7] - 12,668 = 12,668
At 31 March 2014 (audited) 1201443 A31H
(E=%) 1,044 12,668 977) 12,735
Exchange realignment b 5 3% ™) 151 - 150
Charge to profit or loss REEMR 54 898 71 1,023
At 30 September 2014 (unaudited) 72014498 30H
(REEER) 1,097 13,717 (906) 13,908

REFNERGRMBARRT = LIET
BMIRAEREEC FEH -

For the purposes of presentation in the condensed consolidated
statement of financial position, the above deferred tax liabilities and
assets have been offset.

MR201459H308 - A B AR A 2 1A
/&5 18 475,736,000/%5 7T (201443 4311 :
101,368,000/% 7. ) + A A3 74 K 8 R 2R i A
It T8 &7 185,491,000/ 7T (20143 A31H :
5,922,000 L) E R BBELERIBEEE
R oK B8 T8 &t AR 2R i AR A - BRI 4 R
84 170,245,000 7T (20143 H531H :
95,446,000/ 70) < FiIEE 1B BEEFIAE
B o RAERTRIE G BB ER s e -

At 30 September 2014, the Group has unused tax losses of
HK$75,736,000 (31 March 2014: HK$101,368,000) available
for offset against future profits. A deferred tax asset has been
recognised in respect of HK$5,491,000 (31 March 2014:
HK$5,922,000) of such losses. No deferred tax asset has been
recognised in respect of the remaining tax losses of HK$70,245,000
(31 March 2014: HK$95,446,000) due to the unpredictability of
future profits streams. The unrecognised tax losses may be carried
forward indefinitely.
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Notes to the Condensed Consolidated Financial Statements (continued)

4GS M BERERMEE @)

For the six months ended 30 September 2014
2201499 H30H 1 ~1E A

18. LOSS ON DEEMED DISPOSAL OF SUBSIDIARIES/SHARE OF 18. HRALEWB AT ZER DhBEE D R%

RESULTS OF ASSOCIATES

As set out in note 1, EE Group became associates of the Group with
effect from 24 September 2013 and have since been accounted for
using the equity method of accounting until Easyknit Enterprises
subsequently became a subsidiary of the Company on 27 March
2014. The fair value of the equity interest retained in EE Group
on the date when control was lost amounting to HK$46,619,000
is recognised as deemed cost of acquisition of interests in these
associates. The excess of the Group’s share of the net fair value of
the associates’ identifiable assets and liabilities over the deemed
cost of the investment amounted to HK$297,514,000 and is
included in the share of results of associates.

The major classes of assets and liabilities of EE Group as at the date
of deemed disposal were as follows:

&

NP EE1 P - B20135F9 24 #E - kB E
EEBKANER 2B RNE R B IARERE
EHIER  EEKEEEMBERN2014F3/27H
RAERAG—EHEB AT - RAEEH B
B REBNKEEXESERAERZZATE
46,619,0007%8 7T i 57 4 U B b S5 Bt 2 B e
T2 BB o ANE B 55 B = A B A 3% 5
BENABZATEFEBBRE 2R EK
K 5297,514,0008 7T M B BIEED IS A

KEBESBNRAHERRZEERAE
2B

HK$'000
FET
Property, plant and equipment I EN S 131
Investment properties TEYHE 629,714
Loans receivable e E K 17,500
Trade and other receivables B 5 & E A R RIR 23,508
Investments held for trading FHEEEIRE 103,134
Bank deposit with original maturity of iBiA =& B BIH 2 SR1T1F 5K
more than three months 130,000
Bank balances and cash RITHEBR IR 244,691
Trade and other payables B 5 N EMEFIE (28,956)
Bills payable AT (1,553)
Tax payable FE B8 (6,909)
Secured bank borrowings BEMBITEE (165,335)
Deferred tax liabilities RIETIEE & (14,643)
Net assets disposed of LEBEFRE 931,282
Net loss on deemed disposal: REBLEZBEFE:
Net assets disposed of s B EFE (931,282)
Non-controlling interests FEfE Rt o 525,988
Cumulative exchange differences in respect of the net RREZEHRHBAREEFE L
assets of the subsidiaries reclassified from equity to REtEN EERAERENOE
profit or loss on loss of control of subsidiaries % 10,071
Fair value of the equity interest retained in EE Group, RkEEESEER A ER 2
based on share price of Easyknit Enterprises at the DEE RIBKEEER
date of deemed disposal SBAHEBEZKE 46,619
Loss on deemed disposal of subsidiaries BEHENB AR ZEIE (348,604)
Net cash outflow arising on deemed disposal: REBLEZHE R F5E:
Bank balances and cash disposed of HEZIRITHEBEIE S (244,691)
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Notes to the Condensed Consolidated Financial Statements (continueq)

HHAFRESMBERRME o)
For the six months ended 30 September 2014
B Z2014F9A30H 1~ 1A A

19. FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS

Fair value of the Group’s financial instruments that are
measured at fair value on a recurring basis

Some of the Group’s financial instruments are measured at fair
value at the end of the reporting period. The following table gives
information about how the fair values of these financial instruments
are determined (in particular, the valuation technique(s) and inputs
used), as well as the level of the fair value hierarchy into which the
fair value measurements are categorised (Levels 1 to 3) based on
the degree to which the inputs to the fair value measurements is
observable.

U Level 1 fair value measurements are those derived from
quoted prices (unadjusted) in active market for identical assets
or liabilities;

° Level 2 fair value measurements are those derived from inputs
other than quoted prices included within Level 1 that are
observable for the asset or liability, either directly (i.e. as prices)
or indirectly (i.e. derived from prices); and

° Level 3 fair value measurements are those derived from
valuation techniques that include inputs for the asset or liability
that are not based on observable market data (unobservable

19. @M IEZAFEFE

BREEMBEEL L PEGEBZFAEAZHT
RZAFHE

HMOARKE 2 2B TARREHRERAFE
AR TREHAHUNMEEZESRTA
Z ¥ E R Rl =2 A E A e il (B g S A
2iR)  RRBEATFEAENHABENA
BRRENE D AFERBIKFE (F1E%£3
) 2B e

FAR AT EFEIRAIBRIEER A
ERERTISATHR 2 B (REFHE)
(Eh

FoARNFEENREEXAETE

% (BMERER) B (ARERIT

£)BR2BARE (F1RFTARNRE
BROMFH R

EIM DT EFENIZGEERM 215
BESRBEZHABRBEMNEAER

mEEM (THBRBABER)SHh-

inputs).
Financial assets Fair value as at Fair value as at Fair value Valuation technique(s) and
TREE 30 September 31 March hierarchy key input(s)
2014 2014  AFEER RERTREEEWAHRE
R20145F 20145
9A30H 3H31H
ZAYE ZATE
HK$'000 HK$'000
FET THT
(Unaudited) (Audited)
(RBER) (&%)
Available-for-sale investments 84,978 70,555 Level 1 Quoted bid prices in active market
At ERE F1R KRBT %P R HE
Investments held for Trading 318,479 279,280 Level 1 Quoted bid prices in active market
RIEEERE ERF B BTISF Fri HE
Financial assets designated as at 29,270 28,622 Level 2 The fair value is determined based
fair value through profit and loss E28R on the price that the counterparty

BRAVEAEGZEREE
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Notes to the Condensed Consolidated Financial Statements (continued)
ARG EMBHRRMET 2
For the six months ended 30 September 2014
B 220149F9H30H 1L~ 18 A

20. RELATED PARTY TRANSACTIONS/CONNECTED
TRANSACTIONS

(a)

(b)

(c)

During the period, the Group had the following transaction
with EE Group:

Ha WA

Rental income

20. BEALRE HEXS

(a)

REIR - AEEEAEE X EEETH
T

Six months ended

30 September

HZE9A30H LLA<EA
2014 2013
HK$’000 HK$ 000
FET FET
(Unaudited) (Unaudited)
(RBER) (REEEZ)
- 42

In January 2011, each of the Company and Easyknit
Enterprises entered into an employment contract with Mr.
Koon Wing Yee to act as general manager of the Group and
Easyknit Enterprises for a salary of HK$50,000 per month
which is adjusted to HK$150,000 per month with effect from
1 April 2013. The employment agreements commenced on
21 February 2011 but may be terminated by either party at
any time by three months’ notice. The remuneration of Mr.
Koon Wing Yee as general manager of the Group during the
six months ended 30 September 2014 was HK$1,817,000 (six
months ended 30 September 2013: HK$26,815,000) and was
included in “compensation of key management personnel” in
(d) below. Included in the remuneration during the six months
ended 30 September 2013 was a special bonus amounting
to HK$25,000,000 granted to Mr. Koon Wing Yee (six months
ended 30 September 2014: nil) to recognise his contributions
to a property project with substantially all residential units sold.

Mr. Koon Wing Yee is the spouse of Ms. Lui Yuk Chu who is
a director of the Company and is also one of the beneficiaries
under a family trust holding 36.74% (31 March 2014: 36.74%)
equity interest of the Company at 30 September 2014. Ms. Lui
also holds 21.95% (31 March 2014: 21.95%) equity interest of
the Company through an entity wholly-owned by her.

During the current interim period, the Group received rental
income totaling HK$444,000 (six months ended 30 September
2013: nil) from certain close relatives of Ms. Lui Yuk Chu
and Ms. Koon Ho Yan Candy, directors and substantial
shareholders of the Company.

(b)

(c)

R2011F1R A AR RKEEESH
HEXEEEFLEAHZE UAH
50,0008 TlEARAAEB R KEE
FERLCIE  R2013F4 1B AR ES
F150,000/% 7t © #% & A 1 5% 20114
2A21AFR BRI mEFREM—F4%
F =@ A BAMAL L - & £2014F9A
0B IENEAR - BEkEEERARLTSE
B 4838 7 37N 41,817,000/8 7T (B2
201399 A30H 17~ @ A : 26,815,000
BTV EEEEATNADEZ ZEE
BABZH M M- # £2013F9 A30
BIEARER FHMERES TFTEKRKEL
A — I8 4 Bl TE 4125,000,00058 7T (&=
2014F9R30HIENE A  E)IEABE
HER—IEYHEEE REETZ2IHETE
BNUEHZER-

BkEEERERER AT ZEE &
BARRNRESERINER2014F9H30H
B KX 7l36.74% (20143 A31H :
36.74% ) R A Kz 2 R — R RIE(E5T
SmA-BREINEE—HHEE2EHS
2 BBIZEHFANNT21.95% (2014534
31H :21.95% ) AR AN #E%

RARIR  REFBRBAAREE R
TERREERLENEAMRZLET
MR 2 2 WA & $£444,0007%8 7T (&
Z201359A30H (F/~E A : £) o
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Notes to the Condensed Consolidated Financial Statements (continueq)

4GS M HmMERMEE (2

For the six months ended 30 September 2014
2201449 H30A 1 ~1E A

20. RELATED PARTY TRANSACTIONS/CONNECTED 20. BEALIRG BEXRS (#&)
TRANSACTIONS (Continued)
(d) Compensation of key management personnel (d EESEASZ2HMH
The remuneration of directors and other members of key EERHEMFZTEXNERPR S
management during the period was as follows: T
Six months ended
30 September
HZ9H30R IEAEA
2014 2013
HK$’000 HK$000
FET FET
(Unaudited
(Unaudited) and restated)
(REEZ
(REHEZR) R#EET)
Short-term employee benefits EHESRE
Salaries, bonus and other benefits e B N EMER 7,219 31,730
Contributions to retirement benefit schemes  RARIE AT 2] % 141 125
7,360 31,855

The remuneration of directors and key executives are
determined by the remuneration committee and executive

EERERTRABZBE D B!t 3o
ZEGMRTESRRENALTZRIR

directors, respectively, having regard to the performance of M58 mEE
individuals and market trends.
21. CAPITAL COMMITMENTS 21. BEAREIE
30 September 31 March
9H30H 3H31H
2014 2014
HK$°000 HK$'000
FET FET
(Unaudited) (Audited)
(RBER) (&%)
Capital expenditure contracted for but not BB TAE B ARR
provided in the condensed consolidated I FRAR & B TS R R 2
financial statements in respect of: BEARAX:
— property, plant and equipment —WE BB NERE 8,345 10,045
— investment properties — B 2,250 14,311
10,595 24,356
22. SIGNIFICANT EVENT AFTER THE END OF THE REPORTING 22. BMEHRBEAEE

PERIOD

On 30 October 2014, a non-wholly owned subsidiary of the
Company entered into five provisional agreements with independent
third parties to acquire properties in Hong Kong for an aggregate
consideration of HK$169,500,000. The special general meeting
regarding the approval of acquisition is expected to be held on or
before 30 January 2015.
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