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SUPPLEMENTAL ANNOUNCEMENT

OCCURRENCE OF EVENT OF DEFAULT
IN RELATION TO GRANT OF A LOAN

Reference is made to the announcement of Easyknit International Holdings Limited (the “Company”)
dated 12 March 2020 (the “Announcement”) in relation to the occurrence of event of default in
relation to grant and extension of a loan. Unless otherwise stated, capitalized terms used herein shall
have the same meanings as those defined in the Announcement.

The Board would like to provide further information on the details on the Event of Default to keep
the Company’s investors and shareholders well-informed.

OCCURRENCE OF EVENT OF DEFAULT

In accordance with the Amendment Agreement, the Borrower shall pay interest to the Lender
according to the repayment schedule stated in the Amendment Agreement. In accordance with the
Loan Agreement (as amended by the Amendment Agreement), it is an Event of Default if, among
other things, the Borrower fails to pay any sum payable under the Loan Agreement (as amended by
the Amendment Agreement). The Lender did not receive from the Borrower an interest payment of
HK$1,276,502.73 which was due on 28 February 2020 (such is still outstanding as at the date of the
Announcement), therefore, an Event of Default has occurred.

In this regard, the Lender has initiated the process of enforcement of the Share Charges and
enforcement of its rights generally under the Loan Agreement (as amended by the Amendment
Agreement). The Company will issue further announcement(s) with respect to its actions taken in
response to the Event(s) of Default as and when required in accordance with the Listing Rules.
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