Hong Kong Exchanges and Clearing Limited and
The Stock Exchange of Hong Kong Limited take no
responsibility for the contents of this announcement,
make no representation as to its accuracy or
completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents

of this announcement.
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INTERIM RESULTS ANNOUNCEMENT
FOR THE SIX MONTHS ENDED
30 SEPTEMBER 2011

The board of directors of Easyknit International
Holdings Limited (the “Company”) is pleased
to announce the unaudited interim results of the
Company and its subsidiaries (collectively the
“Group”) for the six months ended 30 September
2011 together with comparative figures. These
interim results have been reviewed by the Company’s
audit committee.
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CONDENSED CONSOLIDATED STATEMENT

OF COMPREHENSIVE INCOME

For the six months ended 30 September 2011

Continuing operations:
Turnover
Cost of services rendered

Gross profit

Other income

Distribution and selling expenses

Administrative expenses

(Loss) gain on fair value changes
of investment properties

(Loss) gain on changes in fair
value of investments held for
trading

Gain on disposal of available-for-
sale investments

Impairment loss recognised in
respect of interests in associates

Share of results of associates

Finance costs

(Loss) profit before taxation
Taxation charge

(Loss) profit for the period from
continuing operations

Discontinued operations:
Loss for the period from
discontinued operations

(Loss) profit for the period
attributable to owners of the
Company

FHRGEEZERKER
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Six months ended
30 September
BZ9HA30R1L-<EA

2011 2010
NOTES HKS$°000 HK$°000
it TET T#C

(Unaudited) (Unaudited)
(REEZ)  CREHFEZ)

e 3 20,069 20,221
R R 5 B A (861) (1,086)
EH 19,208 19,135
HA U % 3,621 10,704
KESH LA (941) (3,622)
1T BB 3L (8,314) (8,285)
&Y EZ NTE
SEE) (8 Wi (44,289) 256,434
FEEEREZ AT
{5 E) (1) W4
4 (35,510) 3,615
WE M HERE
W — 4,878
W A Al 4R 2
L e 5 0 (B 18 10 (125,582) -
pa etk /NEI B 10 (6,860) 5,447
il A (566) —
BB AT (518 J6 Al (199,233) 288,306
i T B S 5 (5,930) (33,961)
R EFHES S B
AHA M (548 i A1) 6 (205,163) 254,345
L4 IR 584 267
A B E RS
Z A [ e 18 6&7 — (467)
A mIE f 5 A AN RELS
A (548 s A1
(205,163) 253,878




CONDENSED CONSOLIDATED STATEMENT
OF COMPREHENSIVE INCOME (Continued)
For the six months ended 30 September 2011

RSS2 E W E R ()

BZEZ2011F9830H1E<@EA

Six months ended
30 September
BZ9A30RHLA<EA

2011 2010
NOTES HKS$’000 HK$000
Bt i FET T T
(Unaudited) (Unaudited)
(REEZX) (RAEFTAZ)
Other comprehensive (expense) HoAt 4T (BH 32) e A
income
Change in fair value of available-  AJft HERE
for-sale investments N F-{HE 55 B (14,989) 3,804
Reclassification adjustment B o B ] it o
relating to disposal of available- PG 2 o SR
for-sale investments — (4,878)
Exchange difference arising on MEWINEE 2
translation of foreign operations e b, 7= A (5,104) 1,691
Share of translation reserve of aRIeY /Nl e
associates REE 53, fodh 2,078 1,265
Other comprehensive (expense) Ay mbE e A AL
income for the period attributable A< [if] 2 At 4 1]
to owners of the Company (BH =) WA (18,015) 1,882
Total comprehensive (expense) AN Al AR R A A EAS
income for the period attributable A 2 21 (B 5Z)
to owners of the Company N (223,178) 255,760
Basic (loss) earnings per share T A (E18) &) 8
From continuing and LQEERFECY -9
discontinued operations CLAC IR SEHS HKS$(2.58) HK$3.20
From continuing operations PEESS f T HKS$(2.58) HK$3.20




CONDENSED CONSOLIDATED STATEMENT

OF FINANCIAL POSITION
At 30 September 2011

Non-current assets
Property, plant and equipment
Investment properties
Interests in associates
Available-for-sale investments
Loans receivable
Deposit paid

Current assets
Properties held for development
for sale
Investments held for trading
Trade and other receivables
Loans receivable
Bank balances and cash

Current liabilities
Trade and other payables
Tax payable
Secured bank borrowings

Net current assets

Capital and reserves
Share capital
Reserves

Non-current liabilities
Deferred taxation
Secured bank borrowings
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30 September 31 March
9A30H 3H31H
2011 2011
HKS$’000 HK$°000
FET T# T
(Unaudited) (Audited)
(REEX) (REHFH)
2,182 2,162
1,257,209 1,165,675
53,087 182,740
31,304 46,293
10,000 9,300
9,266 —
1,363,048 1,406,170
567,835 538,830
80,482 96,948
4,654 2,451
52,465 44,515
256,122 73,851
961,558 756,595
52,439 49,839
23,860 24,092
17,336 —
93,635 73,931
867,923 682,664
2,230,971 2,088,834
7,942 7,942
1,721,980 1,954,689
1,729,922 1,962,631
131,006 126,203
370,043 —
501,049 126,203
2,230,971 2,088,834




NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 September 2011

1. BASIS OF PREPARATION

The condensed consolidated financial statements
of Easyknit International Holdings Limited (the
“Company”) have been prepared in accordance with
the applicable disclosure requirements of Appendix
16 to the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”) and with Hong Kong Accounting
Standard 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”).

2. SIGNIFICANT ACCOUNTING POLICIES

The condensed consolidated financial statements
have been prepared on the historical cost basis
except for investment properties and certain
financial instruments, which are measured at fair
values, as appropriate.

The accounting policies and methods of
computation used in the condensed consolidated
financial statements for the six months ended 30
September 2011 are the same as those followed in
the preparation of the Group’s annual consolidated
financial statements for the year ended 31 March
2011.

In the current interim period, the Group has applied,
for the first time, the following new and revised
standards, amendments and interpretations (“new
and revised HKFRSs”) issued by the HKICPA.

HKFRSs Improvements to HKFRSs
(Amendments) issued in 2010

HKAS 24 (as revised  Related party disclosures

in 2009)
HK(IFRIC) — INT 14 Prepayments of a minimum
(Amendments) funding requirement

HK{FRIC) — INT 19 Extinguishing financial
liabilities with equity
instruments
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The application of the new and revised HKFRSs
in the current interim period has had no material
effect on the amounts reported in these condensed
consolidated financial statements and/or disclosures
set out in these condensed consolidated financial
statements.

The Group has not early applied new or revised
standards and interpretation that have been issued
but not yet effective. The following new or revised
standards and interpretation have been issued after
the date the consolidated financial statements for
the year ended 31 March 2011 were authorised for
issuance and are not yet effective:

HKFRS 10 Consolidated financial
statements'

HKFRS 11 Joint arrangements'

HKFRS 12 Disclosure of interests in
other entities'

HKFRS 13 Fair value measurement'
HKAS 1 Presentation of items of
(Amendments) other comprehensive

income’
HKAS 19 (as revised Employee benefits'
in 2011)
HKAS 27 (as revised Separate financial
in 2011) statements'
HKAS 28 (as revised Investments in associates
in 2011) and joint ventures'

HK(IFRIC) — Int 20 Stripping costs in the
production phase of a
surface mine'

Effective for annual periods beginning on or
after 1 January 2013.

Effective for annual periods beginning on or
after 1 July 2012.
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HKFRS 10 replaces the parts of HKAS 27
“Consolidated and separate financial statements”
that deal with consolidated financial statements.
Under HKFRS 10, there is only one basis for
consolidation, that is control. In addition, HKFRS
10 includes a new definition of control that contains
three elements: (a) power over an investee, (b)
exposure, or rights, to variable returns from its
involvement with the investee, and (c) ability to use
its power over the investee to affect the amount of
the investor’s returns. Extensive guidance has been
added in HKFRS 10 to deal with complex scenarios.
Overall, the application of HKFRS 10 requires a lot
of judgement. The application of HKFRS 10 might
result in the Group consolidating investees that
were not previously consolidated.

The directors of the Company anticipate that the
application of the other new or revised standards
and interpretation disclosed above will have no
material impact on the results and the financial
position of the Group.

SEGMENT INFORMATION

The Group’s operating and reportable segments,
based on information to the chief executive officer,
the Group’s chief operating decision maker, for the
purposes of resource allocation and performance
assessment are as follows:

(i)  Property investments
(i1)) Property development
(iii) Investment in securities
(iv) Loan financing

During the six months ended 30 September 2010,
the Group’s operations relating to garment sourcing
and exporting were discontinued (see note 7).
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(@)

Segment revenue and results

The following is an analysis of the Group’s
revenue and results from continuing

operations by reportable segment:

Six months ended 30 September 2011

Continuing operations

Segment revenue
External

Segment result

Unallocated corporate

income

Unallocated corporate

expenses
[mpairment loss

recognised in respect of
interests in associates

Share of results of
assoclates
Finance costs

Loss before taxation
(continuing
operations)

BEAFAERL
C BBk

il VNGRS
Al AR

B i
(FRBUALE T

(a) TEEXRBERER

i SR R A M A SR EAAE | 5 A A
CESPA-ESVES VN

BIZ20114F 9530 HIE~1EH

TFRAE & T

Investment

Property Property in Loan
investments ~ development  securities  financing Eliminations Consolidated
NERE NRER EZRE  HRRE i &E
HKS$’000 HKS$’000 HKS$’000 HKS$’000 HKS$’000 HKS$’000
FET FET FET FET FET FET
18,232 — — 1,837 — 20,069
(32,065) (1,227) (32,410 1,779 34 (63,889)
439
(2,775)
(125,582)
(6,860)
(566)
(199,233)




Six months ended 30 September 2010

BIZ20104F 9530 HiE 18 A

Continuing operations FRAERCE T
[nvestment
Property Property in Loan
investments  development securities financing  Eliminations ~ Consolidated
WERE  WEER O EERE  HARE 1 e
HKS$000 HKS$°000 HKS$000 HKS$°000 HKS$ 000 HKS$000
T#7 T#7r Ti#7 T#7r Tt T#7
Segment revenue BER
External IR 17,896 — — 2,325 — 20,221
Segment result MEES 274,839 (3,867) 12,159 1,973 (143) 284,961
Unallocated corporate N/ [ N
income 37
Unallocated corporate WARZNARL
expenses (2,139)
Share of results of 7B A
associates 5,447
Profit before taxation Rt i A
(continuing operations)  (FAEALEER) 288,306

Segment result represents the result incurred by
each segment without allocation of impairment
loss recognised in respect of interests in associates,
share of results of associates, finance costs,
and corporate income and expenses. This is
the measure reported to the chief executive
officer, the Group’s chief operating decision
maker, for the purposes of resource allocation
and performance assessment.
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(b) Other segment information (b)y HttpEER

Six months ended 30 September 2011 BZE2011F9AF30HIE~1EA
Continuing operations FRAERCE T
Investment
Property Property in Loan
investments  development securities financing  Consolidated
NERE NERR #HRE EXRE g8

HKS$’000 HKS$’000 HKS$’000 HKS$’000 HKS$’000
FET TET FET FET FET

Included in measure of AR RIS
segment result:
Loss on changes in fair value &t &W¥E 2 A T(E

of investment properties ZEER (44,289) — — — (44,289)
Loss on fair value changes of ~ FH{EEEHE 2 /A T(E

investments held for trading &) — — (35,510) — (35,510)
Six months ended 30 September 2010 B Z2010F 9530 H1~EA
Continuing operations FRAEAE & T

[nvestment
Property Property in Loan
investments  development securities financing ~ Consolidated

HKS'000  HKS$'000  HKS'000 HKS$'000  HK$000
Tk T Ti# Tt Tk

Included in measure of AR RN BES
segment result:
Gain on changes in fair value ~ H &L AT

of investment properties SE L 256,434 — — — 256,434
Gain on fair value changes of ~ F{EEEHE 2 /A TH

investments held for trading &4 — — 3,615 — 3,615
Gain on disposal of available- &kt &R E 7 g

for-sale investments — — 4,878 — 4878

(LOSS) GAIN ON CHANGES IN FAIR VALUE 4. FEEEREZATFEEH(EFEEH)K

OF INVESTMENTS HELD FOR TRADING =

During the six months ended 30 September 2011, A 201149 H 30 B bS8 H - an
in addition to the write down of certain shares held FE L FRAL > BRAEE TR A 2 T R
by the Group as detailed in note 11, a loss arose on ZWAESN - ALE 2 bR IR E WK
the listed securities investments made by the Group 18 > B AR F IR R T S R R
which have declined in value in the midst of the TBL SRSEREZHEMBE T -

downturn of the equity market in Hong Kong during
the period.
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5. TAXATION CHARGE 5. MEMX
Six months ended 30 September
BZE9A30HLXEA
2011 2010
HKS$’000 HK3°000
FETT T T
Continuing operations: FRE QBT
The charge comprises: T
Hong Kong Profits Tax for the A [ 45 s 1 A5 B
period — —
Taxation arising in other AT [A] H A, W] 2 BLIE
jurisdictions for the period 93 101
93 101
Deferred taxation AR AT Fi IH
Charge for the period (note below) 7B B ( Fak i 2E) 5,837 33,860
Tax charge attributable to the A wm) S H M E AR 2
Company and its subsidiaries JRE A o JEL B 52 5,930 33,961

Hong Kong Profits Tax is calculated at 16.5%
(six months ended 30 September 2010: 16.5%) of
the estimated assessable profit for the period. No
provision for Hong Kong Profits Tax has been made
in the condensed consolidated financial statements
as the estimated assessable profit for the period is
wholly absorbed by tax losses brought forward.

Taxation arising in other jurisdictions is calculated
at the rates prevailing in the relevant jurisdictions.

Note: The deferred taxation charge for the six
months ended 30 September 2010 was
determined after recognising a reversal of
deferred taxation liabilities arising from
change in tax consequences in which the
Group expected to recover the carrying
amount of an investment property through sale
rather than through use.

B s FIAS LY ¥ A A ] 2 TEL T R SR s
F PL16.5% (# £201049 H30 H 1k /A
B H :16.5%) 55 o H i 4 Hif B IH k5 18
L 4 BB 4K 8 A< 1 [ 2 7 5 R R v )
TR A 1 IR 4 B i 3R T A A v A
38 -

Sl )ik 2 BT U i 2 0
5 -

it - B AR 20104£9 H30 H 1E /S H
ZARIEBI B S > CHERE — A
(R A 45 8 78 1A 92 4t b 65 i 9k i
ol T M ] — TH AR G 2 2
M TR (B R S B S S BT B A 2
PRIEBLTE A fE 2 ] -



6.

(LOSS) PROFIT FOR THE PERIOD

(Loss) profit for the period
has been arrived at after
crediting (charging):

Turnover

Cost of sales and cost of
services rendered

Depreciation of property,
plant and equipment

Loss on write-off of property,
plant and equipment

Dividend income from listed
investments

Gain on disposal of available-

for-sale investments
Bank interest income
Net exchange gain (included
in other income)

A (BR)EHMEEA
(1) LI R4 08 -

e
B4 8 A TR L
W B A2 47
MG W
R

K ETEZ BARA
T et B W
BT

W 5 i
(BFEEMRAR)

6.
Continuing
operations
BREERK
Six months ended
30 September
BZE9R30ALAER
2011 2010
HKS$’000 HK$000
FEx T#T
20,069 20,221
(861) (1,086)
(36) (41)
3,118 3,606
— 4,878
430 2
31 6,896

REE (B8) =

Discontinued
operations
BRIEREXE
Six months ended
30 September
BZI9A30ALAER
2011 2010
HKS’000 HKS$ 000
TEx T

Consolidated
Ga
Six months ended
30 September
BZ9A30ALAMEAR
2011 2010
HKS$’000 HKS$°000
FEr Tt
20,069 22,359
(861) (2,201)
(36) (52)
— (73)
3,118 3,606
— 4,878
430 2
31 6,896




DISCONTINUED OPERATIONS

During the six months ended 30 September 2010,
the garment sourcing and exporting businesses
operated by Mary Mac Apparel, Inc. (“Mary
Mac”), a then wholly-owned subsidiary of the
Company, ceased substantially and Mary Mac
was subsequently dissolved. The results of the
discontinued operations included in the condensed
consolidated statement of comprehensive income for
the six months ended 30 September 2010 are set out
below.

CRIEEERR

JABE20104F9 H 30 HIEAMA » fiA
2N W) R — R A E I E 2 W] Mary Mac
Apparel, Inc. (“Mary Mac”) & ~ B i
Ko th 1A SEHS &K 4 #40E > T Mary
Mac INA BB &5 R - DA ETE#E 2010
9 730 H 1L /SE A Z flf W45 A 2 T ik
iR L O IR KU ST  SEBPIHANT o

Six months
ended
30 September
2010
BZE2010F
9A30H L
ANEA
HKS$°000
T
Loss for the period from discontinued A B A IR AR S 2 A ] s 1R
operations:
Turnover e 2,138
Cost of sales PH A LA (1,115)
Gross profit EF 1,023
Distribution and selling expenses KRB LA (225)
Administrative expenses TR =L (1,265)
Loss for the period from discontinued AN RE R FEA ANFEAG AR B 2 4%k
operations attributable to owners of the R 25 2 A A M e 4R
Company (467)
Loss for the period from discontinued A B A R RSB 2 A [ e 15
operations has been arrived at after CHIBR A T 4518 -
charging:
Depreciation of property, plant and W~ W kit 2 I es
equipment (11)
Loss on write-off of property, plant and WEEY 2 ~ MR Mk 2 1R
equipment (73)

13—



BASIC (LOSS) EARNINGS PER SHARE 8.
From continuing and discontinued operations:

The calculation of the basic (loss) earnings per
share attributable to owners of the Company is

based on the following data:

(Loss) earnings for the purpose of
calculating basic earnings per
share ((loss) profit for the period
attributable to owners of the
Company)

Number of shares
Number of shares for the purpose of
calculating basic (loss) earnings per

share

MRt AA N AR A A
FEAG U] (R 18) i A1l 2
B AR A H 2
(JE18) 214

g 24!
HURT A B AR (85 18) &
M5 Z et 2 H

— 14 —

SREX(FE)RA
R T B A1 S

A mDHE A 3R AN AL 2 B R AR (s
18) B AL BB

Six months ended
30 September
BZE9H30RIEAEA

2011 2010
HK$°000 HK$°000

TET T#T
(205,163) 253,878

Six months ended
30 September
BZE9A30BLAEA
2011 2010

79,420,403 79,420,403




From continuing operations:

The calculation of the basic (loss) earnings per
share from continuing operations attributable to
owners of the Company is based on the following
data:

Earnings are calculated as follows:

PNEESS Fit-e i

A2 TR HE AT AN 22 3 £ P
EH R (E1E) BATIRBEU T &
Khata

BMZFFWT

Six months ended
30 September
BZ9H30RLEAEA

2011 2010
HKS$’000 HKS$°000
FET T T
(Loss) profit for the period attributable 77y A4 #5554 AREAS A4
to owners of the Company ] (i 18) 227 (205,163) 253,878
Add: Loss for the period from i AR wRE g R A REAL
discontinued operations A H O AL SRS T
attributable to owners of the Z A [ e 1R
Company — 467
(Loss) profit for the purpose of AR B AR
basic (loss) earnings per share from B FEA (1) B S
continuing operations Z (8 i A1) (205,163) 254,345
Six months ended
30 September
BE9H30HLEAEA
2011 2010
Number of shares RGO EE
Number of shares for the purpose of WEH A AR (18 ) 27
calculating basic (loss) earnings per [P &l i E!
share 79,420,403 79,420,403

No diluted earnings per share is presented as there
is no potential ordinary shares of the Company
outstanding during both periods.

From discontinued operations:

Basic loss per share for the discontinued operations
for the six months ended 30 September 2010 is
HK$0.0059 per share, based on the loss for the
period from discontinued operations of HK$467,000
and the denominators detailed above for basic
earnings per share.
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9.

DIVIDEND

Hi /%\

Six months ended
30 September
BZE9A30RILEAEA

2011 2010
HKS$’000 HK$°000
FET T
Dividend recognised as distribution A 2 e RR IR 5 2 IR
during the period
Final dividend for the year ended 31 #E 201143 A 31 HILF
March 2011 of HK$0.12 per share on & 79,420,403 &y 2 K
79,420,403 shares (six months ended Mt E AR 0.12 # T
30 September 2010: nil), paid (% 201049 H 30 H 1k
ANEA ) - B3 9,531 —

Subsequent to 30 September 2011, the directors
determined that an interim dividend for the six
months then ended of HK$0.10 per share, amounting
to HK$7,942,000 in aggregate, will be paid to the
shareholders of the Company whose names appear
in the register of members of the Company on 9
December 2011.

Subsequent to 30 September 2010, the directors
determined that an interim dividend for the six
months then ended of HKS$0.08 per share and a
special dividend of HK$0.50 per share, amounting
to HK$46,064,000 in aggregate, be paid to the
shareholders of the Company whose names appear
in the register of members of the Company on 15
December 2010.
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10. INTERESTS IN ASSOCIATES 10, BN TRER
30 September 31 March
9H30H 3H31H
2011 2011
HKS$’000 HK$°000
FET T T
Listed securities in Hong Kong, at cost AUk L1z &% » A 200,740 200,029
Share of post-acquisition losses G AR 1R (31,468) (24,194)
Share of translation reserve Ak b8 G A 12,555 10,477
Share of property revaluation reserve G4 2E H Ak {5 i 12,878 12,878
Unrealised gain on disposal of the HERAKYE S AF 2 R
Garment Trading Companies (note a)  Wizi (M7t a) (16,036) (16,450)
178,669 182,740
Less: Impairment loss recognised in i BRAEN EIRE S 2 CORERR
respect of interests in associates Tk AR5 48, (M 7E b)
(note b) (125,582) _
53,087 182,740

Six months ended

30 September

BZ9HA30RLILEANEA

2011 2010
HKS$’000 HKS$°000
FET T T
Group’s share of results of associates  AS£E [B] A 1 [H] o A B 75 )
for the period (note c) EH (i) (7,274) 5,033
Realised gain on disposal of the HERAKYE S h 2 B
Garment Trading Companies (note d) Wt 3s (M7t d) 414 414
Total share of results of associates for A~ HH [l /415 B 4 /N =) SE 45
the period A (6,860) 5,447
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Notes:

(a)

(b)

(c)

(d)

The amount relates to the portion of the
gain on disposal by the Group of the entire
issued share capital of three formerly wholly-
owned subsidiaries of the Company and
principally engaged in garment sourcing and
exporting (collectively the “Garment Trading
Companies”) to a wholly-owned subsidiary of
the Group’s associate, Easyknit Enterprises
Holdings Limited (“Easyknit Enterprises”),
during the year ended 31 March 2010, which
is attributable to the Group’s interests in
associates.

At 30 September 2011, the Group had 32.13%
(31 March 2011: 31.70%) equity interest in the
issued share capital of Easyknit Enterprises.
The Group’s equity interest in Easyknit
Enterprises was further increased to 80.89% at
the date these condensed consolidated financial
statements were authorised for issuance. As
Easyknit Enterprises became a subsidiary of the
Company subsequent to 30 September 2011,
the Group’s interests in Easyknit Enterprises
and its subsidiaries as at the date the Group
obtained control would be remeasured to
fair value as at that date. Accordingly, the
recoverable amount of the Group’s interest
in Easyknit Enterprises as at 30 September
2011 was measured based on the fair value
of the shares of Easyknit Enterprises held by
the Group, with the resulting impairment loss,
amounting to HK$125,582,000, recognised in
profit or loss.

Included in the Group’s share of results of
associates is the Group’s share of profit from
the discontinued operations of the associates
amounting to HK$91,000 during the six
months ended 30 September 2010 (six months
ended 30 September 2011: nil).

The amount represents the realised portion
of gain on disposal of the Garment Trading
Companies during the six months ended
30 September 2011 and 2010 as a result of
amortisation of intangible assets and tax
effect thereon arising from the acquisition of
the Garment Trading Companies by Easyknit
Enterprises.
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11.

12.

INVESTMENTS HELD FOR TRADING

The Group’s investments held for trading represent
equity securities listed in Hong Kong at market
value. These investments include equity securities
of a listed entity (“Listco”), trading of whose
shares was suspended with effect from 9:00 a.m.
on 30 June 2011 (“Suspension”). The directors,
with reference to the public announcements made
by Listco since Suspension, consider that it is
premature to assess when share trading of Listco
will resume as well as the subsequent bid price of
the relevant equity securities. As such, these equity
securities are stated at nil carrying amount as at
30 September 2011 and the write down of their
carrying amount of HK$13,199,000 based on the
closing bid price of Listco’s shares immediately
before Suspension is included in the loss on changes
in fair value of investments held for trading.

TRADE AND OTHER RECEIVABLES

Trade receivables & 5 REWS I
Other receivables HoAth BE Wik TE

The Group allows credit period of up to 20 days
to its trade customers. The aged analysis of trade
receivables at the end of the reporting period is as
follows:

0 — 60 days 0% 60 H
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11.

12.

KIEREREA

AL 2 R EE RS R T E R A
B2 BRARRE - WERE AR —H
FHTEBBARE (T EHAAD - H
B EEE A20114E6 H30 H L9
(TR ]) - ERBBHEZ L AH
B A5 A% 2 A > 58 7% BB BEAS B A 5T
A5 5% 1 T2 A5 0] IR A5 R e AH B i A
WERER 2 HfE - FL > 7201149 H
30H » ZEBRARE RS AR A KM
(B > ARPE b2 w4 R b T A Ry
W T B 2 B T (13,199,000 # T 2
HOBEEEREEREREZ AT HES
RN o

B 5 R HAEWRIE
30 September 31 March
9H30H 3H31H
2011 2011
HKS$’000 HK$’000
FHET T#or
997 675
3,657 1,776
4,654 2,451

ALEEATHE S HF 2 A alE

20 F + F5% HECHCIE R 4R 2 BB
ST

30 September 31 March
9H30H 3H31H
2011 2011
HKS$’000 HKS$°000
FET T

997 675




13. TRADE AND OTHER PAYABLES

Trade payables

Rental deposits received

Deposits received from pre-sale of
residential units

Payable for acquisition of investment
properties

Accruals and other payables

13. ESRHEHMESFIE

30 September 31 March
9A30H 3A31H
2011 2011
HKS$’000 HKS$°000
F#ET Fr
5 5 EAS R IH 3,187 7,659
O 4 ¥ 4 8,744 6,968
HEATHEAZ OIS
26,993 26,993
W ATCE W) 3 2 AN A
5,000 —
TE B S H A A 3K TE 8,515 8,219
52,439 49,839

The aged analysis of trade payables at the end of

the reporting period is as follows:

0 — 60 days

0% 60 H
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T

30 September
9H30H
2011
HKS$°000
FET

3,187

31 March
3H31H
2011
HKS$°000
T T

7,659




MANAGEMENT DISCUSSION AND ANALYSIS

INTERIM DIVIDEND

The Board has resolved to declare the payment of an
interim dividend of HK$0.10 per share for the six months
ended 30 September 2011 (the “Interim Dividend”)
(2010: interim dividend of HK$0.08 per share and special
dividend of HK$0.50 per share).

Dividend warrants will be posted on or about 21
December 2011 to the sharecholders whose names
appear on the register of members of the Company on 9
December 2011.

CLOSURE OF REGISTER OF MEMBERS

The register of members will be closed from Thursday,
8 December 2011 to Friday, 9 December 2011. In order
to qualify for the Interim Dividend, all share transfers
documents accompanied by the relevant share certificates
must be lodged with the Company’s branch share
registrar and transfer office in Hong Kong, namely Tricor
Secretaries Limited at 26th Floor, Tesbury Centre, 28
Queen’s Road East, Wanchai, Hong Kong not later than
4:30 pm on Wednesday, 7 December 2011.

CORPORATE RESULTS

For the six months period ended 30 September 2011
(the “Period”), the Company and its subsidiaries
(the “Group”) recorded a turnover of approximately
HK$20,069,000, representing a slight decrease of
approximately HK$152,000 or approximately 0.75% from
approximately HK$20,221,000 for the corresponding
period in 2010.
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2z BEw o
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JB OB e 4% M R 20114 12 H 8 H (& A
P0) 22011412 H9 H (2 ) BEET -
LR A EM I GZ S > A Iy
3R 5 S ] R R R S B B ZER 2011 4F 12
H7H(B¥ =) N4 4r5305 8 DLaT 26
AN T 2 A s B it OB R A i AR A
PR A BRA A > bk A F s AT 2 5 K
W28 HE e aME L 2648 WHB R T4 o

NCIES

HE2011%F9H30H LM A (THAR ) >
A K M AR ([ AREE ) 2 &5
PE154920,069,000 % JC > #2010 4F[F] 3 &)
20,221,000 5 JCE Bk 2 49 152,000 #5 05K
0.75% °



Loss attributable to owners of the Company for the
Period amounted to approximately HK$205,163,000
(2010: profit of approximately HK$253,878,000). The
loss was mainly attributable to (i) loss of approximately
HK$35,510,000 on the fair value changes on the listed
securities investments made by the Group which have
declined in value in the midst of the recent downturn
of the equity market in Hong Kong; (ii) loss of
approximately HK$44,289,000 on fair value changes of
investment properties; (iii) impairment loss recognized
of approximately HK$125,582,000 in respect of interests
in associates; and (iv) share of loss of associates of
approximately HK$6,860,000.

The basic loss per share for the Period was approximately
HK$2.58 (2010: basic earnings per share of approximately
HK$3.20.

BUSINESS REVIEW

During the Period, the Group was principally engaged
in the property investment, property development,

investment in securities and loan financing.

Property Investment

Turnover of the Group’s property rental for the Period
was approximately HK$18,232,000 (2010: approximately
HK$17,896,000), an increase of approximately
HK$336,000 or approximately 1.88% over the last
corresponding period. The Group’s existing investment
properties comprise mainly residential, commercial and

industrial properties.

As at 30 September 2011, the Group’s commercial
and residential rental properties were approximately
100% and 78% leased respectively. Its industrial rental
properties continued to maintain a high occupancy rate of
approximately 90%. The building management fee income
was approximately HK$161,000 (2010: approximately
HK$159,000).

AN > AN M A NS R4 &
205,163,000 75 G (2010 © ¥ A1 45 45 253,878,000
BIC) - R EEHRGO)REFBRET
R B R B > AL E E Ly

WIT 5 () BEWERN T HES E L ERL
44,289,000 ¥ JT 5 (iii) B~ FIHE 45 2 O
T (E s R 4 125,582,000 5 7T & (iv) K 4y
fik M 2 2 71 2 s PR 4 6,860,000 5 T -
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(2010 : FERFEARE AL £ 3.2040) ©
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AN REFEYEMBEETLAL
18,232,000 % JC (2010 : %7 17,896,000 #5 T )
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Property Development

The Group has properties situated at One Victory. Grand
opening and cutting ribbon ceremony of One Victory was
held in October 2011. Up to the date hereof, sale and
purchase agreements have been entered to sell certain
residential units; and a tenancy agreement was executed

to lease one shop unit.

As at 30 September 2011, the Group also has properties
situated at Prince Edward Road West in Hong Kong for

development.

FINANCIAL REVIEW

Liquidity and Financial Resources

As at 30 September 2011, the Group has bank balances
and cash amounting to approximately HK$256,122,000
(31 March 2011: approximately HK$73,851,000). The
Group’s gearing ratio (total borrowings to shareholders’
equity) as at 30 September 2011 was approximately
0.22 (31 March 2011: nil). As at 30 September 2011,
the Group’s current ratio was approximately 10.3 (31
March 2011: approximately 10.2) which was calculated
on the basis of current assets of approximately
HK$961,558,000 (31 March 2011: approximately
HK$756,595,000) to current liabilities of approximately
HK$93,635,000 (31 March 2011: approximately
HK$73,931,000). During the Period, the Group serviced
its debts mainly through internal generated resources.

Capital Structure
During the Period, there was no change to the share
capital of the Company. As at 30 September 2011,

the total number of issued ordinary shares of the
Company was 79,420,403 shares.
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Charge on Assets

As at 30 September 2011, the Group had pledged
investment properties of HK$655,000,000 to a
bank to secure credit facilities (31 March 2011:
HK$655,000,000).

Exposure on Foreign Exchange Fluctuations

Most of the Group’s revenues and payments are in
Hong Kong dollars and Singapore dollars. During
the Period, the Group did not have significant
exposure to fluctuations in exchange rates and
thus, no financial instrument for hedging purposes
was employed. The directors considered the risk of
exposure to currency fluctuation to be minimal.

Material Acquisitions and Disposals

The Group did not have material acquisitions or
disposals of subsidiaries and/or associated companies
during the Period.

Contingent Liabilities

The Group did not have any significant contingent
liabilities as at 30 September 2011 (31 March 2011:
nil).

Capital Expenditure and Capital Commitments

During the Period, the Group spent approximately
HK$56,000 (2010: approximately HK$16,000) on
acquisition of property, plant and equipment.

As at 30 September 2011, the Group had commitment
of HK$9,267,000 which represented remaining
consideration payable to the seller for acquiring
61,775,205 shares of Easyknit Enterprises Holdings
Limited (“EE Shares”) under the conditional share
purchase agreement dated 12 September 2011 with
details as disclosed below paragraph.
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SIGNIFICANT EVENTS AND EVENTS AFTER
THE END OF THE INTERIM PERIOD

On 12 September 2011, Goodco Development
Limited (“Goodco”), a wholly-owned subsidiary
of the Company, entered into an agreement (the
“Conditional Share Purchase Agreement”) with
an independent third party for acquiring 61,775,205
EE Shares for an aggregate consideration of
HK$18,533,000, or HK$0.30 per EE Share (the
“Acquisition”). The Acquisition was approved at the
special general meeting of the Company held on 19
October 2011, and the completion of the Acquisition
took place on the same day when all the conditions
precedent to the Conditional Share Purchase
Agreement have been fulfilled.

With the completion of the Acquisition, the
shareholdings of the Group in Easyknit Enterprises
increased to 44.84% and pursuant to the Hong Kong
Code on Takeovers and Mergers, the Group made a
mandatory conditional offer (the “Offer”) to acquire
all the issued EE Shares. The Offer price is HK$0.30
per share. The Offer was closed on 11 November
2011. Immediately after the close of the Offer, the
Group owned in aggregate 445,450,671 EE Shares,
representing approximately 80.89% of the issued
share capital of the Easyknit Enterprises Holdings
Limited.

PROSPECTS

The global economy remains full of uncertainties
especially in some European countries and the
United States due to the sovereign debt crisis, which
generated concerns over the global economy and is
likely to hit some Asian markets with a slowdown in
economic growth.
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However, the Group remains optimistic about the
global recovery in the long run and has confidence in
the growth momentum in the PRC and Hong Kong.
Yet with calibrated macroeconomic policies in place,
economy of the PRC, with GDP growth recorded at
9.6% for the first half year, is expected to sustain a
healthy and impressive growth on a firmer footing.
Hong Kong also remains well positioned to benefit
from the PRC’s continuing growth and development,
particularly given its positioning and advantages,
during the National 12th Five Year Plan period.

Currently, the Group holds various commercial,
industrial and residential properties in Hong Kong
and Singapore and the Group plans to actively
acquire properties with good potentials, so as to
further expand the property investment portfolio, and
provide the Group with solid income from this area.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s
listed securities during the Period.

CORPORATE GOVERNANCE

In the opinion of the Directors, the Company has
complied with the code provisions of the Code
on Corporate Governance Practices as set out in
Appendix 14 to the Listing Rules throughout the
Period, except for certain deviations from the
code provisions A.4.1 (non-executive directors be
appointed for a specific term) and A.4.2 (chairman
be subject to retirement) as previously reported with
details duly set out in the Corporate Governance
Report in the 2010/11 Annual Report published in
July 2011. Since the 2010/11 Annual Report, there
have been no changes in relation thereto.
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REVIEW OF INTERIM RESULTS

The interim results of the Group for the Period have
not been audited, but have been reviewed by the
audit committee of the Company.

By Order of the Board
Easyknit International Holdings Limited
Kwong Jimmy Cheung Tim
President and Chief Executive Olfficer

Hong Kong, 30 November 2011

As at the date hereof, the Board comprises Mr.
Kwong Jimmy Cheung Tim, Ms. Lui Yuk Chu and Ms.
Koon Ho Yan Candy as executive directors, Mr. Tse
Wing Chiu,Ricky as non-executive director and Mr.
Tsui Chun Kong, Mr. Jong Koon Sang and Mr. Hon

Tam Chun as independent non-executive directors.
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