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Corporate Information (continued)
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Management Discussion and Analysis

BEREFN R DM

The board of directors (the “Board”) of Easyknit
International Holdings Limited (the “Company”) is
pleased to announce the results of the Company
and its subsidiaries (collectively the “Group”) for
the six months ended 30 September 2016 (the
“Period”). These interim results have been reviewed
by the Company’s audit committee.

INTERIM RESULTS

For the Period, the Group’s revenue from
continuing operations was HK$247,077,000
representing 30.7% decrease as compared to the
corresponding period in 2015 (the “2015 Period”)
of HK$356,307,000; and the Group’s unaudited
consolidated loss from continuing and discontinued
operations was HK$162,739,000 (2015 Period: profit
of HK$243,115,000).

For the Period, the Group’s revenue from continuing
operations was mostly derived from the aggregate
of income generated from the disposal of properties
held for sale, properties rental income and interest
income from loan financing business.

For the Period, the loss was mainly attributable
to the sharing of the loss results in associates of
HK$189,003,000; reduction in profit of investment
in securities segment from HK$87,644,000 in 2015
Period to HK$4,493,000 for the Period; and loss
on changes in fair value of investment properties of
HK$9,355,000 (2015 Period: gain of HK$37,763,000
from continuing operations).

The basic loss per share from continuing and
discontinued operations for the Period was
approximately HK$2.05 (2015 Period: basic earnings
per share of HK$2.74).

KEBBREBAER AR ([RQ7])
EE5g ([EEg])MARMART
REWBAR (REIAEE])E
20164 9A308 (E/< @ A ([4H
) 2%E - ANPHFEECDBHARA
LEREEEEH-

SiEE

RARR NEBEREFELE
5 8% 15 & % 58247,077,0008 7T
$2015F [ H ([2015H M | ) ©
356,307,000/ TR 130.7% : i1 A<
SERERELERERIEREER
< RIQEZER A B8 /162,739,000
757t (201583 : & 243,115,000
BIT) °

KA NREERAFELEER
BREEXBIBREFFLENSE
ZHE MEESWAREERBE
EHRNBIAZ 58

RABE BEEXTZEHREE R
A 21k 2 3 45 [§118189,003,000/8
T e 5 E 9 2 s M 2015
HA 487,644,000/ LR 4 = K Hj
ff14,493,0008 T RILEME 2
N {EEHEE355,000%5 T
(2015HAME 2R BB K & EBF W=
37,763,000/ 7T ) °

RAHEAR  REFELERKRBELR
I X ER TR E AR EE L) £2.05
BT (201583 - BEIRE AR F2.74
BIT) °
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Management Discussion and Analysis (continued)

EEBRENWmEDN &)

INTERIM DIVIDEND

The Board does not recommend the payment of an
interim dividend for the Period (2015 Period: nil).

BUSINESS REVIEW

A. Continuing Operations

During the Period, the Group was principally
engaged in the property investment, property
development, securities investment and money

lending business.

(i) Property Investment

The Group has investment properties in
Hong Kong.

Revenue of the Group’s property rental
for the Period was HK$26,416,000 (2015
Period: HK$28,660,000), decrease of
approximately HK$2,244,000 or 7.8% over
the 2015 Period. The Group’s investment
properties comprise residential, commercial
and industrial properties.

As at 30 September 2016, the Group’s
commercial and residential rental properties
in Hong Kong were both leased 100%. The
industrial rental properties in Hong Kong
continued to maintain a high occupancy
rate of 82.0%. The property management
fee income was HK$368,000 (2015 Period:
HK$477,000).

PHI RS

EFeTEZMAHMIKES K
B (201553fE &) o

XBOE

RAHE REBEBRED X
KRE MEZER BHFRERE

() WERE

AEBERBEHRBREY
E

RABE ANEB YA
& ¥ 526,416,0008
7T (2015Hf f& : 28,660,000
77T ) v EE2015H7 6 R 4 49
2,244,000/ JT 3(7.8% ° A<
SENKEMEREEE.

EENTEDE-

R2016F9 A30H * K& H
URBEBZBERMEEEE
YD H100% ° IR ESB
LIEHEMFERERTS
HHHE82.0% - MEEEE
I A A368,0007% 7T (201557
& : 477,000/ 7T ) °
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Management Discussion and Analysis (continued)
EBRENWERD N #)

(i) Property Development (i) ¥ %=

Revenue recorded from the property
development segment was approximately
HK$212,888,000 during the Period,
representing decrease of approximately
32.3% as compared to approximately
HK$314,622,000 in the 2015 Period. Such
decrease is mainly due to most of the sale
of PAXTON units at No. 311-313 Prince
Edward Road West, Kowloon, Hong Kong
have been recorded in the last financial year.

A new residential development project at
Project 301 at Nos. 301, 301A-C Prince
Edward Road West, Kowloon, Hong Kong
shall be launched in late 2017.

(iiij) Investment in Securities

The Group maintains a securities portfolio
with a strategy of diversification to reduce
effects of price fluctuations of any single
securities.

For the period ended 30 September 2016,
the Group held trading securities in the
amount of HK$20,519,000 as compared
to HK$64,695,000 as at 31 March 2016,
representing a 68.3% decrease. It was
derived from: (1) the disposal of trading
securities which had a cost or fair value
as at 31 March 2016 of HK$49,847,000;
(2) purchase of trading securities of
HK$9,573,000 during the Period; and (3) net
decrease in market value in the amount of
HK$3,902,000 of the trading securities.

Easyknit International Holdings Limited 2016 Interim Report
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Management Discussion and Analysis (continued)
EBRENWERD N

From continuing operations, the Group
recognised (1) loss on fair value changes
of trading securities for the Period of
HK$2,755,000 (2015 Period: gain of
HK$26,994,000); (2) loss of HK$663,000
(2015 Period: gain of HK$732,000) on
fair value changes of financial assets
designated at fair value through profit
or loss; (3) loss on changes in fair
value of derivatives component of
convertible notes of HK$7,007,000;
(4) gain of HK$19,157,000 (2015
Period: HK$57,915,000) on disposal of
available-for-sale investments; and (5)
impairment loss of available-for-sale
investments of HK$22,493,000 (2015
Period: nil). This segment recorded a
profit of HK$4,493,000 (2015 Period:
HK$87,644,000).

B. Discontinued operations

Eminence Enterprise Limited

With effect from 12 June 2015, the financial
results of this business segment was classified
as the discontinued operation because
Eminence Enterprise Limited (“Eminence”) was
changed from a subsidiary to an associate of
the Company due to the deemed disposal of
the Group’s effective interests from 40.96%
to 34.41% in Eminence. The deemed disposal
of interests is caused by the issuing of a
convertible note by Eminence to an independent
third party.

As at the date of this report, the Group held
29.28% interest in Eminence.

MEARABPHEEE
BHEZAFEEHEER
2,755,000/ 7T (2015584 -
I 2526,994,00078 7T) ¢ (2)
BEAFEFTABZZ 2R
BEZAFTEZEHEREA
663,000/ 7T (201587 : Uiz
#732,00078 7T) : (3)A] # %
EEMTET A 2 AFE
& &) 518 47,007,000 7T
@A HEEREZLEW
% /19,157,000 7T (2015
B : 57,915,000 7T ) &
G) At HERERERSE
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B |) c Ao E s
A A4,493,0007% 7T (201554
& : 87,644,000/8 7T ) °
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Management Discussion and Analysis (continued)
EBRENWERD N #)

FINANCIAL REVIEW
Liquidity and Financial Resources

The Group financed its operation through internally
generated cash flow and bank borrowings. As at
30 September 2016, the Group’s bank borrowings
amounted to HK$870,415,000 (31 March 2016:
HK$902,021,000). The gearing ratio of the Group,
calculated as a ratio of total borrowings to total
equity, for the Period was 0.30 (31 March 2016:
0.29).

As at 30 September 2016, the Group has net
current assets of HK$787,818,000 (31 March 2016:
HK$713,897,000). Current ratio as at 30 September
2016 was 2.7 (31 March 2016: 3.0). The bank
balances and cash as at 30 September 2016 was
HK$410,181,000 (31 March 2016: HK$12,332,000).

Capital Structure

During the Period, there was no change to the share
capital of the Company. As at 30 September 20186,
the total number of issued ordinary shares of the
Company was 79,420,403 shares.

Charge on Group Assets

As at 30 September 2016, bank loans amounting to
HK$870,415,000 (31 March 2016: HK$902,021,000)
were secured by investment properties, properties
held for development for sale; and deposit and
prepayment for a life insurance policy of the Group
having a net book value of HK$2,052,943,000 (31
March 2016: HK$2,183,285,000).

Bt %5 [ &
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R2016F9H30H ' REE 72 REE
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3H31H :3.0) - 14201659 H30H -
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870,415,000/% JT (201643 A 31
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Management Discussion and Analysis (continued)
EBRENWERD N

Exposure on Foreign Exchange Fluctuations

Most of the Group’s revenues and payments are in
Hong Kong dollars. During the Period, the Group
did not have significant exposure to the fluctuation
in exchange rates and thus, no financial instrument
for hedging purposes was employed. The directors
considered the risk of exposure to the currency
fluctuation to be minimal.

Material Acquisitions and Disposals

The Group has no material acquisitions or disposals
of subsidiaries or associated companies during the
Period.

Contingent Liabilities

The Group did not have any significant contingent
liabilities as at 30 September 2016 (31 March 2016:
nil).

Capital Expenditures

During the Period, the Group has spent HK$841,000
on the acquisitions of property, plant and equipment
(2015 Period: HK$2,375,000); and fundings are
utilized in the additions of investment properties
(2015 Period: HK$119,000).

Capital Commitments

As at 30 September 2016, the Group has capital
commitments of HK$800,000 (31 March 2016: nil).

SR B 2 [EL B

AEBZWARYT BB TTAE K
AERR - AEBEWER LB REB)Mm
A E AR Bt EERE A
BT EAESHRR EEREERZH
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Management Discussion and Analysis (continued)
EBRENWERD N

Changes in Fair Value of Investment Properties

As at 30 September 2016, there is a loss of
HK$9,355,000 arising on changes in fair value
of investment properties (2015 Period: gain of
HK$37,763,000 from continuing operations).

Finances Costs

Finance costs from continuing operations was
HK$9,659,000, decreased by HK$3,310,000 or
25.5% for the Period from HK$12,969,000 in the
2015 Period which was mainly due to the decrease
in bank loans.

PROSPECTS

In Hong Kong, with the pace of rate hikes in the US
relatively slow and interest rates being expected
to stay low for an extended period of time, the
recovery in the primary, as well as the secondary,
residential property markets in Hong Kong will likely
be supported. However, despite the pickup in sales
activity in overall residential market, any increase
in prices will likely be mild as they are expected to
be suppressed by a seemingly substantial increase
in supply of the residential units in the coming few
years. In view of improving market sentiment, the
Group will continue to promote the sale for the
remaining units of PAXTON in Hong Kong and shall
launch its new residential project in Prince Edward
Road West in late 2017.

RENMEX 2L FERE

201698308 R EMEZ NF
EE ) EE 2 F518 /29,355,000/8 7T
(2015HAME 2R BB K & EBF W=
37,763,000/ 7T ) °

BE R A

KEREBERLEEB 2R ERKAN
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Management Discussion and Analysis (continued)
EBRENWERD N

Going forward, the Group will review its current
operations from time to time and will continue to
explore other investment opportunities that have
earning potentials, in order to expand its existing
operations and to diversify its business to maximize
the interests of the Group and our shareholders as a
whole.

REVIEW OF INTERIM RESULTS

The interim results of the Group for the Period have
not been audited, but have been reviewed by the
audit committee of the Company.

By Order of the Board

Easyknit International Holdings Limited
Kwong Jimmy Cheung Tim

President and Chief Executive Officer

Hong Kong, 29 November 2016
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Disclosure of Interests
EEHE

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 September 2016, the interests or short
positions of the Directors and chief executives
of the Company in the shares, underlying shares
and debentures of the Company or any of its
associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance
(“SFO”)) which were notified to the Company and
The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests or short
positions which they were taken or deemed to
have under such provisions of the SFO), or which
were recorded in the register required to be kept
by the Company under Section 352 of the SFO, or
which were required, pursuant to the Model Code
for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) as set out in Appendix
10 to the Rules Governing the Listing of Securities
(the “Listing Rules”) on the Stock Exchange, to be
notified to the Company and the Stock Exchange,
were as follows:

(a) Interests in the Company (long position)

ESENTETHRAERKSG
ARG K EEREzER

R2016F9H30H AR A EE KT
BITE A B AR a8k & T ] A8 B
52(%%%%3%&&%%?1@@“%
HERHBE®KRH)E xv%ma’uﬁﬁw
$EFWXT%&E¢/¥_“EF'T§E7§7FETF§ ‘

KB IGRHIEXVER ST M 587 B0 R
%ﬂ@ﬁ’&ﬁ&% Be X H AR

(Wﬁ‘ﬁtﬁﬂ)ﬂ’]’f& AR B (’7
%{BZ ERBEFMAEGRIZZE
R BRR AR BB 2 s Tk
B HEREHRARRIRESFMAE
{%TﬁlJ%SSZﬂ%ZETEZﬁpEfFHWE’J’fg
mBOKE  HIRIBEE R TS TR
MHLmENDWﬁm%ﬁsz
%XTT)\E%LTT gj% %E/]TT
Al (TSR] ) A& AR A & "éﬁ

RETHER SR B ;ZDT:

\

(a) RELQT z##HE (FR)

Aggregate
Number of number of Approximate
ordinary ordinary  percentage
shares held  shares held of interest
Name of Director Capacity FEERR HEEER BERZHY
EEEB 87 ROHE & 17 48 25 Bk
Ms. Lui Yuk Chu Beneficiary of a trust 29,179,480 46,609,144 58.69%
EEHRRT (note )
@A (Hfii)
Interest of controlled 17,429,664
corporation (noz‘e i)
G ERz #ER
(1 itii)
Ms. Koon Ho Yan Candy Beneficiary of a trust 29,179,480 29,179,480 36.74%

BEAMZL

(note ///)

,TIZI u‘EX }\ (/}/j/:f///)
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Disclosure of Interests (continued)
EDHE &)

(b)

Notes:

(i)

(il

29,179,480 shares are registered in the name of and beneficially
owned by Magical Profits Limited, which is wholly-owned by
Accumulate More Profits Limited which in turn is wholly-owned
by The Winterbotham Trust Company Limited (“Winterbotham
Trust”) as trustee of The Magical 2000 Trust (the beneficiaries of
which included Ms. Lui Yuk Chu and her family members other

than her spouse).

17,429,664 shares are beneficially owned by Sea Rejoice
Limited which is wholly-owned by Ms. Lui Yuk Chu.

Ms. Koon Ho Yan Candy, the daughter of Ms. Lui Yuk Chu and
a director of the Company, is deemed to be interested in the
shares by virtue of her capacity as one of the beneficiaries of
The Magical 2000 Trust.

Interests in associated corporations (long (b)
positions)
Eminence Enterprise Limited
Number of
ordinary
shares held
Name of Director Capacity BELER
ESER &% RO EE
Ms. Lui Yuk Chu Beneficiary of a trust 457,330,692
FERRT (note iv)
EEXmA (Mitiv)
Ms. Koon Ho Yan Candy Beneficiary of a trust 457,330,692
BAMRZL (note v)
EEXmA (Hitv)

Hiat -

(i)

(il)

29,179,4808% % 15 LA Magical Profits
LimitedZ H&EFRMBEAERER &2
7] 75 B Accumulate More Profits Limited
2 & ¥4 > MAccumulate More Profits
Limited 8l 5 {E & The Magical 2000 Trust
(HS B ANBEEEHRLZT RSB ER B
I RIEK B ) 2R NRBERERE
AR (NBEERER])2EHE -

17,429,664 1) REEF BIR AR Eaa
B ZRRASERL T2 EREE -

BEAMRZE (BEEURLEITHNLREAR
A2 %) AHEAThe Magical 2000 Trust
REmAZ— 280 HRARKRNDHES

.

EE m ©

>

B

REBEE 2R (F2)

B EEERAE
Number of Approximate
underlying percentage
shares held of interest
HENH Total BHRZHH
R #E st Ok
880,281 458,210,973 32.51%
880,281 458,210,973 32.51%
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Disclosure of Interests (continued)
ERHE &

Notes:

(iv)

(v)

Easyknit International Holdings Limited 2016 Interim Report

In the 457,330,692 shares, 93,549,498 shares and 363,781,194
shares are registered in the name of and beneficially owned by
Landmark Profits Limited and Goodco Development Limited
respectively, both are the wholly-owned subsidiaries of the
Company. Goodco Development Limited was also interested in
880,281 underlying shares (subject to adjustment) to be issued
upon the full conversion of the convertible note. Sea Rejoice
Limited is interested in approximately 21.95% of the issued
share capital of the Company and it is wholly-owned by Ms. Lui
Yuk Chu. Magical Profits Limited is interested in approximately
36.74% of the issued share capital of the Company and it is
wholly-owned by Accumulate More Profits Limited which in turn
is wholly-owned by Winterbotham Trust as the trustee of The
Magical 2000 Trust (the beneficiaries of which included Ms. Lui
Yuk Chu and her family members other than her spouse).

Ms. Koon Ho Yan Candy, the daughter of Ms. Lui Yuk Chu and
a director of the Company, is deemed to be interested in the
shares by virtue of her capacity as one of the beneficiaries of
The Magical 2000 Trust.

BT

(iv)

#457,330,692% i {7 # - 93,549,498
% B% 15 5.363,781,1940% I& 15 5 Bl A
Landmark Profits Limited & (5% B A
RARZZEELITHEERSES %5
DRIBARRZ2EMBRR - ERER
AR AR IR AR E IR R R Al
FE%77,2880,281 % ABRAAR ) (F] F %)
FHEARGD ZLFARATDNRARFZ
BB 1T AR A £921.95% 2 #E sk H
BEEHZ T2 E%E - Magical Profits
Limited®A AN 2 A1 B B ATIRA R B K
36.74% 2 4 7 M £ 1 Accumulate More
Profits Limited%® & #75 - ifi Accumulate
More Profits Limitedfl|{E /& The Magical
2000 Trust (AZ S ABEEERZ LR
BRERBEAINZ RIEALE ) ZZFE ABH
EREEEEHS -

BAMZ L (BEFRL LA RHRALNT]
2 ) A ABEEAThe Magical 2000 Trust
R#EAZ—H G WRRRROTEE
o o




Disclosure of Interests (continued)
ESHE &)

Save as disclosed above, as at 30 September
2016, none of the Directors or chief executives of
the Company had any interests or short positions
in the shares, underlying shares and debentures of
the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which
would have to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or short
positions which they were taken or deemed to have
under such provisions of the SFO), or which were
recorded in the register required to be kept by the
Company under Section 352 of the SFO, or which
were required to be notified to the Company and the
Stock Exchange pursuant to the Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

At no time during the six months ended 30
September 2016 was the Company or any of its
subsidiaries a party to any arrangements to enable
the directors of the Company to acquire benefits by
means of the acquisition of shares in, or debentures
of the Company or any other body corporate, and
none of the directors or any of their spouses or
children under the age of 18, was granted any right
to subscribe for the equity or debt securities of the
Company or other body corporate nor had exercised
any such right.

Bx _ESCPTHE R & S - 10201659 H30
H RNRAFESHEBITHRASHE
ARG S EAERAEEEE (&R
B 5 R HIE G HIEXVER) BIR% 1D - 48
A MEEZEPEERIBEE SR
HIE & B SEXVER 87 I 5585 B 78 41
FARRNB MBI FTNERSOAR (B
FREBBEEFMAEKRINZZSE
(&SRR AR A A MR 2 30K
B) R EHRARRIREFNRE
(& PIZEI521FETF B 2 B o flt AV #E
WA R - SR IBIZESTRIZE A2 A
NAIRBRZFTHOERSAE

EERBRO[EER ZER

KRR EERANBRRREE
20169 H30H 1F7~ 18 A A1 A
MBI ML BUEARRRES
AFEEE AR ST EMEAER
BRhEEFEmMER A LITE
BEENHRBHI8mNA T2 FE
BT EAEFAREARR A K EAM
HEANBR 2R EFES 1T
% EHEF
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Disclosure of Interests (continued)

EEWE 2

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
IN SHARES AND UNDERLYING SHARES

As at 30 September 2016, the persons (other
than the directors or the chief executives of the
Company) who had an interest or a short position in
the shares and underlying shares of the Company
which would fall to be disclosed to the Company
under the provisions of Division 2 and 3 of Part XV
of the SFO, or which were recorded in the register
required to be kept by the Company under Section
336 of the SFO were as follows:

Name of Shareholder

BREM

Koon Wing Yee
K&

Sea Rejoice Limited

KFBRAR]

Magical Profits Limited

Accumulate More Profits
Limited

Winterbotham Trust

B EARER

Winterbotham Holdings
Limited

Markson International
Holdings Limited

Notes

Hii

I &ii

i &ii

i & iii

lii

fii

Capacity
g%

Interest of spouse

ALBiE e

Beneficial owner
BEakaA

Beneflcial owner
EnEEA

Interest of controlled
__corporation
REGEE 2w

Trustee

EGPN

Interest of controlled
_corporation
XESEE R

Interest of controlled
__corporation
REGEE 2 B

EERFRBGRABRS 2 A
m

7201659 A30H » AN A &l l 17 8%,
MHERDFPHEEREERES MPER
B ZEXVERZE2 K 55350 20 HY 16 S ZB )
AKABPWESRLHNR AR GIRE S
NERE R B 33615 A7 E 2 E et
NEERIABR ZAT (RARRES
HEZITHABERIN T

Number of

ordinary
shares held Approximate
(long position)  percentage of
BFEEEBER interest
gy 4= B2 BA
(#&E) B
46,609,144 58.69%
17,429,664 21.95%
29,179,480 36.74%
29,179,480 36.74%
29,179,480 36.74%
29,179,480 36.74%
29,179,480 36.74%
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Disclosure of Interests (continued)
ESHE &)

Name of Shareholder Notes  Capacity
REREZH o -2 7)
Christopher Geoffrey lii Interest of controlled
Douglas Hooper __corporation
R¥EHER 2 #Em
lvan Geoffrey Douglas lii Interest of controlled
Hooper __corporation o
REHER 2w
Notes:

(i)

(i)

(ii)

Out of 46,609,144 shares, 17,429,664 shares are beneficially owned
by Sea Rejoice Limited which is wholly-owned by Ms. Lui Yuk Chu,
a director of the Company. The remaining 29,179,480 shares are
registered in the name of and beneficially owned by Magical Profits
Limited which is wholly-owned by Accumulate More Profits Limited
which in turn is wholly-owned by Winterbotham Trust as the new
trustee of The Magical 2000 Trust (the beneficiaries of which include
Ms. Lui Yuk Chu and her family members other than her spouse) since
3 June 2014. Ms. Koon Ho Yan Candy, the daughter of Ms. Lui Yuk
Chu and a director of the Company, is deemed to be interested in the
29,179,480 shares by virtue of her capacity as one of the beneficiaries
of The Magical 2000 Trust. Mr. Koon Wing Yee, being the spouse of
Ms. Lui Yuk Chu, is deemed to be interested in the 46,609,144 shares
by virtue of the SFO.

Ms. Lui Yuk Chu, being a director of the Company, is also a director of
Sea Rejoice Limited and Magical Profits Limited.

Winterbotham Trust is the trustee of The Magical 2000 Trust (the
beneficiaries of which include Ms. Lui Yuk Chu and her family
members other than her spouse). Winterbotham Trust is owned as to
75% by Winterbotham Holdings Limited (“Winterbotham Holdings”)
and 25% by Markson International Holdings Limited (“Markson”)
respectively. Winterbotham Holdings is owned as to approximately
99.99% by Mr. Christopher Geoffrey Douglas Hooper. And Markson
is owned as to 60% by Mr. Christopher Geoffrey Douglas Hooper and
40% by Mr. lvan Geoffrey Douglas Hooper respectively.

Number of
ordinary
shares held
(long position)

Approximate
percentage of

BEELZER interest
Ligng 4= g 8
(H#&) Bk
29,179,480 36.74%
29,179,480 36.74%

Wiat

(i)

(ii)

(ii)

46,609,144 J% 15 # #917,429,6640% i% 17 1 42
HFERAAEZER ZARTAARAE
EEEGRT LT 2EHS - #2 T #929,179,480/%
% 17 LAMagical Profits Limited~ & % & 72 &
mEERA %A JhHAccumulate More
Profits Limited% & # 7 - iMAccumulate More
Profits LimitedBl| (5 520146 H3H #E(E &
The Magical 2000 Trust (EZHmABEEE
K+t RBRERBUINZ RIEKE) ZHE7
ANBFERET2EEB - BEAIMX L (EE
RUTWMLRFARNGES)EABEIEARAThe
Magical 2000 TrustX @ A2 — 2 &1 R A
729,179,480 fx 10 R #E B 25 - B oK T L A&
BEERRLT ZEE  RIFES RS GO
18 5 1246,609,1440% f% {5 o HE B S -

ARG EEEETUL L NALFERRAR
Magical Profits Limited > & = o

B8R {55 AThe Magical 2000 Trust (E
XRABEEERLATIRRAERBIUAIINZE
W& Ak 8 ) Z 2%t A » Winterbotham Holdings
Limited ([Winterbotham Holdings |) &
Markson International Holdings Limited
(TMarkson | ) PR R AR 5T 9 Rl B T75%
}25% 7 #E % o Christopher Geoffrey Douglas
Hooperst & i Winterbotham Holdings## &
#999.99% 7 ## #= © ifi Christopher Geoffrey
Douglas Hooper%t 4 K Ivan Geoffrey Douglas
Hooper 4t & 7 Markson % Bl 5 60% % 40% 2

e
e
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Disclosure of Interests (continued)
EDHE &)

Save as disclosed above, as at 30 September 2016,
the Company had not been notified by any persons
(other than Directors or chief executives of the
Company) who had interests or short positions in
the shares and underlying shares of the Company
which would fall to be disclosed to the Company
under the provisions of Division 2 and 3 of Part XV
of the SFO, or which were required to be recorded in
the register kept by the Company under Section 336
of the SFO.

SHARE OPTION SCHEMES

On 5 July 2012, a new share option scheme (the
“Scheme”) was adopted and approved by the
shareholders of the Company for a period of 10
years commencing on the adoption date. Since
the adoption date, the Board, may at its discretion,
grant share options to any eligible person to
subscribe for the shares in the Company subject
to the terms and conditions as stipulated in the
Scheme. During the Period, no share option was
outstanding, granted, exercised, cancelled or lapsed
under the Scheme.

Bx _ESCPTHE R & S - 70201659 H30
H - #BEEWAL (KAAFEESHE
ZITHABRIN) BANGRNQRIHAE
BIEBH MGG EXVEIE2 X%
3D EB ZAE BRI AN A B3 5 ok Re K
AR BIRE H M EIE 1562533615
ARE 2B RMARNARR TR,k
MR 2 EmIOKE -

fB IR HERT &

2012F7A5H ' KR AR E B
Nt E— TR AR 8l ([&Et
g2])  FHARFEMABRI10F - 8
RHEIRE - ES g0 BERERE
BRBEARRRMDA TR ER
R MR AT E RO G R 4 Bl BT
PR - M ANERME - AR IR LTSI EE
R AT ERD 17F Wit
B KR
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Corporate Governance and Other Information

TRERAREMES

CORPORATE GOVERNANCE

The Company has applied the principles and
complied with all the code provisions of the
Corporate Governance Code as set out in Appendix
14 of the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited
during the Period, with the exception of the
following deviation:

Code Provision A.2.1

Chairman and chief executive officer should not
be performed by the same individual

The Company does not have separate appointments
for president and chief executive officer. Mr.
Kwong Jimmy Cheung Tim holds both positions.
The Board believes that vesting the roles of both
president and chief executive officer in the same
person enables the Group to have a stable and
consistent leadership. It also facilitates the planning
and execution of the Company’s strategy and is
hence, for the interests of the Company and its
shareholders.

COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code as
its own code of conduct in relation to directors’
securities transactions. All directors of the Company
have confirmed, following specific enquiry by
the Company, their compliance with the required
standard set out in the Model Code throughout the
Period.

RAHRE KRB —EBTEEHA
RS AR AR EZ LRI &%
142 (BEEARTRD ZRAIKLHA
ST BIMERST » T SRt 9 <5 RIER SRR
S

FRME L EA2. 11K

FEER{TEAE TR — A AR IE

RRABIARD R RAEEFEITHAR
HoBENTERREARANER
HEFETHAH EFSRREEE
REEREREFETHAEZ A ASAK
SEEHRERZN -ENEE THF
RAR BB RS MHEITEES - 196
RN A R E R o

EXETETRESXZNEEST
Ll

RABERWEETR (EREARS
EHESFHETESFR D 2T
RARPEL R EERE  NARR
BEFHER HENAHEA—EE
STIRZAEST RIPT AR E < 2R Al -
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Corporate Governance and Other Information (continued)

TtEERREMER 2)

AUDIT COMMITTEE

The Audit Committee currently comprises three
independent non-executive directors, namely Mr.
Tsui Chun Kong (Committee Chairman), Mr. Jong
Koon Sang and Mr. Hon Tam Chun. The Audit
Committee has reviewed with management and
the Company’s auditor the accounting principles
and practices adopted by the Group and discussed
auditing, internal control and financial reporting
matters including a review of the unaudited interim
condensed consolidated financial statements for the
six months ended 30 September 2016.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s
listed securities during the Period.

BEREES

BREE SRR =B IFRTE
AKX DRIAKREBAE(ZES
TE) CHEBAELRERBEREL A
ERLZESRHEEERARRZ
ZEMEBRNAEERN 2 5 ER
RER WA R AR © B BE I AN B
BmESER  BIEEHHE20165F
9A308 I/ E A 2 R FEZF B
AR A ISR o

BE -HEFEEARQAR zLH
R 55

MR AR TR AN EAT
BEARRE - 4165 o B A6 2 RIAE AT
GEEE
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Condensed Consolidated Statement of Profit or Loss and Other Gomprehensive Income

GBS EEREERECEHKFER

For The Six Months Ended 30 September 2016

B Z2016F9H30H 1F~ 165

Continuing operations
Revenue
Cost of properties sold and services rendered

Other income

Distribution and selling expenses

Administrative expenses

(Loss) gain on changes in fair value of
investment properties

(Loss) gain on changes in fair value of
investments held for trading

(Loss) gain on changes in fair value of
financial assets designated as at fair value
through profit or loss

Loss on changes in fair value of derivatives
component of convertible notes

Gain on disposal of available-for-sale
investments

Impairment loss on available-for-sale
investments

Results attributable to interests in associates

Finance costs

(Loss) profit before taxation
Taxation charge

(Loss) profit for the period from continuing
operations

Discontinued operations

Loss for the period from discontinued operations

(Loss) profit for the period

CES
HEMERIRHRBBRA

Hl A

TEFAX
REWMEZATE
28 (BB K
HWEE&QZ NFE
FE) (B8 ke
?§Q$T sFABR®Z

THEEZATE
28 (FHE) s
AR RIB 2T ER D
ZAVEEBER
HEHRHERE 2 W
AHHERE ZRERR

BERREROMZERE
AR

BRAEAT (B5HR) A
RIER X

RERBEREEBZ
RER (B1R)

BRIEREEY
RECKRIBEEB L
AHEEE

AR (18 ) & A

Six months ended

30 September
EHZ9H308 L AEA
2016 2015
NOTES HK$'000 HK$'000
Wizt FET FET
(Unaudited) (Unaudited)
(REERZ) (CREEER)
3 247,077 356,307
(140,154) (210,011)
106,923 146,296
19,937 2,650
(32,197) (36,875)
(28,705) (33,896)
(9,355) 37,763
(2,755) 26,994
(663) 732
15 (7,007) -
19,157 57,915
(22,493) -
(189,003) 588,675
(9,659) (12,969)
(155,820) 777,285
4 (6,919) (23,794)
5 (162,739) 753,491
20 = (510,376)
(162,739) 243,115
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Condensed Consolidated Staterment of Profit or Loss and Other Comprehensive Income (continued)

HHRGREEEREMEZERER )
For The Six Months Ended 30 September 2016
2l F£201649 /304 1 18 A

NOTE
iz

Other comprehensive income (expense) Ht2mEkA (FX)
Item that will not be reclassified subsequently to  TEREZEEH FIEE
profit or loss: Bwm2HE -
Fair value gain on leasehold properties upon HEMERERS

REDERZ A FENR 8

transfer to investment properties

Items that may be reclassified subsequently to ~ FIREZEEFHHIEE

Six months ended

profit or loss: Bwm2HE -
Share of other comprehensive income of DEHE AR AT
associates:
Share of translation reserve of associates DIEEE N A E R
Share of investment revaluation DMEBE AT
reserve of associates REEHFHE
Reclassification of translation reserve to WEEBREEATEY
profit or loss upon partial disposal of BRLEREAT
interests in associates without loss of BosREFTIEZ
significant influence B ELER
Reclassification of investment revaluation REBREERTEZ
reserve to profit or loss upon partial BALEBENR
disposal of interests in associates BoEREEFHEE
without loss of significant influence BRc R EEHEE

Exchange difference arising on translation of

foreign operations

Change in fair value of available-for-sale
investments

Released on disposal of available-for-sale
investments

Reclassification adjustment upon impairment

of available-for-sale investments
Reclassification of translation reserve to
profit or loss upon deemed disposal of
subsidiaries
Reclassification of investment revaluation
reserve to profit or loss upon deemed
disposal of subsidiaries

Other comprehensive income (expense)

for the period

Total comprehensive (expense) income

for the period

MEENE B B 2R
THEEREZ ATES
LT (1R AR R

RAEHERBRER 2
BEHNEHE

RERLENBRRRER
NEEREZEL#HE

A A B L R
EMNBEEBREIRE
EihFEE

AHEZ Bt 2EWA (%)

ARz 2E (FAX) MARE

30 September
BZ9A30RALLAER

2016 2015
HK$'000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REER) (REERZ)
- 28,968
(4,322) (3,018)
7,668 (7,528)
1,365 -
1,384 -
6,095 (10,546)
- 6,612)

18,755 31,861
(19,157) (57,915)
22,493 -

- 189
- (2,469)
28,186 (45,492)
28,186 (16,524)

(134,553) 226,591
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income (continuea)
HAFREEEREMEZERER )

For The Six Months Ended 30 September 2016
#F20169F9H30A 1 718 5

Six months ended

30 September
HZ9H30A L AR
2016 2015
NOTE HK$’000 HK$ 000
Hrst FET FEr
(Unaudited) (Unaudited)
(RBER) (CREEER)
(Loss) profit for the period from continuing and ~ D{E R BB K DR IHEE
discontinued operations attributable to: 2152 A HRE (B8) &8
- owners of the Company —KRARRME (162,739) 217,409
- non-controlling interests — RS - 25,706
(162,739) 243,115
(Loss) profit for the period from continuing AABREDERE
operations attributable to owners of the SRS EG 2 N
Company (J&518) & 7 (162,739) 753,491
(Loss) profit for the period from discontinued DERECRIECEES 2
operations attributable to: RERE (B8 )& T
- owners of the Company —RABRE - (536,082)
- non-controlling interests — IR AR RS - 25,706
- (510,376)
Total comprehensive (expense) income DMERBEzE2E (FX)
for the period attributable to: WA 45 -
- owners of the Company —ARRARE (134,553) 196,834
- non-controlling interests — IR RS - 29,757
(134,553) 226,591
Basic (loss) earnings per share FREX (B1E) & 6
From continuing and discontinued operations REBERDRIFEEER HK$(2.05)7% 7T HK$2.7478 7T
From continuing operations REFBEEEES HK$(2.05)7% 7t HK$9.49% 7T
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Condensed Consolidated Statement of Financial Position

R AR S B Bk R R

At 30 September 2016
K2016594308
30 September 31 March
9H30H 3H31H
2016 2016
NOTES HK$'000 HK$°000
Wi FET FET
(Unaudited) (Audited)
(REE®R) (E8%)
Non-current assets FERBEE
Property, plant and equipment ER S 8 5,404 5,041
Investment properties REME 9 1,606,145 1,615,500
Interests in associates N 10 769,184 952,092
Available-for-sale investments AR ERE 167,015 350,222
Convertible notes AR ERE 15 64,467 63,672
Derivatives component of convertible notes ABMRER ZITER D 15 10,163 17,170
Loans receivable e E TR 11 70,975 43,552
Deposits for acquisition of property, BAYE BELRBEI RS
plant and equipment 5,069 -
Deposit and prepayments ASREZE RBNR
for a life insurance policy 10,044 9,997
2,708,466 3,057,246
Current assets MEEE
Properties held for development for sale BIEHEEENE 12 118,442 106,513
Properties held for sale RHIELEDE 518,007 650,527
Investments held for trading % EEERE 13 20,519 64,695
Trade and other receivables B 5 R EMEMRIE 14 84,231 74,690
Loans receivable PR 2 11 92,644 158,848
Bank balances and cash RITEBRES 410,181 12,332
1,244,024 1,067,605
Current liabilities Féﬁ@ &
Trade and other payables B REMERNIEA 16 101,926 87,018
Tax payable PR BiTE 28,571 41,917
Secured bank borrowings EEMRTES 17 325,709 224,773
456,206 353,708
Net current assets REBEERS 787,818 713,897
Total assets less current liabilities BELERRDEE 3,496,284 3,771,143
Capital and reserves ERRGEE
Share capital [N 18 7,942 7,942
Reserves ] 2,942,563 3,085,058
Total equity A 2,950,505 3,093,000
Non-current liabilities EEIE=Er
Secured bank borrowings 7@ HHRITEE 17 544,706 677,248
Deferred tax liabilities BLERERE 19 1,073 895
545,779 678,143
3,406,284 3,771,143
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Condensed Consolidated Statement of Changes in Equity
HAGREEREEE

For the six months ended 30 September 2016
A Z20164F9530H 17518 A

Investment Property
Share Share Capital  Translation Special ~ Contributed  revaluation  revaluation Accumulated
capital premium reserve reserve reserve surplus reserve reserve profits Total
B ROEE  EARE 0 ENRE  REBE  SABR REEARE NEERRE  REA a8
HK$ 000 HK$'000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000
& &L FET AT FET FET FET FET AT AT
(note g) (note b) (hote c)
(Kiita) s (Hide)
At 1 April 2016 (audited) 0164718 (BEH) 7942 218330 196,565 (2,654) 9,800 220937 (6,178) 69,872 2,378,386 3,093,000
Chenge in fair value of available-for-sale MRHEREZATERY
investments - - - - - - 18,755 - - 18,755
Released on disposal of available-for-sale & EHELERER
investments - - - - - - (19,157) - - (19,157)
Reclassification adjustment RAREERER ER
upon impairment of LENHERE
avallable-for-sale investments - - - - - - 22493 - - 22,493
Share of other comprehensive (expense) AEBERAEDRE (AZ)KA
income of associates - - - (2.957) - - 9,062 - - 6,095
Loss for the period TEEER - - - - - - - - (162,739) (162,739)
Total comprehensive (expense) income REEH2E (BR)
forthe period WA2E - - - .957) - - 31,143 S ey (15
2016 inal dvidend paid (rote 7 BRbERIERE (427) - - - - - - - - 782 7.9
At 30 September 2016 (unaudited) H2016F9F308 (K EHH) 7942 218,330 196,565 (5611) 9,800 220937 24,965 69,872 2,207,705 2,950,505
Attributable to owners of the Company
KDRRFEE
Investment Property Non-
Share Share Capital  Translation Special  Contributed  revaluation  revaluation Accumulated controlling
capital premium reserve reserve reserve surplus reserve reserve profits  Sub-total interests Total
Ba RGEE  ARRE  EXRE  BHBE  AABR REEAEE NXEMSE i‘fﬁﬂ Nt FERER 4%
HK$ 000 HK$ 000 HK$ 000 HKS 000 HK$000 HK$ 000 HK 000 HKS 000 HK$ 000 HK$ 000 HK$000 HKS 000
FET FEr FET AT AT A A AT AT AT FEr FET
/ ot g) frote ) frote )
Wita) H#b) i)
At1 April 2015 (audited) R015E4R1R (557) 7942 218,330 196,565 1,468 9,800 220937 26,086 40905 2,248,181 2912214 922,585 3,894,799
Exchange difference on tranglaion of 8551 €7 EREE
foreign operations ‘ - - - (6612 - - - - - (6612) - (6612
Change in fair value of avallable-forsale A HERE 2 AFERE
investments - - - - - - 27810 - - 21810 4,051 31,861
Released on disposal of avalable-for-sale £ 7]t HERAE R
investments - - - - - - Eey - - e - Ee)
Reclassfication of transiation reserve. 1\ AL EB AR
to proftor loss upon deemed EfABEREL
disposal of subsidiaries REE - - - 189 - - - - - 189 - 189
Reclassfication of investment revaluation Wﬁ?—ﬁ HENBAAR
reserve to profit orloss upon deemed ~ E3fHFZ B2
disposal of subsidiaries REE(EE
- - - - - - 0469 - - 469 - )
Share of other comprehensive expense of 7{EBFE A A 22 EER
associetes \ - - - 6019 - - ) - - (o5 - (o5
Fair value gain on leasehold properties ~ ENEEAZHENE
upon transfer to investment properties 2 AT - - - - - - - 28968 - 28968 - 28968
Profit forthe period THEER - - - - - - - - 217409 217409 25,706 23115
Total comprehensive (expense)income A2 E (Fix) WA LEE
for the period - - - 0.441) - - W10 28 o409 16834 2975 226591
Proceeds received from rights issug of & WE Ak
asubsidiary ZHERE - - - - - - - - (789) (789 198,184 192,395
Deemed disposal of a subsidiary frore 2) A HE * WE i (W) - - - - - - - - - - (1145508 (1,14550)
2015 final dividend paid ote /) B0sERERE (H7) - - - - - - - - (7949 (7.949) - (7942
- - - - - - - - 8731 8731 (952,342) (961,073)
230 September 2015 (naudited) 201559 A0E (REHH) 192 2830 196565 7979 980 2007 (12018) 69873 245689 3160317 - 3160317
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Condensed Consolidated Statement of Changes in Equity (continuea)
HRMEREETHR 2

For the six months ended 30 September 2016

A Z20169F9530H 17~ 18 A

Notes: Biat

(@ The capital reserve of the Group represents the credit arising from the  (a) AN&E[E 2 EA R ER K FEF 2006510 A R AE]
reduction of share capital of the Company in October 2006. TPTEE 2 R -

(o) The special reserve of the Group represents the difference between (b)) AEEZFFIFEHEREAR RS EITRAEE

the nominal value of the share capital issued by the Company and the BAAN AN EE (IRIBEARQTRMNDE19955F £
nominal value of the share capital and share premium of the companies AIzEBEH) BTSRRI ZBRAEERKS
forming the Group pursuant to the group reorganisation prior to the wME EH -

listing of the Company’s shares in 1995.

(c) The contributed surplus of the Group represents the credit arising from () AEEZ HAZHBRE AR A1 K20045F8 A H
the reduction of certain reserves of the Company in August 2004. WE TREZER-
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Condensed Consolidated Statement of Cash Flows
HESAAEERER

For the six months ended 30 September 2016
# 220164 9H30H 118 A

Six months ended

30 September
BZE9H30A L <EA
2016 2015
NOTE HK$’000 HK$'000
st FET FET
(Unaudited) (Unaudited)

(REERK) CREER)

Net cash from operating activities REAKEEB RS FE 238,527 263,410

Net cash from (used in) investing activites K8 (AR & EE 2

H& F58
Redemption of financial assets BRI AFEFABREZ
designated as at fair value SREE
through profit or loss 420,337 -
Proceeds received from disposal of & Al S IR E PTS RE
available-for-sale investments 218,546 78,160
Dividend received from available-for-sale AP ERE Z BEWRE
investments 9,746 900
Acquisition of financial assets BB A FER ABSEZ
designated as at fair value CRIEE
through profit or loss (421,000) (120,000)
Acquisition of available-for-sale WA B E
investments (16,584) (26,406)
Deposits paid for acquisition of property, WY R &
plant and equipment REZENZRE (5,069) (880)
Purchase of property, A BB K SE
plant and equipment (840) (2,375)
Deemed disposal of subsidiaries BAELEHE QT 20 - (447,163)
Additions of investment properties NEREME = (119)
Other investing activities Ha R EES 3,393 1,008
208,529 (516,875)
Net cash used in financing activities AREE S8 IREF5E
Bank loans raised EFIETER 295,000 672,080
Repayment of bank loans EERRITER (326,606) (908,123)
Interest paid BATF B (9,659) (14,311)
Dividend paid BEfRE (7,942) (7,942)
Proceeds received from rights issue of KRB M A R AR AR 2
shares of a subsidiary Frig k18 - 192,395
(49,207) (65,901)
Net increase (decrease) in cash and RehERRAE
cash equivalents OB ) F58 397,849 (319,366)
Effect of foreign exchange rate changes INEETE R 2 B - (338)
Cash and cash equivalents at beginning of Bi¥1IR & M EREIRE
the period 12,332 378,520
Cash and cash equivalents at end of MR\ RkERRES
the period, represented by BERITAEBR R &
bank balances and cash 410,181 58,816
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Notes to the Condensed Consolidated Financial Statements
AR S M AR R M 5T

For the six months ended 30 September 2016
#H220169F9H308 1F ~ 187

1.

Easyknit International Holdings Limited 2016 Interim Report

BASIS OF PREPARATION

The condensed consolidated financial statements of Easyknit
International Holdings Limited (the “Company”; the Company and
its subsidiaries are referred to as the “Group”) have been prepared
in accordance with Hong Kong Accounting Standard 34 “Interim
financial reporting” issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA”) as well as with the applicable
disclosure requirements of Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited.

As at 1 April 2014, the Group had 40.96% equity interest in the
issued share capital of Eminence Enterprise Limited (formerly
known as Easyknit Enterprises Holdings Limited) (“Eminence”).
Eminence and its subsidiaries (“EE Group”) had been accounted for
as subsidiaries of the Group in the consolidated financial statements
of the Group for the year ended 31 March 2015 as the management
of the Company considered that the Group had control over
EE Group. On 12 June 2015, Eminence completed an issue of
convertible note to an independent third party and this resulted in
the Group’s effective equity interest in EE Group, assuming the full
conversion of convertible note by the convertible note holder, being
decreased from 40.96% to 34.41%. Based on the assessment of
facts and circumstances, the directors of the Company considered
that the other shareholders have increased influence to the decision
of relevant activities of and voting power over Eminence, and
concluded that the Group lost its control over EE Group as from
12 June 2015. As such, Eminence and its subsidiaries became
associates of the Group with effect from 12 June 2015 and have
since been accounted for using the equity method of accounting.
Accordingly, EE Group was presented as discontinued operations in
the condensed consolidated financial statements of the Company
for the six months ended 30 September 2015.

In the current interim period, Eminence issued 70,000,000 ordinary
shares of HK$0.01 each upon a convertible note holder, who is not
connected with the Group, exercising its conversion rights. On 22
September 2016, Eminence issued 223,000,000 ordinary shares
of HK$0.01 each by placing to six placees not connected with the
Group. Accordingly, the Group’s equity interest over EE Group
decreased from 40.96% as at 1 April 2016 to 32.44% as at 30
September 2016.

RBLEE

KEBREEERAR ([RAF]: RAF
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FBHRRIRBEEBETMAE ([FEEF

BhAE ) TR 2 BB &5 ERIZE34 5% [+
HBMBRE | REEHAXHMBER QAR
# LR A6 ER 2 WERE MRS -

R2014F4 /818  AEEFESIUCERR
~aEl (A KEREEEBABRRF) (&L
E ) B BITIRA Z40.96% I A #E 2 - 1L
TERERBAR ([SILESE ) RASE
B # £2015F3A31H L F & 2 458 B 5 R
R RAEAEEZHBAR AAARERE
EBRAEAEBHESILCEER ZIEH R
20156 128 ' I ERK TR
BYBYSE-ETERAEERSILTES
B2 BRI AR R40.96% 1 234.41%
R IR B FE ABE LRI E AR
ER - RESERBAZEHE ARFESR
AEMRRE NS I EREES IR
ERRREE M EASZBEE 52015
FoA12HBAESIUTHESEE 2T - E
Itk - 520156 4128 Em Lt EREMBA
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B - AL - PRELE2015F9 A30H IE/NE A 2
AARIERGEVBHRE s EEERE
P BB IEEER-

AN H - = 1L 1 3 % 9770,000,0000% & A%
EE0.OTB L 2 TimMAR () ¥ — R AEE
REBEZAIBRBEEEFEEATERLTR
B4 ) o 71A2016F9 A22H » &= 1L b £ 21T
223,000,0008% F I FI1E0.01/8 7T 2 LB A%
T NBEREESBRE 2 AREA - AL
AEERSILUCEEEZ BRAERHAMR2016
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Notes to the Condensed Consolidated Financial Statements (continued)
G E M BEHRERME 2
For the six months ended 30 September 2016
A 220169F9H30H 1L~ 18 A

2.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for investment
properties and certain financial instruments, which are measured at
fair values, as appropriate.

The accounting policies and methods of computation used in the
condensed consolidated financial statements for the six months
ended 30 September 2016 are the same as those followed in the
preparation of the Group’s annual consolidated financial statements
for the year ended 31 March 2016.

In the current interim period, the Group has applied, for the
first time, the following amendments to Hong Kong Accounting
Standards (“HKASs”) and Hong Kong Financial Reporting
Standards (“HKFRSs”) (herein after collectively referred to as
“amendments to HKFRSs”) issued by the HKICPA that are relevant
for the preparation of the Group’s condensed consolidated financial
statements:
Amendments to HKFRS 11 Accounting for acquisitions of
interests in joint operations
Amendments to HKAS 1 Disclosure initiative
Amendments to HKAS 16 and  Clarification of acceptable
HKAS 38 methods of depreciation and
amortisation
Amendments to HKAS 16 and  Agriculture: Bearer plants
HKAS 41

Amendments to HKFRS 10,
HKFRS 12 and HKAS 28

Investment entities: Applying the
consolidation exception

Amendments to HKFRSs Annual improvements to

HKFRSs 2012 - 2014 cycle

The application of the amendments of HKFRSs in the current
interim period has had no material effect on the amounts reported
and/or disclosures set out in these condensed consolidated
financial statements.

FTEEFEE

BRGAMBEHRRGREMERETERT
BLARFERES (WER) - TIIRBEE LK
A ERREL o
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B HEEH E2016F3A31A L FE 2 2 F4
B ISHREATRAE AR -
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g i AR AN SR B 2 AR & SRR B
A TEAEEN(TRESER])
REBVBHREER ([FEMERSER])
ZERAR (GEATEEMBEREEAERT
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BERUBREER BB AL
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ERERMEREIR (BTA) BEIHK

ER G EAFE16% R BETE N
B RR R 2RI
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Notes to the Condensed Consolidated Financial Statements (continued)
HRZE M BEBRERMET &)
For the six months ended 30 September 2016
EHZ2016F9H30H 1L~ 18 A

3.

SEGMENT INFORMATION

Information reported to the Group’s chief executive officer, being
the chief operating decision maker (the “CODM?”), for the purposes
of resources allocation and assessment of segment performance
focuses on properties sold or types of services provided. This
is also the basis of organisation, whereby the management has
chosen to organise the Group around differences in products and
services.

The Group’s operating and reportable segments from continuing
operations include (i) property investments, (ii) property

development, (jii) investment in securities and (iv) loan financing.

The following is an analysis of the Group’s revenue and results by

HRERDERDAREFNEME 2REL
SEZERETHARARTIEREREE (X
RICEREE ) 2ER DEPRYELE
SRBREE BB MM REABZEE B
BERE NN RABA B ER MRS 2 ZE
Ho

AEBKEBECEEBR I EERERD I
BIEOMERE - (WMEZE (IlEFEER

(VEFEE -

CIEMEREE N 2D BAMAEE 22

operating and reportable segment for the period under review: KEREFEWT
Continuing operations BFEREER
Six months ended 30 September 2016 & 2201649 530H 1~ 18 A
Property Property Investment in Loan
investments development securities financing Total
WERE NERR BHRE EXmE it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (RBER) (REER) (REER) (RBER)
Segment revenue NERER
External IR 26,416 212,888 - 7,773 247,077
Segment result R ES 11,371 22,330 4,493 7,584 45,778
Unallocated corporate income E: SN A/NG 1 ON 721
Unallocated corporate expenses EHRZRARZ (3,657)
Finance costs BERA (9,659)
Results attributable to interests BERRERI G ER
in associates (189,003)
Loss before taxation BREAIEE (155,820)

Easyknit International Holdings Limited 2016 Interim Report



Notes to the Condensed Consolidated Financial Statements (continued)
ARG E M BERERME @)

For the six months ended 30 September 2016

HFE2016FF9HB0H 1 7~ 18 A

3. SEGMENT INFORMATION (Continued) 3. EEH(#E)
Continuing operations (Continueqd) BEKSEEK (F)
Six months ended 30 September 2015 Bl 2201549 530H 118 A
Property Property Investment in Loan
investments development securities financing Total
hERE NEER EHRE ERWE B
HK$000 HK$000 HK$000 HK$000 HK$'000
FET FET FET FET FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REER) (REER) (REER) (RBER) (REER)

Segment revenue DEEER
External Hhak 28,660 314,622 - 13,025 356,307
Inter-segment PEEBR 416 - - - 416
29,076 314,622 - 13,025 356,723
Elimination WisH (416)
356,307
Segment result DIEEE 62,634 43,614 87,644 11,988 205,880
Unallocated corporate income E: SN A/NG N 97
Unallocated corporate expenses SRz DAY (4,398)
Finance costs BLA R (12,969)
Results attributable to BERRERI G EE
interests in associates 588,675
Profit before taxation BBt A A 777,285
Segment result represents the result of each segment without DEEENRESH2EE EPRENR
allocation of results attributable to interests in associates; finance BN TIMEm D 2 R BB RES
costs, and unallocated corporate income and expenses. This is Bz RAMA RS - B M EZLERE
the measure reported to the CODM for the purposes of resource EER ERERSERRENME 22

allocation and performance assessment.

KXEBEBREEARAT 2016 PHEERE 3




Notes to the Condensed Consolidated Financial Statements (continued)
HRZE M BEBRERMET &)

For the six months ended 30 September 2016

EHZ2016F9H30H 1L~ 18 A

3. SEGMENT INFORMATION (Continued) 3. 2EERE)
Segment assets and liabilities PHMEERERE
The following is an analysis of the Group’s assets and liabilities by BREERERDBAMALEEZBEERBE
operating and reportable segment: UNNE
30 September 31 March
9H30H 3H31H
2016 2016
HK$’000 HK$°000
FET FET
(Unaudited) (Audited)
(REEZR) (&%)
Segment assets PHWEE
Property investments MERE 1,612,232 1,616,528
Property development YIEER 720,740 831,427
Investment in securities BHEERE 264,143 497,285
Loan financing EX@E 163,742 202,904
Total segment assets DEEEBE 2,760,857 3,148,144
Interests in associates NG E 769,184 952,092
Bank balances and cash RITHEBEIRS 410,181 12,332
Unallocated corporate assets EAMZ ARIEE 12,268 12,283
Consolidated assets RABE 3,952,490 4,124,851
Segment liabilities PEEE
Property investments LES g\ 25,273 26,210
Property development LES Y 73,691 59,631
Investment in securities BHRE 45 30
Loan financing BERmE 2,504 114
Total segment liabilities NEPBEREE 101,513 85,985
Secured bank borrowings BIRHIRTEE 870,415 902,021
Tax payable FERIFRIA 28,571 41,917
Deferred tax liabilities RERIBEEE 1,073 895
Unallocated corporate liabilities E|oRz A ARERE 413 1,033
Consolidated liabilities reEaE 1,001,985 1,031,851
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Notes to the Condensed Consolidated Financial Statements (continueq)

GEERE E  EL A )

For the six months ended 30 September 2016
220169 H30H 1 ~ 18 A

3. SEGMENT INFORMATION (Continued)

3. ZEER(E)

Segment assets and liabilities (Continued) PHEERAE (£)

For the purposes of monitoring segment performances and OB RREERDEE 2 ERDEME -

allocating resources between segments:

- all assets are allocated to operating and reportable segments - BREEARED RITEREE S RE
other than interests in associates, bank balances and cash EREROELRERZEEIN FT
and assets used jointly by operating and reportable segments. BEEEIRELERERDEL-

- all liabilities are allocated to operating and reportable — BRBEMRITEE EATRIEEER
segments other than secured bank borrowings, tax payable, HEBEREERERDBLREEZE
deferred tax liabilities and liabilities for which operating and BN FTERABRESPEELERERD
reportable segments are jointly liable. #h o

4. TAXATION CHARGE 4. BEMAX
Six months ended
30 September
HZ9H30R 1E<EA
2016 2015
HK$’000 HK$'000
FET FET
(Unaudited) (Unaudited)

The charge comprises:
Continuing operations

Hong Kong Profits Tax for

(RBERX) (REEZ)

R8s
FHEREER

REIFEE A NEHR

the period 6,741 22,554
Taxation arising in other jurisdictions NEAR E A RIE 2 B IE

for the period - 64
Underprovision in prior periods ATEAS B R - 2

6,741 22,620

Deferred taxation RIERIA

Charge for the period (note 19) REARF S (H77519) 178 1,174
Tax charge attributable to the Company and RARREME AT

its subsidiaries JEME IR R 2 6,919 23,794
Hong Kong Profits Tax is calculated at 16.5% (six months ended EBNEH IR A 2 TR RS F
30 September 2015: 16.5%) of the estimated assessable profit for LA16.5% (& £20159F9A30H 1L/~ A :
the period. Certain tax losses previously not recognised are utilised 16.5% )5t & - B Z BMER 2 E THIEEE
during both periods. ERE ARG -
Taxation arising in other jurisdictions is calculated at the rates Hah A 2 MIBTVIRAER RE 2 B AT RE

prevailing in the relevant jurisdictions.

.
H o
El
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Notes to the Condensed Consolidated Financial Statements (continued)
HRZE M EBRERMET &)
For the six months ended 30 September 2016
A Z2016F9H30H 1L~ 18 A

5. (LOSS) PROFIT FOR THE PERIOD 5. ZHEIE (EE)ER
Six months ended
30 September
HZ9H30H IL<{EA
2016 2015
HK$’000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REEER) (REFEZ)
From continuing operations REFELSCEEL
(Loss) profit for the period has been arrived REfE (B & HE
at after (charging) crediting: () ET A
Depreciation of property, M -BEMRSEZITE
plant and equipment (477) @417)
Dividend income from listed investments E EmREZREUWA 9,789 2,047
Interest income from rEFEHA
Loans receivable R E K 7,773 13,025
Accretion from receivable component of AR ERERK D 2
convertible notes B AIEE 3,421 789
Bank and others HR1T R EAth 6,596 564
Net exchange gain (loss) b 5 Ww (JB1E) $58 22 (4
From discontinued operations RECKRIEEEEK
Loss for the period has been REAFEBEED (R ETA:
arrived at after (charging) crediting:
Depreciation of property, M- -BERZEIITE
plant and equipment - (29)
Bank interest income |ITHEHA - 632
Dividend income from listed investments RELEWREZREWMA - 1
Net exchange gain P& U s 3 5 - 25
w 4 Easyknit International Holdings Limited 2016 Interim Report




Notes to the Condensed Consolidated Financial Statements (continued)
G E M BEHRERME 2

For the six months ended 30 September 2016

A 220169F9H30H 1L~ 18 A

6. BASIC (LOSS) EARNINGS PER SHARE 6. BREX(EBE)EF
The calculation of the basic (loss) earnings per share attributable to AR R EN 2 BIRER (1) BF THIRE
owners of the Company is based on the following data: IATERGE:

Six months ended

30 September
HZ9H30R ILLA<EA
2016 2015
HK$’000 HK$'000
FETT FET
(Unaudited) (Unaudited)
(REER) (REEZ)
From continuing operations and REFELSEREKRILE
discontinued operations K
(Loss) earnings for the purpose of BETEGRER (FE)
calculating basic (loss) earnings per share AFimE 2 (EE)&F
((loss) profit for the period attributable to (@S & 2w N
owners of the Company) (B8 )& A) (162,739) 217,409
Six months ended
30 September
HZ9H30R LLAEA
2016 2015
HK$’000 HK$'000
FET FETT
(Unaudited) (Unaudited)
(REER) (REFEZ)
Number of shares R&GEE
Number of shares for the purpose of RATEESRERN (FHE)
calculating basic (loss) earnings per share ARiME Z2RHEE 79,420,403 79,420,403
Six months ended
30 September
HZ9H30R 1L REA
2016 2015
HK$’000 HK$°000
FETT FEIL
(Unaudited) (Unaudited)
(REER) (REEZ)
From continuing operations REFELSEEK
(Loss) earnings for the purpose of basic HETHERBFELE
(loss) earnings per share from continuing ¥4 BRER (BE)
operations Bz (EBE)&BF (162,739) 753,491

The denominators used are the same as those detailed above for BREXZAFER 2 HFHEL EFF 2 HE
basic earnings per share. EE
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Notes to the Condensed Consolidated Financial Statements (continueq)

AR S B B R M E ()
For the six months ended 30 September 2016
220169 H30H 1 ~ 1 A

6. BASIC (LOSS) EARNINGS PER SHARE (Continued) 6.
From discontinued operations

Basic loss per share for the discontinued operations is nil (six
months ended 30 September 2015: HK$6.75), based on the loss for
the period from discontinued operations of nil (six months ended 30
September 2015: HK$536,082,000) and the denominators detailed
above for basic earnings per share.

No diluted (loss) earnings per share is presented as there are no
dilutive potential ordinary shares of the Company outstanding
during both periods.

BREX (BER)EF (&)
RECKRILREER

ERIEREXG 2 BREABRAE (BE
201579 A30H LE /N8 A 1 6.758 7T) » IiET5
RIBRE RIS 2 AR EERE
(#22015%9 430 1L/ A : 536,082,000
AT RIA LR 2 SRERBEN 258

AR 2 B A AR (8 B R A 3L 48 1 R 1T 2 7T
EEEETRRRD T2 eREE (B
BB

7. DIVIDEND 7. RE
Six months ended
30 September
EZE9A30A LA<EA
2016 2015
HK$’000 HK$'000
FET FET
(Unaudited) (Unaudited)
(RBER) (REEHERZ)
Dividend recognised as distribution RERNBEHRIRE 2 KRS
during the period
Final dividend for the year ended HZE20165F3A31HIEFE
31 March 2016 of HK$0.10 per share 79,420,403 A% 17 2
(six months ended 30 September 2015: RNEARR B R EAR0.10/E T
HK$0.10 per share for the year ended (E=2015F9 A30H
31 March 2015) on 79,420,403 LE7RME A - B 220155
shares, paid 3ASIHILFE
0108 ) - BEX T 7,942 7,942

The directors have determined that no dividend will be paid in
respect of both periods.

Easyknit International Holdings Limited 2016 Interim Report
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Notes to the Condensed Consolidated Financial Statements (continueq)

ERRE

BRI EE 2

For the six months ended 30 September 2016
220169 H30H 1 ~ 18 A

8.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 September 2016, the Group
acquired property, plant and equipment amounting to HK$841,000
(six months ended 30 September 2015: HK$2,375,000).

During the six months ended 30 September 2015, the Group
transferred leasehold properties with a carrying value of
HK$32,832,000 to investment properties at a fair value of
HK$61,800,000 upon change in use of properties, evidenced by end
of owner-occupation as the Group entered into an operating lease
with EE Group, resulting in an increase in the property revaluation
reserve of HK$28,968,000.

INVESTMENT PROPERTIES

FAIR VALUE AFE
At 1 April (audited) MW4R18 (KFEZ)
Exchange realignment b 5, 3R 2

Additions NE
Transferred from property, plant and equipment
(Decrease) increase in fair value recognised

in profit or loss Ok A>) &0
Deemed disposal of subsidiaries (note 20) RELEWB AT
(Hit20)

At 30 September (unaudited)

HEEME- J*}%&
RIBERHER 2 A FE

ROA30H (REFZ)

M- BERERRE

REZE2016F9A30H LE/NE A - AEEREA
Y% - Bi= & 5% 1 £841,00078 7T (H, 22015
F9A30H I-751E A : 2,375,000/E 70) °

MNE E2015F9A30H 1L/~ E B - A& &
ot EEESFTCEHONTRE
TEAKLE RUEBBRRERUATFE
61,800,0007% 7T ¥ # Bk ™ {E32,832,000/% 7T
ZHAMETREME ERMESHHE
128,968,000 7T ©

REWE
2016 2015
HK$°000 HK$'000
FET FET
1,615,500 2,756,494
- 6,314)
- 119
= 61,800
(9,355) 37,763
— (924,531)
1,606,145 1,925,331

All of the Group’s leasehold interests in land held under operating
leases to earn rentals are measured using the fair value model and
are classified and accounted for as investment properties. The
fair values of the Group’s investment properties at 30 September
2016 and 31 March 2016 were arrived at on the basis of valuations
carried out as at these dates by Colliers International (Hong Kong)
Limited, an independent firm of qualified professional property
valuers not connected with the Group. The valuations were arrived
at by reference to market evidence of transaction prices for similar
properties and by reference to net rental income allowing for
reversionary income potential using the applicable market yields for
the respective locations and types of properties. The fair value of
the properties disposed of and transferred from property, plant and
equipment in the last interim period was determined at the dates
of disposal and transfer, as appropriate, by the directors of the
Company with reference to market evidence of transaction prices
for similar properties.

AEBRARNCEHRNEE TR 2+
WA TIARFEERAERYIEAR
B - A EH20164F9 A30H 201643
A31BZREYMENFENIRERERSE
ﬁ@z B A ERBEEMEGEMTS
BN (B5) BRARMZE B
ﬁﬁmﬁzgﬁﬁmv&imﬁﬂﬁﬁ%ﬁ
HEYEZTERRERZEZRBERTSR
w2 AR R ERR 2 EEEERAY
HASWAFEMET - E—FHHE k&
BEEDE BELRREZWEATE BE
B AARFREENHEREERRESE
FEEMEZTHERREBEE-

XEBREEABRIT 2016 FHRERS

37



Notes to the Condensed Consolidated Financial Statements (continueq)
EHHGREMBEHRERME 2

For the six months ended 30 September 2016

A Z2016F9H30H 1L~ 18 A

9. INVESTMENT PROPERTIES (Continued) 9. REWME(Z)
HEMEZLATEESEHELEZEEAR
9,355,000/ 7T B A &l £2016F9 A30H 1F 7~
1 A 2 1825732 (B 220159 A30H [F/<1E
B : Y537,763,0005 7T) ©

The loss arising on changes in fair value of investment properties
amounting to HK$9,355,000 has been recognised in profit or loss
during the six months ended 30 September 2016 (six months
ended 30 September 2015: gain of HK$37,763,000).

10. INTERESTS IN ASSOCIATES 10. E&E QN TEDR
2016 2015
HK$’000 HK$°000
FET FEIT
At 1 April (audited) R4R18 (EEZ) 952,092 -
Recognition upon deemed disposal of RREALESILEEEER
EE Group (note 20) R (h7t20) - 193,821
Partial disposal of equity interest &S o RS (179,632) -
Gain on bargain purchase at date of deemed VSTl NSRS
acquisition of associates 15 WU s - 607,179
Share of post-acquisition results and other REBEEWIBREE ARZ
comprehensive income HFENREMEEBA (3,276) (29,050)
At 30 September (unaudited) MOHA30E (KREFEZ) 769,184 771,950
Fair value of listed investments in associates RO A30H & A 7]
at 30 September FiiRE s AFE 85,521 148,524

Easyknit International Holdings Limited 2016 Interim Report

At 30 September, the Group had 32.44% (31 March 2016: 40.96%)

equity interest in Eminence.
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Notes to the Condensed Consolidated Financial Statements (continueq)

GRS  EL A )

For the six months ended 30 September 2016
220169 H30H 1 ~ 18 A

11. LOANS RECEIVABLE

1. BRER

30 September 31 March
9A30H 3H31H
2016 2016
HK$’000 HK$’000
FET FAET
(Unaudited) (Audited)
(RBER) (&%)
Unsecured amount mEREE
- guaranteed by outside parties and bearing —HINFATERE
interest at a fixed rate of 5% (31 March 1Z & E B 5% (2016%F
2016: a fixed rate ranging from 5% to 12%) 3A31H  ElF B EM5%
per annum 212% ) 2 FRERFE 5,600 7,600
- bearing interest at a fixed rate ranging from —REEEEXHI%E18%
3% to 18% (31 March 2016: a fixed rate (201 6F3A31H  EE
ranging from 3% to 8%) per annum x EES%iS% )2
iﬂfu g 78,820 71,280
Amount secured by listed securities and N EMBAEER 2 2ER
bearing interest at a fixed rate of 12% % EE B E12% (20165
(31 March 2016: a fixed rate of 12%) 3A31 EI Ii R12% ) 2
per annum FREFTE 20,000 20,000
Amount secured by properties and bearing DR IR 28R
interest at a fixed rate of 5% (31 March 2016: % [E 7 B E5% (2016F
a fixed rate ranging from 5% to 16%) 3A31H EEBE
per annum 5% E16% ) 2 F =1 E 15,100 70,789
Amount secured by properties and bearing INEERIF 2 &8 R
interest ranging from prime rate less 2.95% to R & EEF EFH2.95% %
prime rate (31 March 2016: prime rate less 2.8% &R F|X (201645
to prime rate) per annum 3A31H : mBEERE
2. s%ﬁg—‘ﬁgﬂz )Z
FREAH 44,099 32,731
163,619 202,400
Less: Amount due from borrowers B BETRRBEEZ
repayable within one year shown —FERIEEE L
under current assets JERERA TR (92,644) (158,848)
Amount due from borrowers repayable after one FERAIEREEEZ
year shown under non-current assets —FRBEEEY
JEUFE RN S8R 70,975 43,552
The management closely monitors the credit quality of loans EREERRERRRKER I EEEERRA

receivable and considers loans receivable amounting to
HK$163,619,000 (31 March 2016: HK$202,400,000) that are
neither past due nor impaired to be of good credit quality based
on historical settlement records. As at 30 September 2016 and 31
March 2016, no loans receivable under current assets are past due
for which the Group has not provided for impairment loss as there
has not been a significant change in the credit quality and amounts
are still considered recoverable based on historical experience.

25 B ER KRB 2 FE Y E 70163,619,000/%5 7T
(20164F3 A31H : 202,400,000/%5 7T ) 1% & 1+
EiERSAERITEEER 12016559430
A X&2016%F3A31H MABEE 2 RIRER
WEBRBEAEEN A REEIEER
BERNCESZTESENNE RIREE S &
RN AL S ZE R LA E -
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Notes to the Condensed Consolidated Financial Statements (continued)
HRGE M BERERME o)

For the six months ended 30 September 2016

A Z2016F9H30H 1L~ 18 A

12. PROPERTIES HELD FOR DEVELOPMENT FOR SALE 12 BEHERRYE
2016 2015
HK$’000 HK$’000
FETT FEIT
At 1 April (audited) P4R1R (KEZ) 106,513 604,918
Additions NE 11,929 9,076
Deemed disposal of subsidiaries (note 20) BELHEHEAE
(Ki#t20) - (523,654)
At 30 September (unaudited) FOAB0H (REEER) 118,442 90,340
At 30 September 2016, the properties held for development for sale MR2016F9A30H HIELEERWE
of HK$118,442,000 (31 March 2016: HK$106,513,000) included 118,442,000/% 7t (201643 A31 1 :
properties held for development and properties under development, 106,513,000/8 7T ) B FHER B E L ERE
and were included in the Group’s current assets in the condensed R REBRYEBSR A EE Y EE
consolidated statement of financial position as it is expected that B EBEFAHALER MEEEAEE
the properties will be realised in the Group’s normal operating cycle ARG E MBI X 2 RBEERN -

for properties development.

13. INVESTMENTS HELD FOR TRADING 13. BEEERE
The Group’s investments held for trading represent equity securities AEBEZIHIEEBRETIERS LM 2ES
listed in Hong Kong at market value. PARE B
w Easyknit International Holdings Limited 2016 Interim Report




Notes to the Condensed Consolidated Financial Statements (continued)
ARG E M BERERME @)

For the six months ended 30 September 2016

EHFE2016F9HB0H 1 7~ 18 A

14. TRADE AND OTHER RECEIVABLES 14. B5REAMERRE
The Group allows credit period of up to 20 days to its lessees. REBARFEARAZEEHE20H - R
The aged analysis of trade receivables, based on invoice date, HER - REBEIWEERARCEERE
which approximates to revenue recognition date, at the end of the BRI IBZ BRI :

reporting period is as follows:

30 September 31 March
9H30H 3H31H
2016 2016
HK$’000 HK$'000
FETT FEIT
(Unaudited) (Audited)
(REEER) (&%)
Trade receivables: B 5 e A -
0 - 60 days 0-60H 334 344
61 -90 days 61-90H 11 35
Over 90 days #B3R90H 105 99
450 478
Deposit and prepayments ABREZRe RIENK
for a life insurance policy 281 280
Escrow deposits of properties held for sale FEHEMELAEES 54,467 44,556
Construction costs receivable from a joint M E B R 2 A AR
developer 25,241 25,241
Prepayments SENNEEN 447 482
Interest receivable JEUF B 1,337 1,627
Other receivables H b BN FIA 2,008 2,026
84,231 74,690
kEBREBERAT 2016 PHIEERS {
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Notes to the Condensed Consolidated Financial Statements (continueq)

AR S B I R I &E ()
For the six months ended 30 September 2016
220169 H30A 1 ~ 1 A

15. CONVERTIBLE NOTES

The receivable component of the convertible notes is carried
at amortised cost using the effective interest method. The fair
values of the derivatives component of the convertible notes at 30
September 2016 and 31 March 2016 are determined based on the
valuations by Greater China Appraisal Limited, an independent firm
of professional qualified valuers not connected with the Group.

The convertible notes are recognised as follows:

15. AREREE

AR 2R 2 FEUR AR 25 DA B R M 3R S 0 2 3
A AR5 BR - 73201649 530H 201643 A31
AR EIR 2 HTER D MR EAREEE
EREZ BB IS EREL£GHBEMEEF
BEBERARETZHERE -

TR SRR EERLAT -

Receivable Derivatives
component component Total
PR > FTER D wE
HK$'000 HK$ 000 HK$ 000
FAET FET FET
At 1 April 2016 (audited) MR2016F4 818 (KFEX) 63,672 17,170 80,842
Accretion of interest FEZBAREE 3,421 - 3,421
Interest received EHFIE (2,626) - (2,626)
Fair value loss recognised RIEBRANERZ
in profit or loss NTEEEE - (7,007) (7,007)
At 30 September 2016 (unaudited) 72016479 H30H
(REgEHEZ) 64,467 10,163 74,630

The methods and assumptions applied for the valuation of the
convertible bond are as follows:

(i) Valuation of receivable component

At initial recognition, the fair value of the receivable component
is calculated based on the present value of contractually
determined stream of future cash flows discounted at the
required yield, which is determined with reference to the
credit risk of the convertible note issuer and maturity term.
The effective interest rates of the receivable component of the
convertible notes issued by Eminence and by an independent
third party are 13.01% and 10.89%, respectively.

REMERHRRRE 2 TERBRIAT

) BWmDEE
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Notes to the Condensed Consolidated Financial Statements (continueq)

AR S B I R I oE ()
For the six months ended 30 September 2016
B 220169 A30H 1 ~ 18 5

15. CONVERTIBLE NOTES (Continued) 15. WRRERE (&)
(i) Valuation of derivative component (i) PFTERDHEE

The derivative component is measured at fair value using the
Black-Scholes model with Trinomial Tree method, at initial
recognition and at the end of each subsequent reporting
period. The inputs into the model as at date of subscription, 31
March 2016 and 30 September 2016 are as follows:

PTER D RIRER MR BE R S EHRE
BRI AT — s Rt AR = & = XA
FAAFENE -HRREER 20165
3A318 K201649A30B E XA~
BABBAT

Convertible note issued by Eminence BB ERTZ B RERE
At At Date of
30 September 31 March subscription
2016 2016 27 March 2014
20165 K20164F 5288 H B
9A30H 3H31H 201443HF27H
Stock price e & HK$0.1877% T HK$0.138/% 7T HK$0.57% 7T
Conversion price RE HK$22.72}% T HK$22.72/8 7T HK$0.687% 7T
Volatility iR 38.43% 59.63% 43.14%
Dividend yield AR Il == 0% 0% 0%
Time to maturity 2 Ay 2.5 years & 3 years & 5 years 4
Risk-free rate EE AR E 0.48% 0.873% 1.519%
The maturity date of the convertible note, principal of which AMARR =5 2 BIERH A2019F3 A27H » FI &
carries interest at 2% per annum payable semi-annually in BAEUFFR2%TERFEF I
arrears, is 27 March 2019.
Convertible note issued by an independent third party BH—EBVE=FRITZURREE
At At Date of
30 September 31 March subscription
2016 2016 7 October 2015
R20165% 20165 REAH
9H30H 3H31H 2015%10A7H
Stock price BB HK$0.1387% T HK$0.1278 7T HK$0.187& 7T
Conversion price RBE HK$0.147% 7t HK$0.147& 7T HK$0.147& 7T
Volatility KR 48.92% 48.96% 50.79%
Dividend yield % I 2= 0% 0% 0%
Time to maturity 2| ER e A 2 years F 2.5 years F 3 years F
Risk-free rate EE AR E 0.45% 1.070% 1.043%
This convertible note is issued by a listed company in Hong ZABREBRRE A R LM AREIT A
Kong. The maturity date of the convertible note, principal of HIREYE 2 BIHH A20184F10 878 » 7l B4R
which carries interest at 8% per annum payable quarterly in AENEFRUAENFTETL T

arrears, is 7 October 2018.
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Notes to the Condensed Consolidated Financial Statements (continued)
HRGE M BERERME o)

For the six months ended 30 September 2016

A Z2016F9H30H 1L~ 18 A

16. TRADE AND OTHER PAYABLES 16. EZRHEMEMIE
The aged analysis of trade payables, based on invoice date, at the RB|EMR - REZZEAH BFEMNRIE
end of the reporting period is as follows: ZERERDATIAT :
30 September 31 March
9A30H 3H31H
2016 2016
HK$’000 HK$'000
FETT FEIT
(Unaudited) (Audited)
(REER) (&%)
Trade payables: 2 EMNFIE
0 - 60 days 0-60H 2,197 3,480
61 - 90 days 61-90H 103 -
Over 90 days H3@E90H 10,037 9,797
12,337 18,277
Rental deposits received and B eEe RERES
rental received in advance 14,230 15,334
Deposits received from sale of residential units ~ H&F=EEM 2 2 WIESE 54,399 44,491
Property management fund payable ERYMEEREES 10,232 10,084
Interest payable FERT B 508 734
Commission payable to EfiERERS
property agents 5,108 -
Accruals and other payables TEIR M A b FE T BUIA 5,112 3,098
101,926 87,018
w 4 Easyknit International Holdings Limited 2016 Interim Report




Notes to the Condensed Consolidated Financial Statements (continued)
HRZE M BERERMET &)
For the six months ended 30 September 2016
A 220169F9H30H 1L~ 18 A

17.

18.

SECURED BANK BORROWINGS

Carrying amount repayable as follows
(based on the scheduled repayment dates
set out in the loan agreements):

— within one year

— between one to two years
— between two to five years
— more than five years

Less: Amount due within one year
shown under current liabilities

Amount due after one year shown
under non-current liabilities

17. FEFRITEE

30 September 31 March
9H30H 3A31H
2016 2016
HK$’000 HK$’000
FET FET
(Unaudited) (Audited)
(REER) (&%)
JEEEZREEBEN T
(RBEERBEZIEE
BERH):
——FR 325,709 224,773
——ZE=F 27,884 28,430
s s 185,152 302,924
—BBRAF 331,670 345,894
870,415 902,021
VAL =R ==l Nl
—FANEF| LR (325,709) (224,773)
RIERBEEERETZ
—F RIS 544,706 677,248

During the current interim period, the Group obtained a new
bank loan amounting to HK$295,000,000 (six months ended
30 September 2015: HK$672,080,000) and repaid bank loans
amounting to HK$326,606,000 (six months ended 30 September

2015: HK$908,123,000).

The new loan carries interest at Hong Kong Interbank Offered Rate
plus 2.3% per annum, with effective interest at 2.46% per annum.
The loan is secured by certain properties held for sale of the Group
with an aggregate carrying amount of HK$502,976,000 at 30

RARE AEBEBRES—EHRTER
295,000,000/% 7t (# £2015F9 A30H 1F 7~
18 A : 672,080,000/ 7T) R B EERITER
326,606,000/ 7T (& £2015F9H30H E 7~
& A : 908,123,000/ 7T °

MERzFEBEXRABRBRITEERE M
2.3% ' EONEF 9B MEFIE A2.46% - It
BERAKREE 20169 A30H L5+ BRI E
502,976,000/ T 2 A& TIHHEHEWHIEAER

September 2016. e
SHARE CAPITAL 18. BRA
Nominal
value Number
per share of shares Amount
BREE BHEAE &8
HK$ HK$'000
BT FEr
Authorised: EIE
At 1 April 2015 (audited), M2015F4 A18 (KER) -
31 March 2016 (audited) 20163 A31H (KLEZ)
and 30 September 2016 201659 A30H
(unaudited) (REEZ) 0.1 10,000,000,000 1,000,000
Issued and fully paid: BETRER:
At 1 April 2015 (audited), 201554 A18 (K£FZ) -
31 March 2016 (audited) 20163 A31H (L£EZ)
and 30 September 2016 201659 A30H
(unaudited) (REEZ) 0.1 79,420,403 7,942

XEBREEABRIT 2016 FHRERS
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Notes to the Condensed Consolidated Financial Statements (continued)
HRZEMEBRERMET &)
For the six months ended 30 September 2016

HZ2016F9H30H 1L~ 18 A

19. DEFERRED TAX LIABILITIES 19. EZEREERE
Major deferred tax liabilities (assets) recognised and movements PR EFERERIBEARGE (BE) KAZE)
thereon are as follows: PUNNE
Accelerated
tax  Revaluation Tax
depreciation  of properties losses Total
MEBERE MES BIEEE ko]
HK$'000 HK$'000 HK$'000 HK$'000
FAET FET FET FET
At 1 April 2015 (audited) H2015F4 18 (KF%) 991 16,642 (779) 16,854
Deemed disposal of subsidiaries &AL EHBA A
(note 20) (Hretz0) (90) (16,642) - (16,732)
Charge to profit or loss RERMR 395 - 779 1,174
At 30 September 2015 201559 A30H
(unaudited) (REEZ) 1,296 - - 1,296
Credit to profit or loss RE#ETA (401) - - (401)
At 31 March 2016 72016F3A31H
(audited) (&%) 895 - - 895
Charge to profit or loss RIBE R 178 - - 178
At 30 September 2016 201659 A31H
(unaudited) (REEZ) 1,073 - - 1,073
At 30 September 2016, the Group has unused tax losses of 201659 H308 - A& BB ARB A 2 1A
HK$12,471,000 (31 March 2016: HK$11,704,000) available for fE518 /512,471,000/% 7T (201653 H31H :
offset against future profits. No deferred tax asset has been 11,704,000/ 7T.) + AT A pA 4 88 R 21 F1l o
recognised in respect of such losses (31 March 2016: nil) due to RARRETEET R ACHEFRA - I EERZE
the unpredictability of future profits streams. The unrecognised tax E518 (2016F3 A31H 1 ) v B IE B E AR
losses may be carried forward indefinitely. IEBIIEE FE o ARERAT IR B 18 FE 1] fE (R B 45
]
LOSS ON DEEMED DISPOSAL OF SUBSIDIARIES 20. RAHENBELRZER

20.

As set out in note 1, the Group lost control over EE Group upon
completion of issue of convertible notes to an independent third
party by Eminence on 12 June 2015. Accordingly, Eminence and its
subsidiaries ceased to be subsidiaries of the Group as from 12 June
2015 and they became associates of the Group with effect from the
same date and EE Group has since been accounted for using the
equity method of accounting.

The management of the Group considers EE Group as a separate
component of the Group. Accordingly, the operations of EE Group
are presented as discontinued operations in the condensed
consolidated financial statements during the six months ended 30
September 2015.

Easyknit International Holdings Limited 2016 Interim Report
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Notes to the Condensed Consolidated Financial Statements (continueq)
GRS  EL A )

For the six months ended 30 September 2016
H 220169930 1t~ 18 A

20. LOSS ON DEEMED DISPOSAL OF SUBSIDIARIES (Continued) 20. HALENBARZEE (&)

Loss from the discontinued operations for the six months ended 30 RE DR IR E T 2 B E2015F9 430
September 2015 is analysed as follows. EREAZEBEI AT
Six months
ended
30 September
2015
#HZ=E2015F
9A30R [E/ A A
HK$'000
FET
(Unaudited)
(REFEZ)
Discontinued operations BRIEKEER
Revenue = 14,858
Cost of goods sold and services rendered SHE MR AR A A (10,307)
Gross profit EH 4,551
Other income EA A 633
Distribution and selling expenses HESIBFN (205)
Administrative expenses TR X (4,654)
Gain on fair value changes of investments held for trading RHEEBERAZATEZHKE 44,557
Loss on deemed disposal of subsidiaries RELENBRRIZEER (553,916)
Finance costs L& R AR (1,342)
Loss for the period from discontinued operations REBRIEE ¥R 2 N EE (510,376)
AXRBEMEBERAT 2016 FHIEERS {




Notes to the Condensed Consolidated Financial Statements (continueq)

ERRE M BRI E o)

For the six months ended 30 September 2016
220169 H30H 1 ~ 1 A

20. LOSS ON DEEMED DISPOSAL OF SUBSIDIARIES (Continued) 20. EHAHEHNBARZERE(£)

The major classes of assets and liabilities of EE Group as at the date

of deemed disposal were as follows:

TE2HEHMT

SUCXEEREREERRZEERAR

12 June 2015

20156 512H
HK$'000
FEIT
(Unaudited)
(REFEZ)
Property, plant and equipment EN S 608
Investment properties HEME 924,531
Available-for-sale investments AHEERE 24,012
Loans receivable JEUE R 93,640
Properties held for development for sale FEHEERYE 523,654
Deposits and prepayments for acquisition of BARBIELEERYE
properties held for development for sale e RIER R 90,848
Investments held for trading BIEEERE 132,373
Trade and other receivables B 5 M EHAth fE W FRIE 22,485
Bank balances and cash RITHEHR LIRS 447,163
Trade and other payables B 5 &k EMENFKIA (28,892)
Convertible note CIEzS e 7 (11,152)
Tax payable FERTREIE (6,909)
Secured bank borrowings BEMRITIEER (292,743)
Deferred tax liabilities EEFRIBEEE (16,732)
Net assets disposed of HELEFRE 1,902,886
Net loss on deemed disposal: RANEZBEFE:
Net assets disposed of HEEEFRE (1,902,886)
Non-controlling interests FEIE IR HE 1,145,526
Cumulative exchange differences in respect of REEEZSIMBERARIREE
the net assets of the subsidiaries reclassified FRCEAGTELZR2AER
from equity to profit or loss on loss of EHOHEEER
control of subsidiaries (189)
Reclassification of equity component of REREESINBATRTRRER
convertible note to profit or loss upon loss of EmKDENHEERER
control of subsidiaries 7,343
Reclassification of investment revaluation reserve to RKRELESIN B AR EEBIGHEE
profit or loss upon loss of control of subsidiaries ZENNERER 2,469
Fair value of the equity interest retained in EE Group, REUtEEERAER
based on share price of Eminence at the date of AFE BRESLEER
deemed disposal SAELERIZRE 193,821
Loss on deemed disposal of subsidiaries HREAELEMB AR ZEIE (553,916)
Net cash outflow arising on deemed disposal: BARNE 2R MLFRE:
Bank balances and cash disposed of &2 IRITEHR LA (447,163)
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Notes to the Condensed Consolidated Financial Statements (continued)
G E M BEHRERME 2
For the six months ended 30 September 2016
A 220169F9H30H 1L~ 18 A

21.

FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS

Fair value of the Group’s financial instruments that are
measured at fair value on a recurring basis

Some of the Group’s financial instruments are measured at fair
value at the end of the reporting period. The following table gives
information about how the fair values of these financial instruments
are determined (in particular, the valuation technique(s) and input(s)
used), as well as the level of the fair value hierarchy into which the
fair value measurements are categorised (Levels 1 to 3) based on
the degree to which the inputs to the fair value measurements are
observable.

o Level 1 fair value measurements are quoted prices
(unadjusted) in active market for identical assets or liabilities;

° Level 2 fair value measurements are those derived from inputs
other than quoted prices included within Level 1 that are
observable for the asset or liability, either directly (i.e. as prices)
or indirectly (i.e. derived from prices); and

° Level 3 fair value measurements are those derived from
valuation techniques that include inputs for the asset or liability
that are not based on observable market data (unobservable

2. S@MIAZAFEFNE

RREMEENAFENEZAEESHT
BZ2AYHE

HMOREEz BT ARRERRZAFE
AE-TRREHBBMUNEEZSMTA
Z ¥ E CR R = AT E B el B R0 e A
2R RIBBATEAENHABIERNA
BRRENED AFEMRBIKFE (F1E%3
) 2B e

o  FIRATEFENNRABANEELE
ERERMISATHR 2 B (REFHE)
(Ehil

o F2RATEFENREEXEEITE
% (BMERER) B (BRERIT
E)BR2BARE (F1RETANRE
BRI FH R

o  FEIRMATEFEDRMEERN B
BESRBEZHABRBEMNEAER
mEEM (THBERE AR Sh-

inputs).
Fair value
Financial assets Fair value as at hierarchy  Valuation technique(s) Significant unobservable input(s)
SREE AFER DHERR EERE EXTTBRAAYE
30 September 31 March
2016 2016
20165 20165
9A30H 3H31H
HK$'000 HK$'000
FET TET
(Unaudited) (Audited)
(REER) (8E%)
Available-for-sale investments 167,015 350,222 Level 1 Quoted bid prices in an active market N/A
AHHERE EE WEBTISH AR HE @R
Investments held for trading 20,519 64,695 Level 1 Quoted bid prices in an active market N/A
RIEBERE ERE RIERTST R HE @R
Derivatives component of 10,163 17,170 Level 3 Black-Scholes model with Trinomial Details of key inputs are set out
convertible notes Tree method in note 15
ARRRZTERD £30 R —HHEEA R = XA T EHABEFBHIRNE5
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Notes to the Condensed Consolidated Financial Statements (continued)
HRZE M EBRERMET o)
For the six months ended 30 September 2016
HZ2016F9H30H 1L~ 18 A

22, RELATED PARTY TRANSACTIONS/CONNECTED
TRANSACTIONS

(a)

(b)

(c)

During the period, the Group had the following transaction
with EE Group which became associates of the Group on 12
June 2015.

Rental income GEER N

22, BEALRE BEXS

(a)

PEIR AEESES IMEER - ER
20156 H12H X AR LB 2B &R
B ETITIR S

Six months ended

30 September

HZE9A30H LA<EA
2016 2015
HK$’000 HK$'000
FET FET
(Unaudited) (Unaudited)
(RBER) (R EZ)
1,248 756

In January 2011, each of the Company and Eminence entered
into an employment contract with Mr. Koon Wing Yee to act
as general manager of the Group and Eminence for a salary
of HK$50,000 per month which is adjusted to HK$150,000
per month with effect from 1 April 2013. The employment
agreements commenced on 21 February 2011 but may
be terminated by either party at any time by three months’
notice. The remuneration of Mr. Koon Wing Yee as general
manager of the Group (excluding EE Group) and EE Group
when Eminence was a subsidiary of the Group during the
six months ended 30 September 2016 were HK$909,000
and nil respectively (six months ended 30 September 2015:
HK$909,000 and HK$303,000 respectively) and were included
in “compensation of key management personnel” in (d) below.

Mr. Koon Wing Yee is the spouse of Ms. Lui Yuk Chu who is
a director of the Company and is also one of the beneficiaries
under a family trust holding 36.74% (31 March 2016: 36.74%)
equity interest of the Company at 30 September 2016. Ms. Lui
also holds 21.95% (31 March 2016: 21.95%) equity interest of
the Company through an entity wholly-owned by her.

During the current interim period, the Group received rental
income totaling HK$130,000 (six months ended 30 September
2015: HK$502,000) from certain close relatives of Ms. Lui Yuk
Chu and Ms. Koon Ho Yan Candy, directors and substantial
shareholders of the Company.

(b)

(c)
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Notes to the Condensed Consolidated Financial Statements (continued)
HRZE M BERERMET @)

For the six months ended 30 September 2016

A 220165F9H30H 1L~ 18 A

22, RELATED PARTY TRANSACTIONS/CONNECTED 22, BEAXIRS BEXRS (&)
TRANSACTIONS (Continued)

(d) Compensation of key management personnel d FEEEAEZHMH
The remuneration of directors and other members of key EERHEMFEZETEXNERPR IS
management during the period was as follows: T

Six months ended

30 September
B Z9A30R LLA<EA
2016 2015
HK$’000 HK$'000
FET TFET
(Unaudited) (Unaudited)

(REER) CREER)

From continuing operations: RESERSEER:
Short-term employee benefits EHREEF
Salaries, bonus and other benefits o A R EMIET 17,998 21,874
Contributions to retirement benefit schemes R 4R18 5T 2/ it 7% 116 111
18,114 21,985
From discontinued operations: REDRIEEEET:
Short-term employee benefits EAESER
Salaries and other benefits e RHEMET - 939
Contributions to retirement benefit schemes R 4K1E 5T 2] it 3% - 27
- 966
Total remuneration e 18,114 22,951
The remuneration of directors of the Company and key FERFETHAE ZNE 5 B i3
executives of the Group are determined by the remuneration ZEERPTESRBENALTZERR
committee and executive directors, respectively, having regard RHiGHEmERE -

to the performance of individuals and market trends.
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Notes to the Condensed Consolidated Financial Statements (continueq)

RS M B |MRMEE )
For the six months ended 30 September 2016
20169 H30H 1t ~ 18 A

23. CAPITAL COMMITMENTS 23. BREE
30 September 31 March
9A30H 3H31H
2016 2016
HK$’000 HK$'000
FET FET
(Unaudited) (Audited)
(REEZX) (K HE%)
Capital expenditure contracted for but not BRAME BELRREZ
provided in the condensed consolidated [SEEOLERGE N

financial statements in respect of property, RAAR A BT IS R BB

plant and equipment ZEARMAZ 800 -

24. SIGNIFICANT EVENT AFTER THE END OF THE REPORTING 24. HEHRBEASE

PERIOD

On 13 October 2016, the Group announced to subscribe in full
for the entitlement under the proposed issue of rights shares by
Eminence on the basis of three rights shares for every one share
at HK$0.103 per rights share for a consideration of approximately
HK$141 million. Details of this transaction are set out in the
Company’s circular dated 23 November 2016.

w Easyknit International Holdings Limited 2016 Interim Report

R2016F10813H  AEBE T HIAH
141,000,000/ 2 R B2 ERES LD EE
FHIRBIR BT A — AR AT = AR AR
%15 B A%0.10378 T AR 1 B2 2 A TE T
2 BeRE - Z X BB ESINA R E HEA2016
F11H238 ZBEHA
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