EASYKNIT INTERNATIONAL HOLDINGS LIMITED
K o# OB OB &K B A R A H

(Stock Code M f fR5%: 1218)

2011/ Interim Report | 7 #AZEA5 i 15

-B=E=

L1
e
J_ E
]
P
&
i
o)
ik
L}
L ]




Contents B &k

Corporate Information 2 AFEHR
Management Discussion and Analysis 4 &EBEaH R AT

Disclosure of Interests 11 =% E
Corporate Governance and Other Information 18  (2& 4R EMEHR
Condensed Consolidated Statement of Comprehensive Income 19 &4 2 Az
Condensed Consolidated Statement of Financial Position 21 &G4 8Kt %
Condensed Consolidated Statement of Changes in Equity 22 #B&GAESEEHE
Condensed Consolidated Statement of Cash Flows 23 #H&EAHeHER

Notes to the Condensed Consolidated Financial Statements 24  EBG AR BREN

KEEREEERAT 2011 hHXERS



Corporate Information
AEEH
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Corporate Information (continueq)

NEIER #)

PRINCIPAL BANKERS

Hang Seng Bank Limited

REGISTERED OFFICE

Clarendon House
2 Church Street
Hamilton HM 11
Bermuda

PRINCIPAL PLACE OF BUSINESS

Block A, 7th Floor

Hong Kong Spinners Building, Phase 6
481-483 Castle Peak Road

Cheung Sha Wan, Kowloon

Hong Kong

BERMUDA PRINCIPAL SHARE REGISTRAR
AND TRANSFER OFFICE

Butterfield Fulcrum Group (Bermuda) Limited
Rosebank Centre

11 Bermudiana Road

Pembroke HMO08

Bermuda

HONG KONG BRANCH SHARE REGISTRAR
AND TRANSFER OFFICE

Tricor Secretaries Limited
26th Floor

Tesbury Centre

28 Queen’s Road East
Wanchai

Hong Kong

STOCK CODE

1218

FEARRT
BERTHRAR
HEfREE

Clarendon House
2 Church Street
Hamilton HM 11
Bermuda

FREXRMH

55

NERDE

F 1138 481-4835F
ERLBAESE6H
TFEAR

BRETERDBFERE

Butterfield Fulcrum Group (Bermuda) Limited
Rosebank Centre

11 Bermudiana Road

Pembroke HM08

Bermuda

BERNBFETDT R

SHUERHARAT
5%

B
SEAER28Y
SBIES D 261

BAD IR

1218

KEHAEEMARAT 2011 hRERE



Management Discussion and Analysis

EERBFNWR DM

The board of directors (the “Board”) of Easyknit International
Holdings Limited (the “Company”) is pleased to present the
unaudited condensed consolidated financial statements of the
Company and its subsidiaries (collectively the “Group”) for the six
months ended 30 September 2011 (the “Period”) together with
comparative figures. These interim financial statements have been

reviewed by the Company’s audit committee.
INTERIM DIVIDEND

The Board has resolved to declare the payment of an interim dividend
of HK$0.10 per share for the Period (the “Interim Dividend”) (2010:
interim dividend of HK$0.08 per share and a special dividend of
HK$0.50 per share).

Dividend warrants will be posted on or about 22 December 2011 to
the shareholders whose names appear on the register of members of

the Company on 16 December 2011.
CLOSURE OF REGISTER OF MEMBERS

The register of members will be closed from Thursday, 15 December
2011 and Friday, 16 December 2011. In order to qualify for the
Interim Dividend, all share transfers documents accompanied by the
relevant share certificates must be lodged for registration with the
Company’s branch share registrar and transfer office in Hong Kong,
namely Tricor Secretaries Limited at 26th Floor, Tesbury Centre, 28
Queen’s Road East, Wanchai, Hong Kong not later than 4:30 pm on

Wednesday, 14 December 2011.

CORPORATE RESULTS

For the Period, the Group recorded a turnover of approximately
HK$20,069,000, representing a slight decrease of approximately
HK$152,000 or approximately 0.75% from approximately
HK$20,221,000 for the corresponding period in 2010.
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Management Discussion and Analysis (continued)
EEENRER D@

Loss attributable to owners of the Company for the Period amounted
to approximately HK$205,163,000 (2010: profit of approximately
HK$253,878,000). The loss was mainly attributable to (i) loss of
approximately HK$35,510,000 on the fair value changes on the listed
securities investments made by the Group which have declined in
value in the midst of the recent downturn of the equity market in
Hong Kong; (ii) loss of approximately HK$44,289,000 on fair value
changes of investment properties; (iii) impairment loss recognized of
approximately HK$125,582,000 in respect of interests in associates;

and (iv) share of loss of associates of approximately HK$6,860,000.

The basic loss per share for the Period was approximately HK$2.58

(2010: basic earnings per share of approximately HK$3.20).
BUSINESS REVIEW

During the Period, the Group was principally engaged in the property
investment, property development, investment in securities and loan

financing.
Property Investment

Turnover of the Group’s property rental for the Period was
approximately HK$18,232,000 (2010: approximately HK$17,896,000),
an increase of approximately HK$336,000 or approximately 1.88%
over the last corresponding period. The Group’s existing investment
properties comprise mainly residential, commercial and industrial

properties.

As at 30 September 2011, the Group’s commercial and residential
rental properties leased approximately 100% and 78% respectively.
The industrial rental properties continued to maintain a high
occupancy rate of approximately 90%. The building management
fee income was approximately HK$161,000 (2010: approximately
HK$159,000).

RER ARAEZHAEAEREEERDOR
205,163,0007% 7£(2010 : & F 47 4 253,878,000
L) BREEHR()RABERETERREE
T SAEEMELTERREZATEZ ST
HE5184735,510,0008 7T : (i) R EME R FER
B £ 551847 44,289,000 8 7T ¢ (iii) B & A Al RS
2 B R R EF1847125,582,00058 7T + K (iv) »
1hH e A E) 2 B518476,860,000 T ©

RERN - BREREIEL 52.58/571(2010 : &
BEARBFHE3.2087T) °

RBEE

REA - AREXRRENERE  WERE &
FRENREFRE

MERE

REIRN - REEYRER S EEH R 18,232,00078
7T(2010 : £917,896,000787T) + bb 2 5 [A) B 3E h0 49
336,00078 08147 1.88% » NEFE AR EMESE
EOEAE BERIEME -

R2011F9A30H  AEB HEXREIEHE
MECH R 4100% K 78% - TXFREME
M FeEAERN0% - BFERBRALE
161,000787(2010 : #7159,000787T)

KEHAEEMARAT 2011 hRERE



Management Discussion and Analysis (continued)
EEENRRD @

Property Development

The Group has properties situated at One Victory. Grand opening
and cutting ribbon ceremony of One Victory was held in October
2011. Up to the date of this report, sale and purchase agreements
were entered to sell certain residential units; and a signed tenancy

agreement was to lease one shop unit.

As at 30 September 2011, the Group also has properties situated at

Prince Edward Road West in Hong Kong for development.
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Management Discussion and Analysis (continued)
EEENRER D@

FINANCIAL REVIEW
Liquidity and Financial Resources

As at 30 September 2011, the Group has bank balances and cash
amounting to approximately HK$256,122,000 (31 March 2011:
approximately HK$73,851,000). The Group’s gearing ratio (total
borrowings to shareholders’ equity) as at 30 September 2011 was
approximately 0.22 (31 March 2011: nil). As at 30 September 2011,
the Group’s current ratio was approximately 10.3 (31 March 2011:
approximately 10.2) which was calculated on the basis of current assets
of approximately HK$961,558,000 (31 March 2011: approximately
HK$756,595,000) to current liabilities of approximately HK$93,635,000
(31 March 2011: approximately HK$73,931,000). During the Period, the

Group serviced its debts mainly through the internal generated resources.
Capital Structure

During the Period, there was no change to the share capital of the
Company. As at 30 September 2011, the total number of issued

ordinary shares of the Company was 79,420,403 shares.
Charge on Assets

As at 30 September 2011, the Group had pledged investment
properties of HK$655,000,000 to a bank to secure credit facilities (31
March 2011: HK$655,000,000).

Exposure on Foreign Exchange Fluctuations

Most of the Group’s revenues and payments are in Hong Kong dollars
and Singapore dollars. During the Period, the Group did not have
significant exposure to the fluctuations in exchange rates and thus,
no financial instrument for hedging purposes was employed. The
directors considered the risk of exposure to the currency fluctuation

to be minimal.
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Management Discussion and Analysis (continued)
EEENwWED T

Material Acquisitions and Disposals

The Group did not have material acquisitions or disposals of

subsidiaries and/or associated companies during the Period.
Contingent Liabilities

The Group did not have any significant contingent liabilities as at 30
September 2011 (31 March 2011: nil).

Capital Expenditure and Capital Commitments

During the Period, the Group spent approximately HK$56,000 (2010:
approximately HK$16,000) on acquisition of property, plant and

equipment.

As at 30 September 2011, the Group had commitment of
HK$9,267,000 which represented remaining consideration payable
to the seller for acquiring 61,775,205 shares of Easyknit Enterprises
Holdings Limited (“EE Shares”) under the conditional share purchase
agreement dated 12 September 2011 with details as disclosed in the

following paragraph.

SIGNIFICANT EVENTS AND EVENTS AFTER
THE END OF THE INTERIM PERIOD

On 12 September 2011, Goodco Development Limited (“Goodco”),
a wholly-owned subsidiary of the Company, entered into an
agreement (the “Conditional Share Purchase Agreement”) with
an independent third party for acquiring 61,775,205 EE Shares for
an aggregate consideration of HK$18,533,000, or HK$0.30 per EE
Share (the “Acquisition”). The Acquisition was approved at the
special general meeting of the Company held on 19 October 2011,
and the completion of the Acquisition took place on the same day
when all the conditions precedent to the Conditional Share Purchase

Agreement have been fulfilled.
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Management Discussion and Analysis (continued)
EEENRER D@

With the completion of the Acquisition, the shareholdings of the
Group in Easyknit Enterprises Holdings Limited increased to 44.84%
and pursuant to the Hong Kong Code on Takeovers and Mergers, the
Group made a mandatory conditional offer (the “Offer”) to acquire all
the issued EE Shares. The Offer price is HK$0.30 per EE Share. The
Offer was closed on 11 November 2011. Immediately after the close
of the Offer, the Group owned in aggregate 445,450,671 EE Shares,
representing approximately 80.89% of the issued share capital of the

Easyknit Enterprises Holdings Limited.
PROSPECTS

The global economy remains full of uncertainties especially in some
European countries and the United States due to the sovereign debt
crisis, which generated concerns over the global economy and is likely

to hit some Asian markets with a slowdown in economic growth.

However, the Group remains optimistic about the global recovery in
the long run and has confidence in the growth momentum in the PRC
and Hong Kong. Yet with calibrated macroeconomic policies in place,
economy of the PRC, with GDP growth recorded at 9.6% for the first
half year, is expected to sustain a healthy and impressive growth on
a firmer footing. Hong Kong also remains well positioned to benefit
from the PRC’s continuing growth and development, particularly
given its positioning and advantages, during the National 12th Five

Year Plan period.
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Management Discussion and Analysis (continued)
EEENwWED T

Currently, the Group holds various commercial, industrial and
residential properties in Hong Kong and Singapore; and the Group
plans to actively acquire properties with good potentials, so as to
further expand the property investment portfolio, and provide the

Group with solid income from this area.

By Order of the Board
Easyknit International Holdings Limited
Kwong Jimmy Cheung Tim

President and Chief Executive Officer

Hong Kong, 30 November 2011
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Disclosure of Interests
EHFE

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SHARES AND UNDERLYING
SHARES

As at 30 September 2011, the interests and short positions of the
directors and the chief executives of the Company in the shares,
underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO”)) as recorded in the register
required to be kept by the Company under Section 352 of the SFO
or as otherwise notified to the Company and The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”), pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers (the

“Model Code”) were as follows:

(a) Interests in the Company (long positions):

Name of director Capacity

E=4N g%

Ms. Lui Yuk Chu Beneficiary (Note i)
BEEHRLL ERXB AT
Ms. Koon Ho Yan, Candy (Note ii)
BAIMR& L (Hiatii) EAEXEA

Beneficiary of a trust

KEHAEEMARAT 2011 hRERE

EERFTETHAERKRG KEHE
B2 s

R2011F9H30R  ARREERFETHAE
RAERRZEEMBEEZE (TR RESFRRE
([ #%REMEBRG ) EXVE) 28 - BRERR
JEFHREEKEE S LG GIIZEI52FEHER
NRATFEZECMANZE - HEKBELTRRE
FETBEFRFGNELET((RETR DRTER
MARRREABARHGARAR([BWRA]) 2 #
mRABIT

3

(a) RAELDFzEH(FR)

Approximate

percentage

Number of to issued
ordinary ordinary shares

shares held of the Company
EARDTE

ERTEBRSD

REZERNHE wE
46,609,144 58.69%
29,179,480 36.74%
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Disclosure of Interests (continued)
EEHE @

(b)

Notes:

Out of 46,609,144 shares, 17,429,664 shares were beneficially
owned by Sea Rejoice Limited which was wholly-owned by Ms. Lui
Yuk Chu. The other 29,179,480 shares were registered in the name
of and were beneficially owned by Magical Profits Limited, which
was wholly-owned by Accumulate More Profits Limited which in
turn was wholly-owned by Hang Seng Bank Trustee International
Limited as trustee of The Magical 2000 Trust (the beneficiaries of
which included Ms. Lui Yuk Chu and her family members other

than her spouse).

Ms. Koon Ho Yan, Candy, the daughter of Ms. Lui Yuk Chu and
a director of the Company, was deemed to be interested in the
shares by virtue of her capacity as one of the beneficiaries of The
Magical 2000 Trust.

Interests in associated corporations (long positions):

Easyknit Enterprises Holdings Limited

(“Easyknit Enterprises”)

Name of director

B8

Ms. Lui Yuk Chu

Capacity

L

Beneficiary (Note Jii)

FES R s AW tii)
Ms. Koon Ho Yan, Candy (Note iv) Beneficiary of a trust
BRIRZ L (Mativ) EAEXEA

Wit

(ii)

46,609,144 J2 % 17 (917,429,664 ik f 24 )%
ERABDERER  ZARDAEER®RLZ T
2EMEH - % T (29,179,480 f% LA Magical
Profits LimitedZ % E S A EEn
& &% A 7A Ty Accumulate More Profits
Limited® & # & ' 1M Accumulate More
Profits Limited 8| d1£/ The Magical 2000
Trust(HEHZAREEEHLZ T RGEARE
PAShZ K&K B ) 2 {55 A Hang Seng Bank

Trustee International Limited 2 & A& -

BAMZ T (EEHRLTHRRRARENT
Z£%)AAHEThe Magical 2000 Trust
BAZ—REHR - WRARRO T EEER

(b) RAEECER R (HFRE)

KBREEXEBERAT
(k=B

Approximate
percentage
to issued
Number of ordinary shares
ordinary of Easyknit
shares held Enterprises
HKREXE
ERTEERS
FEEBROHA HWESH
238,732,192 43.35%
238,732,192 43.35%
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Disclosure of Interests (continued)
EEHE @

Notes:

(i)

(iv)

These shares were respectively registered in the name of and
were beneficially owned by Landmark Profits Limited and Goodco
Development Limited, both were wholly-owned subsidiaries of the
Company. Sea Rejoice Limited was interested in approximately
21.95% of the issued share capital of the Company and it was
wholly-owned by Ms. Lui Yuk Chu. Magical Profits Limited was
interested in approximately 36.74% of the issued share capital
of the Company and it was wholly-owned by Accumulate More
Profits Limited which in turn was wholly-owned by Hang Seng
Bank Trustee International Limited as trustee of The Magical 2000
Trust (the beneficiaries of which included Ms. Lui Yuk Chu and her

family members other than her spouse).

Ms. Koon Ho Yan, Candy, the daughter of Ms. Lui Yuk Chu and
a director of the Company, was deemed to be interested in the
shares by virtue of her capacity as one of the beneficiaries of The
Magical 2000 Trust.

Wellmake Investments Limited (“Wellmake”) (Note v)

Name of director Capacity
EEEB E27)

Ms. Lui Yuk Chu (Note vi)
RS Sn (Hiztvi)

(iv)

L E 817 2 BIA Landmark Profits Limited
RESBERAEAAZEAZELAHEER
BE ZMERARARAIZZENBR
A #FBRRFANADRZ B ETRAF
HRENN.B5% 2 EaMEREERLLE
&4 ° Magical Profits Limited AR 7]
BEITRATEEH36.74% 2 EmmER
Accumulate More Profits Limited 2 &
B+ iMAccumulate More Profits Limited
Alf{E A The Magical 2000 Trust (E %
ANBREEFRZ T RBRERBUINZ K
fX &) =3t AHang Seng Bank Trustee

International Limited 2 &4 °

BAMZL(EERLTHOLZERHATES)
A AH A The Magical 2000 Trust<zm A2
—8FH0 RSN PHEGRER -

BEREARQA(RE ) (HiFv)

Percentage

Number of to issued
non-voting non-voting
deferred deferred shares
shares held of Wellmake
HEBERT

BEERRE EBRREEZERD
EERDEHE Aok
2 100%

KEHAEEMARAT 2011 hRERE
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Disclosure of Interests (continued)
R E @

Notes:

(v)  All the issued ordinary shares in the share capital of Wellmake

which carry the voting rights were held by the Company.

(vi)  One non-voting deferred share was held by Ms. Lui Yuk Chu as
beneficial owner and the other one was held by her spouse, Mr.

Koon Wing Yee.

Save as disclosed above, as at 30 September 2011, none of the
directors or chief executives of the Company had any interests
or short positions in the shares, underlying shares or debentures
of the Company or any of its associated corporations (within
the meaning of Part XV of the SFO) which had been recorded
in the register kept by the Company pursuant to Section 352 of
the SFO or as otherwise notified to the Company and the Stock

Exchange pursuant to the Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

At no time during the six months ended 30 September 2011 was the
Company or any of its subsidiaries a party to any arrangements to
enable the directors of the Company to acquire benefits by means
of the acquisition of shares in, or debentures of the Company or
any other body corporate, and none of the directors or any of their
spouses or children under the age of 18, was granted any right to
subscribe for the equity or debt securities of the Company or other

body corporate nor had exercised any such right.

Mt -

(v) BERAF2ICDHTLERERZEBR
BEARFFE

(Vi) —RERFBECRNAEERLLIUNESR
BAEAGOER Ma—KAUBEEBEX
ERERE -

PR E PR EEE SN - 201159 30 R
ARAEERETETHRABBEREKDAK
HEMBEBEIB(EERESFRBEHKAIE
XVE) 2R - HEROKEHFHERDT
ARDAIRIEE 5 R E KO£ 352 168
B B2 MR RBEEFAREE
AR R R AR SOAR -

ESRERDUES 2ER

AARFEFRMBRRNREZ2011F9A30H
IERME A AR BT AR - BUEARR
REENEBEANRAINEMEMEABEZRG
SEHFMES  URTEEERETAEBK TN
BRA T 2 F 2R T REFIARIE AR Al ok H A
EANERZBRARERES  kEITERAZER
R o

Easyknit International Holdings Limited 2011 Interim Report



Disclosure of Interests (continued)
EEHE @

INTERESTS OF SUBSTANTIAL FERRNER
SHAREHOLDERS

As at 30 September 2011, the persons (other than the directors or 201149 8308 « RiFES & HE (£5] % 336
the chief executives of the Company) who had an interest or a short (R EARRETEEZ BEMARE - BEEA
position in the shares and underlying shares of the Company as @& RABEMRM 2 AR 2 AT (EEHA
recorded in the register required to be kept by the Company under AFIZFEFTHAERINMOT :

Section 336 of the SFO were as follows:

Long positions: =
Approximate
percentage
Number of to issued
Name of ordinary ordinary shares
substantial shareholder Notes  Capacity shares held of the Company
ERDRE BT
TERRER iz &R BFEEBROEAE EBRRONEIE
Koon Wing Yee a Interest of spouse 46,609,144 58.69%
BkE i B e
Sea Rejoice Limited a b Beneficial owner 17,429,664 21.95%
LFBRAT ERHEBA
Magical Profits Limited a, c Beneficial owner 29,179,480 36.74%
ERBEBA
Accumulate More Profits Limited a Interest of controlled 29,179,480 36.74%
corporation
XEGEE
Hang Seng Bank Trustee a, c Trustee 29,179,480 36.74%
International Limited EFEA

KEHAEEMARAT 2011 hRERE
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Disclosure of Interests (continued)

EEEE @

Name of

substantial shareholder

FTERREE

Hang Seng Bank Limited
BARITERAR

The Hongkong and Shanghai
Banking Corporation Limited

EE LBESRITAERADA

HSBC Asia Holdings BV

HSBC Asia Holdings (UK)

HSBC Holdings BV

HSBC Finance (Netherlands)

HSBC Holdings plc
ELRRERAT

Notes

i3

Capacity

L

Interest of controlled
corporation
AR 2 s

Interest of controlled
corporation
ZEHNEE 2 R

Interest of controlled
corporation
XESEE B

Interest of controlled
corporation
REHEE 2 s

Interest of controlled
corporation
ZEHEE 2 R

Interest of controlled
corporation

RIEH)EE 2 s

Interest of controlled
corporation
REHER 2 s

Number of
ordinary

shares held

BREEERHEA

29,179,480

29,179,480

29,179,480

29,179,480

29,179,480

29,179,480

29,179,480
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Approximate
percentage

to issued
ordinary shares
of the Company
BERRERT
EERODNBESL

36.74%

36.74%

36.74%

36.74%

36.74%

36.74%

36.74%



Disclosure of Interests (continued)

EEEE @

Notes:

(@)

Save

Out of 46,609,144 shares, 17,429,664 shares were beneficially owned
by Sea Rejoice Limited which was wholly owned by Ms. Lui Yuk Chu.
The other 29,179,480 shares relate to the same block of shares in
the Company. These shares were registered in the name of and were
beneficially owned by Magical Profits Limited which was wholly-
owned by Accumulate More Profits Limited which in turn was wholly-
owned by Hang Seng Bank Trustee International Limited as trustee of
The Magical 2000 Trust (the beneficiaries of which include Ms. Lui Yuk
Chu, a director of the Company, and her family members other than her
spouse). Ms. Koon Ho Yan, Candy, the daughter of Ms. Lui Yuk Chu
and a director of the Company, was deemed to be interested in the
29,179,480 shares by virtue of her capacity as one of the beneficiaries
of The Magical 2000 Trust. Mr. Koon Wing Yee, being the spouse of Ms.
Lui Yuk Chu, was deemed to be interested in the 46,609,144 shares by
virtue of the SFO.

Ms. Lui Yuk Chu, being a director of the Company, is also a director of
Sea Rejoice Limited and Magical Profits Limited.

Hang Seng Bank Trustee International Limited was a wholly-owned
subsidiary of Hang Seng Bank Limited. Hang Seng Bank Limited was
owned as to approximately 62.14% by The Hongkong and Shanghai
Banking Corporation Limited. The Hongkong and Shanghai Banking
Corporation Limited was wholly-owned by HSBC Asia Holdings BV
which was a wholly-owned subsidiary of HSBC Asia Holdings (UK).
HSBC Asia Holdings (UK) was wholly-owned by HSBC Holdings BV
which in turn was wholly-owned by HSBC Finance (Netherlands). HSBC
Finance (Netherlands) was a wholly-owned subsidiary of HSBC Holdings

plc.

as disclosed above, as at 30 September 2011, the Company

had not been notified of any interests or short positions in the shares

and underlying shares of the Company which were required to be

recor
the S

ded in the register kept by the Company under Section 336 of
FO.

SHARE OPTION SCHEME

On 1

8 February 2002, a share option scheme (the “Share Option

Scheme”) was approved by the shareholders of the Company

pursuant to the requirements of Chapter 17 of the Rules Governing

the Listing of Securities on the Stock Exchange. No options were

grant

ed, exercised or cancelled under the Share Option Scheme

during the Period.

P

() 46,609,144 % i 17 H 117,429,664 ik I 7 B3 48 )%
BRARERES  ZARDBEEERLZT2ER
B o # T #29,179,480 f% % 13 LA Magical Profits
Limited 7 ZEZ B MBEERHE - Z2AA0HA
Accumulate More Profits Limited 24 ©
Accumulate More Profits Limited Bl {E/& The
Magical 2000 Trust(EZ @ ABHESE EHZ T K
BREBRBUIINZRERE) Z1aE%/\Hang Seng
Bank Trustee International Limited 2 %5 - &
AMZT(EERLIMNLZRRADRNTES)A
AE AThe Magical 2000 Trust¥HZAZ—2 5
0 WRAR29,179,480 RN P HE B = - B
KBRFERBERL T ZEE  BEFEHFLBER
PIHA8 A1 46,609,144 B (D R A RER ©

b) ARAEEEERREINAEFARRAFAR

Magical Profits Limited 7 Z % o

(c) Hang Seng Bank Trustee International Limited
REERTERRAFAZZEMNBRAR - F8 I
BEERTERAANELERTERRAESR
#62.14% 2w - B LBELERITAERAA
H HSBC Asia Holdings BV24#A © fHSBC
Asia Holdings BVJ5HSBC Asia Holdings (UK)
22 &K B 2RE - HSBC Asia Holdings (UK)F
HSBC Holdings BV £ 41#7% ' il HSBC Holdings
BVFHHSBC Finance (Netherlands)® & # & °
HSBC Finance (Netherlands) J3/E 228 E R
Az EMBAR

B EXFTHEZ  R2011F9A30H + AR
Bl EE NS E MBI ARABDREESF R PEK
Pl 336 IR EFMFE 2 Btz AR KD &
HARG 2 Rk R -

B &

R2002F2 3188 + ARBEREBEETEHAR
SHBERAR EMBRAEITEZMRTE  HE—E
B2 ([ BRETE ) - RN - BIERER
BB RER Y - 1TE ST -
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Corporate Governance and Other Information

TEERREMER

COMPLIANCE WITH THE CODE ON
CORPORATE GOVERNANCE PRACTICE

In the opinion of the directors, the Company has complied with the
code provisions of the Code on Corporate Governance Practices as
set out in Appendix 14 to the Listing Rules throughout the Period,
except for certain deviations from the code provisions A.4.1 (non-
executive directors be appointed for a specific term) and A.4.2
(chairman be subject to retirement) as previously reported with details
duly set out in the Corporate Governance Report in the 2010/11
Annual Report published in July 2011. Since 2010/11 Annual Report
published, there have been no changes in relation thereto.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code set out in Appendix 10 to
the Listing Rules as its own code of conduct in relation to directors’
securities transactions. All directors of the Company have confirmed,
following specific enquiry by the Company, their compliance with the

required standard set out in the Model Code throughout the Period.
AUDIT COMMITTEE

The Audit Committee currently comprises three independent non-
executive directors, namely Mr. Tsui Chun Kong (Committee
Chairman), Mr. Jong Koon Sang and Mr. Hon Tam Chun. The Audit
Committee has reviewed with management and the Company’s
auditor the accounting principles and practices adopted by the
Group and discussed auditing, internal control and financial reporting
matters including a review of the unaudited interim condensed
consolidated financial statements for the six months ended 30
September 2011.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or

redeemed any of the Company’s listed securities during the Period.

4y
}

BIEEERFRTE

EZRA ARARNPANEET EmRANER14
e EERTRTUZTRG  BRAEHIIRN
20117 AFIZ 2201011 FHRZ L EBARE
WA 2 STRECE A4V ECGERITESBAETE
FAFH)REALE(ERERESER)ZET
BEEZSN © B2010/11 F3RTIBE AR - 4 E b 4T
BEE o

77

0

4y

ESETETESRZNEESTH

ARARBEM ETHRAM S0 2 EARE
FETEFRINRETR  EREAGEHES
TEFRH 2RSSR KARAMELFEEH
% ARAMBEFEHER  RENPA—BETR
ESTRIPTARE 2 ZER -

EREES

i3

ERZESRRH=UBVIFNITESEK - D5l
RGREBSE(ZEEXR) HBEAEREES
Sk BRZEQREERERARAZRZEME
BASERMN Gt EHEER  WARER A
HEZFMPBREEEE  AEEHEZE2011F
9 A30 B IEAMER 2 RS E X B RAGE MR
ig °

BE HEIWMEALF 2 EhE
s
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Condensed Consolidated Statement of Comprehensive Income
HHAGREEEKEE

For the six months ended 30 September 2011
#Z20114#9430H1~18A

Six months ended

30 September

BZ9A30HLAMEA
2011 2010
NOTES HK$°000 HK$’000
HtF FET FET
(Unaudited) (Unaudited)
(REER) (REERZ)
Continuing operations: RECEET
Turnover —E ] 3 20,069 20,221
Cost of services rendered RAEARBA R (861) (1,086)
Gross profit EF 19,208 19,135
Other income Hb Uz 3,621 10,704
Distribution and selling expenses ST (941) (3,622)
Administrative expenses THRAX (8,314) (8,285)
(Loss) gain on fair value changes of REMEZ NTE
investment properties 25 (BE) K= (44,289) 256,434
(Loss) gain on changes in fair value of RIEEBERE 2 ATHE
investments held for trading 28 (BE) K= 4 (35,510) 3,615
Gain on disposal of available-for-sale HEAHREEREZ
investments Y g - 4,878
Impairment loss recognised in respect BENRERC
of interests in associates BERRREER 12 (125,582) -
Share of results of associates DLEE DRI EE 12 (6,860) 5,447
Finance costs REKRAR (566) -
(Loss) profit before taxation BRBAT(EE) & A (199,233) 288,306
Taxation charge R 5 (5,930) (33,961)
(Loss) profit for the period from REFELEEB
continuing operations AR HARE (B4R )R A 6 (205,163) 254,345
Discontinued operations: BRI FEE T -
Loss for the period from discontinued REERIEKEER 2
operations REAEEE 6&7 = (467)
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Condensed Consolidated Statement of Comprehensive Income (continued)

BHRGETEWER @)

For the six months ended 30 September 2011
#Z20114#9H30H1~18A

Six months ended

30 September
BZ9A30HLAMEA
2011 2010
NOTES HK$°000 HK$’000
HtF FET FET
(Unaudited) (Unaudited)
(REER) (REERZ)
(Loss) profit for the period attributable to XA GRS EHH AENG
owners of the Company ANERFE (B 18 ) 1l (205,163) 253,878
Other comprehensive (expense) income  HM2E (5 ) A
Change in fair value of available-for- AHRHERE
sale investments N EE (14,989) 3,804
Reclassification adjustment relating AR ERHEE
to disposal of available-for-sale REZDERHE
investments - (4,878)
Exchange difference arising on BEBINEE L
translation of foreign operations MEH =5 (5,104) 1,691
Share of translation reserve of DEHEREZ
associates P& i 2,078 1,265
Other comprehensive (expense) income AN Al#EzEHEA AL
for the period attributable to owners of AEFEzEtEE
the Company (A WA (18,015) 1,882
Total comprehensive (expense) income RARIEREE AEN
for the period attributable to owners of ARz 2E(FX)
the Company WA (223,178) 255,760
Basic (loss) earnings per share BRER(EER) BT 8
From continuing and discontinued REFELER
operations BRIEER HK$(2.58) Bt = HK$3.207% 7T
From continuing operations REFELEED HK$(2.58) Bt = HK$3.20/% 7T
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Condensed Consolidated Statement of Financial Position
S 4SE BRI R

At 830 September 2011

R20114#9 5304
30 September 31 March
9A30H 3H31H
2011 2011
NOTES HK$°000 HK$°000
M FET FET
(Unaudited) (Audited)
(REER) (fBE=)
Non-current assets FEMEEE
Property, plant and equipment M - B NGRE 10 2,182 2,162
Investment properties BEYME 11 1,257,209 1,165,675
Interests in associates i NETp 7 T 12 53,087 182,740
Available-for-sale investments AHEERE 31,304 46,293
Loans receivable JEWE 10,000 9,300
Deposit paid BftEe 13 9,266 —
1,363,048 1,406,170
Current assets MENVEE
Properties held for development FIELERRME
for sale 14 567,835 538,830
Investments held for trading HEEEKE 15 80,482 96,948
Trade and other receivables B 5 K E MR 16 4,654 2,451
Loans receivable ERE 52,465 44,515
Bank balances and cash RITEHRIRE 256,122 73,851
961,558 756,595
Current liabilities mEBE
Trade and other payables B 5 R EAERAFIR 17 52,439 49,839
Tax payable FEfHEIE 23,860 24,092
Secured bank borrowings BIEMRITEE 18 17,336 =
93,635 73,931
Net current assets RBEEFE 867,923 682,664
2,230,971 2,088,834
Capital and reserves BARR IR
Share capital [N 19 7,942 7,942
Reserves @ 1,721,980 1,954,689
1,729,922 1,962,631
Non-current liabilities FERBEE
Deferred taxation IR IE 20 131,006 126,203
Secured bank borrowings BEERRITEE 18 370,043 -
501,049 126,203
2,230,971 2,088,834
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Condensed Consolidated Statement of Changes in Equity
GRS EREER

For the six months ended 30 September 2011

#Z20114F9 430 H1~1EH
Attributable to owners of the Company
ADREERAARLE
Investment Property
Share Share Capital  Translation Special  Contributed  revaluation  revaluation  Accumulated
capital premium reserve reserve reserve surplus reserve reserve profits Total

jies Rt a8 EUN- 1 EXfE BHRE SABR RAE(EE NFERRE Ziidl L
HK$'000 HK$'000 HKS 000 HK$'000 HK$ 000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FAT 7AT AT 7AT AT 7AT 7AT V78 7AT TETL

At 1 April 2011 RO1F4A1E
(audited) (85%) 7982 218,330 196,565 24,575 9,800 220937 26,548 25,669 1,232,265 1,962,631

Change in fair value of AT EREZ

available-for-sale LTERY

investments - - - - - - (14,989) - - (14,989)
Exchange differences ~ AZ551EE 2

on translation of EiZE

foreign operation - - - (5,104) - - - - - (5,104
Share of translation ~ HEEEAFZ

reserve of associates  EXEf - - - 2078 - - - - - 2,078
Loss for the period AHEEE - - - - - - - - (205,163) (205,163)

Total comprehensive ~ ZHE2EH L
expense for the period 4858 - - - (3,026) - - (14,989) - (205,163) (203,178)

2011 final dividend paid 2120114
(note 9) KBRS
(H29) - - - - - - - - 0531) 0531

At 30 September 2011 2011594308

(unaudited) (727 1,942 218,330 196,565 21,549 9,800 220937 11,569 25,669 1,017,571 1,729,922
At 1 April 2010 1201054718
(audited) (&857) 79482 218,330 196,565 9 9,800 220937 39,044 25,669 889,018 1,615,282

Change in fair value of AT EREZ

available-for-sale LTERY

investments - - - - - - 3,804 - - 3,804
Released on disposal of  £EF & ERE

available-for-sale KR

investments - - - - - - (4.878) - - (4.878)

Exchange differenceon #8554 82
translation of foreign ~ EXZE

operations - - - 1,691 - - - - - 1,691
Share of translation ~ H{EEELEZ

reserve of associates  E R Gifa - - - 1,265 - - - - - 1,265
Proft for the period ~ AREREA = = = = = = = = 253878 253878

Total comprehensive ~ AEH2EMA
income (expense) (%48
for the period - - - 2,956 - - (1,074 - 253,878 255,760

At 30 September 2010 72010597308
(unaudited) (FEFH) 7,942 218,330 196,565 10,933 9,800 220,937 37970 25,669 1,142,896 1,871,042
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Condensed Consolidated Statement of Cash Flows

FHRGEHEETRER

For the six months ended 30 September 2011
#Z20114#9430H1~18A

Net cash used in operating activities

Net cash (used in) from investing activities

Purchase of investment properties

Deposit paid for acquisition of EE Shares
(see notes 13 and 23)

Acquisition of additional interest in associates

Proceeds from disposal of available-for-sale
investments

Deposit received in respect of disposal
of an investment property

Other investing activities

Net cash from (used in) financing activities
Bank loans raised
Dividend paid
Repayment of bank loans

Interest paid

Net increase (decrease) in cash and
cash equivalents

Effect of foreign exchange rate changes

Cash and cash equivalents at beginning

of the period

Cash and cash equivalents at end of the period,

represented by bank balances and cash

ARReR R

(AR)REREEDZREFHE
BAREME
BAKBREERND 2ER

B (2Kt 13K23)
BB AR 2 EIMER
HE R I EREMGHIA

HE—ERENE 2 ERES

Hi R EES

RE(ANBMERS 2R R
SRRITER

BEABRE

BERITER

BENFE

BeREARLHMOAL)
5

SR P
BUREREARS

HrAehERART
MRTEHIRS

Six months ended
30 September

BZ9H30HLAMEA
2011 2010
HK$’000 HK$°000
FET FET
(Unaudited) (Unaudited)
(REEER) (RieE%)
(48,610) (101,561)
(136,909) —
(9,266) —
(711) =
- 5,704
- 4,300
565 1,732
(146,321) 11,736
389,400 —
(9,531) —
(2,021) —
(566) —
377,282 —
182,351 (89,825)
(80) 2
73,851 116,555
256,122 26,732
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Notes to the Condensed Consolidated Financial Statements

FEAAR & B 75 AR M o

For the six months ended 30 September 2011
#Z20114#9H30H1~18A

1. BASIS OF PREPARATION

The condensed consolidated financial statements of Easyknit
International Holdings Limited (the “Company”) have been prepared in
accordance with the applicable disclosure requirements of Appendix 16
to the Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”) and with Hong Kong
Accounting Standard 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants (the “HKICPA”).

2.  SIGNIFICANT ACCOUNTING POLICIES

The condensed consolidated financial statements have been prepared
on the historical cost basis except for investment properties and certain

financial instruments, which are measured at fair values, as appropriate.

The accounting policies and methods of computation used in the
condensed consolidated financial statements for the six months ended
30 September 2011 are the same as those followed in the preparation of
the Group’s annual consolidated financial statements for the year ended
31 March 2011.

In the current interim period, the Group has applied, for the first
time, the following new and revised standards, amendments and
interpretations (“new and revised HKFRSs”) issued by the HKICPA.

HKFRSs Improvements to HKFRSs issued in
(Amendments) 2010

HKAS 24 (as revised Related party disclosures
in 2009)

HK(IFRIC) — INT 14 Prepayments of a minimum funding
(Amendments) requirement

HK(IFRIC) — INT 19 Extinguishing financial liabilities with

equity instruments

The application of the new and revised HKFRSs in the current interim
period has had no material effect on the amounts reported in these
condensed consolidated financial statements and/or disclosures set out

in these condensed consolidated financial statements.

REEE

KEEBEEEFRAR (AR TJ)ZﬁﬁEﬂ“/\Eﬁ&
BRDBRBEEEMSR2MARARES EMRA
(TEmRA D8 1658 %Zﬁsﬁ%ﬁm&%ﬁ% &t
MAgEMm 2 BB S ERIE 34 5% [
SIMARE

FEETRE

BREAMBRRGRENERE TSR TANUA
FEFENER) - IRBEEERAZRH -

BZE2011F9A30 B IEAEA 2 HHREGE M BER
Rz 8 BRRFEDZEAEBFEREE
2011F3A31 B ILFE 2 2 Fin b M BRERTH
REHER -

RAFHRE - AEEEREREEGTMAGPE
2 AT R RASERTAR -~ BRI R ([3E R
RIERT < BBMBHREEA]) -

BRUBMELR(BIIAR) 2010 FHBfh 2 B BH
B & ER 2 Bt
S8 ERHERIF 2458 HEALRE

(74 2009 F4ERT)
F5 (BRAEERE REEERE RN
ZBZ8g) - HH

REF 145 (BFTA)
Fit(ARMBRERE URATEEHSR
ZE®) — REFE19% g1f&

AR FR Hfi] FE P T 2 A 18 JZ%%%&#& 8
HISHRAMBRRMERLGERAEAFRE
Eﬁ%iﬁ%«%ﬁﬁiﬂZ%&ﬁﬁﬁﬁEﬁ%% :
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Notes to the Condensed Consolidated Financial Statements (continueq)

GRS R EL AT )

For the six months ended 30 September 2011
#Z20114#9430H1~18A

2.  SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

The Group has not early applied new or revised standards and
interpretation that have been issued but not yet effective. The following
new or revised standards and interpretation have been issued after the
date the consolidated financial statements for the year ended 31 March

2011 were authorised for issuance and are not yet effective:

HKFRS 10 Consolidated financial statements'
HKFRS 11 Joint arrangements'

HKFRS 12 Disclosure of interests in other entities'
HKFRS 13 Fair value measurement'

HKAS 1 (Amendments) Presentation of items of other

comprehensive income®
HKAS 19 (as revised in 2011)  Employee benefits’

HKAS 27 (as revised in 2011)  Separate financial statements'

HKAS 28 (as revised in 2011)  Investments in associates and joint
ventures'
HK(IFRIC) — Int 20 Stripping costs in the production phase

of a surface mine'

! Effective for annual periods beginning on or after 1 January 2013.

2 Effective for annual periods beginning on or after 1 July 2012.

HKFRS 10 replaces the parts of HKAS 27 “Consolidated and separate
financial statements” that deal with consolidated financial statements.
Under HKFRS 10, there is only one basis for consolidation, that is
control. In addition, HKFRS 10 includes a new definition of control that
contains three elements: (a) power over an investee, (b) exposure, or
rights, to variable returns from its involvement with the investee, and
(c) ability to use its power over the investee to affect the amount of the
investor’s returns. Extensive guidance has been added in HKFRS 10
to deal with complex scenarios. Overall, the application of HKFRS 10
requires a lot of judgement. The application of HKFRS 10 might result in

the Group consolidating investees that were not previously consolidated.

The directors of the Company anticipate that the application of the other
new or revised standards and interpretation disclosed above will have

no material impact on the results and the financial position of the Group.

TEEHBEE)
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BEVBREENE18% ATEAE
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Notes to the Condensed Consolidated Financial Statements (continuea)

RS

R E A ))

For the six months ended 30 September 2011
#Z20114#9H30H1~18A

3. SEGMENT INFORMATION

The Group’s operating and reportable segments, based on information to

the chief executive officer, the Group’s chief operating decision maker,

for the purposes of resource allocation and performance assessment are

as follows:

(i) Property investments
(i)  Property development
(i) Investment in securities
(iv)  Loan financing

During the six months ended 30 September 2010, the Group’s

operations relating to garment sourcing and exporting were discontinued

(see note 7).

(a)

Segment revenue and results

The following is an analysis of the Group’s revenue and results

from continuing operations by reportable segment:

Six months ended 30 September 2011

Continuing operations

DEER
REBRDERKRRFENS - RERH{AE

RERRERERETRABHZEHR ZK’*IZ%
ERDEMT :

i) WEELE

iy DEZE

(i) FEHEE

vy EXmE
REZE2010F9A30HIEAEAR  AER 2K
LEBREREOKKESERLE(RRET) -

(a) ZFEHEXEFRFEE

BERSBOMAEERAFBELLEL
BEBREEMT ¢

BE20114 9530 HIEAEA

Investment
Property Property in Loan
investments  development securities financing  Eliminations Consolidated
NERE NERE EERE ERE ik &&
HK$000 HK$000 HK$000 HK$000 HK$000 HK$000
FAET FAET FAET FET FAET FET
Segment revenue e
External hIR 18,232 - - 1,837 - 20,069
Segment result AELE (32,065) (1,227) (32,410) 1,779 34 (63,889)
Unallocated corporate income ~ EXE ZARMNA 439
Unallocated corporate expenses ~ ENE 2 AFFX (2,775)
Impairment loss recognised BERRRRL
in respect of interests in BRRRE
associates B (125,582)
Share of results of associates PEBENREE (6,860)
Finance costs BARK (566)
Loss before taxation BB AIEE
(continuing operations) (BEREEK) (199,233)
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Notes to the Condensed Consolidated Financial Statements (continueq)

GRS R EL AT )

For the six months ended 30 September 2011
#Z20114#9430H1~18A

3. SEGMENT INFORMATION (Cont’d) 3.

(a) Segment revenue and results (Cont’d)

PEER(E

(a) PHEFERFEEE)

Six months ended 30 September 2010 EIF 20109 5 30 A LEA1EA
Continuing operations TR TS
Investment
Property Property in Loan
investments  development securities financing  Eliminations ~ Consolidated
nERE NEER EHHE BENEA ik A
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TET AT FAT FAT AT
Segment revenue EXE
External AhIR 17,896 - - 2,325 - 20,221
Segment result AL 274,839 (3,867) 12,159 1,973 (143) 284,961
Unallocated corporate income ~ EHE 227 RA 37
Unallocated corporate expenses ~ ENEZ AR (2,139)
Share of results of associates AMEBERFER 5,447
Profit before taxation A&
(continuing operations) (RELEEE) 288,306

Segment result represents the result incurred by each segment
without allocation of impairment loss recognised in respect of interests
in associates, share of results of associates, finance costs, and corporate
income and expenses. This is the measure reported to the chief
executive officer, the Group’s chief operating decision maker, for

the purposes of resource allocation and performance assessment.

ABEBNESDBZ2EE  ETPRESE
BeArgn  DEAREER  NAHE
REFE BERARARRARAX A
NABERETRER  AREZEIE2EERE
EER  FRERDERRRNEZ2E -
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Notes to the Condensed Consolidated Financial Statements (continuea)

IGLEERSE S ELETE )

For the six months ended 30 September 2011

EZ2011F9 530 Hit 7167

3.

Easyknit International Holdings Limited

SEGMENT INFORMATION (Cont’d)

(b) Other segment information

3. SEERE

(b) Rtt7EEH

Six months ended 30 September 2011 EZ2011 #9430 HE~1EF
Continuing operations TR SIS
Investment
Property Property in Loan
investments  development securities financing  Consolidated
nERE NERR BERE ENRE &&
HK$°000 HK$°000 HK$°000 HK$000 HK$'000
TE7 TEx TET TEx FEx
Included in measure of BENTENSEE
segment result:
Loss on changes in fair value of REMEZ NFE
investment properties 2HER (44,289) - = = (44,289)
Loss on fair value changes of FIEEEREZATE
investments held for trading 2EEE - - (35,510) - (35,510)
Six months ended 30 September 2010 EZ20104%9 530 A 1L 165
Continuing operations SRR
Investment
Property Property in Loan
investments  development securities financing  Consolidated
NERE NELE EHRE EFRA =a
HK$000 HK$000 HK$000 HK$'000 HK$'000
T FET FET TET FET
Included in measure of BENTENNEE
segment result:
Gain on changes in fair value of REME 2 ATE
investment properties EElen 256,434 - - - 256,434
Gain on fair value changes of BEEERECATHE
investments held for trading SEh - - 3,615 - 3,615
Gain on disposal of available-for-sale &R EHERE 7 ks
investments = = 4,878 = 4,878
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Notes to the Condensed Consolidated Financial Statements (continueq)

GRS R EL AT )

For the six months ended 30 September 2011
#Z20114#9430H1~18A

4.

(LOSS) GAIN ON CHANGES IN FAIR VALUE OF INVESTMENTS HELD
FOR TRADING

During the six months ended 30 September 2011, in addition to the
write down of certain shares held by the Group as detailed in note 15, a
loss arose on the listed securities investments made by the Group which
have declined in value in the midst of the downturn of the equity market

in Hong Kong during the period.

TAXATION CHARGE

Continuing operations: RREREER
The charge comprises: RALBE :

Hong Kong Profits Tax for the period AEREBREH

Taxation arising in other jurisdictions for the period

Deferred taxation (note 20) BERIE(HT3#20)

Charge for the period (note below)

Tax charge attributable to the Company and

its subsidiaries FIBERY

AR E A A2 BUIR

AR (Fafat)

ARARREMBARELZ

REEEREZ A TESE (FR) W

REBZE2011F9A30H LA - MKTE155F
i RAKEEE 2 ETRD ZREN  AEE
ZEMBHREERER  ARPREBRENS
FELB Y RSB ZEEMBETE -

BLIER X

Six months ended 30 September

BZ9H30HLAMEA
2011 2010
HK$’000 HK$°000
FET T
93 101
93 101
5,837 33,860
5,930 33,961

Hong Kong Profits Tax is calculated at 16.5% (six months ended 30
September 2010: 16.5%) of the estimated assessable profit for the
period. No provision for Hong Kong Profits Tax has been made in
the condensed consolidated financial statements as the estimated
assessable profit for the period is wholly absorbed by tax losses brought

forward.

Taxation arising in other jurisdictions is calculated at the rates prevailing

in the relevant jurisdictions.

BRENET D IRAERE 2 Bt AR TUR A 16.5%
(B Z=2010F9A30B L/~ A : 16.5%):1H °
B R AR 18 B 2 4K S A HAPE 2 TB AT AR A
Al BURARERLE M BREREBHE
o

HitBEZ HIRTRIBRARANEZ BRHR R E -

KEEEEMARAT 2011 hRERE
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Notes to the Condensed Consolidated Financial Statements (continuea)
IGEEE SR AT )

For the six months ended 30 September 2011

#HZ20114F 953051185
5. TAXATION CHARGE (Cont'd) 5. BEMX(£
Note: The deferred taxation charge for the six months ended 30 Hiet . B ZE201069A30H L NER ZEER

September 2010 was determined after recognising a reversal BERY  BEER—ERASEREHERL
EmIEEBERAMKE—BIREMEZ R

AEREREFEMELCEERELR

of deferred taxation liabilities arising from change in tax

consequences in which the Group expected to recover the

carrying amount of an investment property through sale rather Z ¥ o
than through use.
6. (LOSS) PROFIT FOR THE PERIOD 6. AHE(EE)EF
Continuing Discontinued
operations operations Consolidated
BELERY BALEEERH g8
Six months ended Six months ended Six months ended
30 September 30 September 30 September
HZ9R30HLAEA EHZ9A30HL~ER BZ9R30ALAEA
2011 2010 2011 2010 2011 2010
HK$°000 HK$'000 HK$'000 HK$000 HK$°000 HK$'000
TEx FEx FET FAT Tér AT
(Loss) profit for the period has been TEE(BBR)RANEHA
arrived at after crediting (charging): (M)A TEHE :
Turnover L 20,069 20,221 - 2,138 20,069 22,359
Cost of sales and cost of services HERARRERBRES
rendered (861) (1,086) - (1,115) (861) (2,201)
Depreciation of property, nE - BERZELNE
plant and equipment (36) (41) - (11) (36) (52)
Loss on write-off of property, WEnE - BEREEZ
plant and equipment B# - = - (73) = (73)
Dividend income from listed RELTREZREBA
investments 3,118 3,666 - - 3,118 3,666
Gain on disposal of available-for-sale ~ HERHEHERE 2 Iz
investments - 4,878 - - - 4,878
Bank interest income FATMEMA 430 2 - - 430 2
Net exchange gain EXhaFE
(included in other income) (BEEEMBAR) 31 6,896 - - 31 6,896
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Notes to the Condensed Consolidated Financial Statements (continueq)

GRS R EL AT )

For the six months ended 30 September 2011
#Z20114#9430H1~18A

7

DISCONTINUED OPERATIONS

During the six months ended 30 September 2010, the garment sourcing REZ2010F9A30H LB A - AARAERH
and exporting businesses operated by Mary Mac Apparel, Inc. (“Mary — X2 &IB 2 7 Mary Mac Apparel, Inc. (“Mary
Mac”), a then wholly-owned subsidiary of the Company, ceased Mac”) 2Bz B RH AKX KERE ABH KL
substantially and Mary Mac was subsequently dissolved. The results fiMary Mac IRABE 4R « BB EE E£2010
of the discontinued operations included in the condensed consolidated F£9A30BIEANEAZ BRLGE 2 ERER BE
statement of comprehensive income for the six months ended 30 IS RIS 2 BT F AT o

September 2010 are set out below.

Six months ended
30 September 2010

BE2010F
9H30HLE
ANEA
HK$°000
FET
Loss for the period from discontinued operations: REBKRILEEEK 2 ANBARESE
Turnover B 2,138
Cost of sales HERA (1,115)
Gross profit EA 1,023
Distribution and selling expenses AE S BX AN (225)
Administrative expenses GGk (1,265)
Loss for the period from discontinued operations attributable N2 Gl#EzHEA AEERE B &1L
to owners of the Company R 2 AR (467)
Loss for the period from discontinued operations has been REBRILEEEG 2 A EEES
arrived at after charging: EMRATEE
Depreciation of property, plant and equipment ME  BERZEZITE (11)
Loss on write-off of property, plant and equipment WM - BRERRE2EE (73)

KEEEEMARAT 2011 hRERE
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Notes to the Condensed Consolidated Financial Statements (continuea)
IGEEE SR AT )

For the six months ended 30 September 2011

#Z20114F9 430 H1~1EH
8. BASIC (LOSS) EARNINGS PER SHARE 8. BREX(ER)BF
From continuing and discontinued operations: RERBELERERILEEETE
The calculation of the basic (loss) earnings per share attributable to AARRRFE ARG ZERERN(EE)ZF R
owners of the Company is based on the following data: BUTERGE :

Six months ended

30 September

BZE9H30HLAEA
2011 2010
HK$°000 HK$°000
FET FHET
(Loss) earnings for the purpose of calculating basic Lt EADAEREEE AR
earnings per share ((loss) profit for the period AERE (18 ) a fl 2 Sk
attributable to owners of the Company) ERBFIM S < (E18)&BF (205,163) 253,878
Six months ended
30 September
HZ9H30HILAMEA
2011 2010
Number of shares R EE
Number of shares for the purpose of calculating R EEREN(EE) BT
basic (loss) earnings per share s 2Rk EE 79,420,403 79,420,403
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Notes to the Condensed Consolidated Financial Statements (continueq)

GRS R EL AT )

For the six months ended 30 September 2011
#Z20114#9430H1~18A

8. BASIC (LOSS) EARNINGS PER SHARE (Cont’d)

8. BREA(EHR)EBRNE)

From continuing operations: REBELEER
The calculation of the basic (loss) earnings per share from continuing AARERSAEABGREFBLEEB 2 GRE
operations attributable to owners of the Company is based on the RN(ER)BFITREATERAE ¢

following data:

Earnings are calculated as follows:

(Loss) profit for the period attributable to owners
of the Company
Add: Loss for the period from discontinued
operations attributable to owners of

the Company

(Loss) profit for the purpose of basic (loss) earnings

per share from continuing operations

BMZEEWDT :

Six months ended

30 September

BZ9A30HLAEA
2011 2010
HK$’000 HK$°000
FHET FAET
ARRIEEFE ARIGARER
(E518) 57 (205,163) 253,878
M NRRIERFE ARG
ZNERFE 5 1R - 467
HRERFECEEL 2 BRER
(BB BFmE 2 (EE) &7 (205,163) 254,345

Six months ended

30 September

BE9H30HLAEA
2011 2010

Number of shares BRHEE
Number of shares for the purpose of calculating REEEREARN(EE)BF

basic (loss) earnings per share s < RHEE 79,420,403 79,420,403
No diluted earnings per share is presented as there is no potential B AR B R P fE| A R R I 4 8 R AT 2 B R R
ordinary shares of the Company outstanding during both periods. MRS - A 2SI GRREEERA o
From discontinued operations: REBLR IS EER -
Basic loss per share for the discontinued operations for the six months EZE2010F9A30HIEAEA  BERIEKREES
ended 30 September 2010 is HK$0.0059 per share, based on the loss ZEBBREABIEATR0.0059F T WIIRER
for the period from discontinued operations of HK$467,000 and the B B4R I & 575 2 AN HAfE] E5 8 467,000 7 7T [ A
denominators detailed above for basic earnings per share. LEBERERRA 2D EMEE ©

KEEEEMARAT 2011 hRERE
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Notes to the Condensed Consolidated Financial Statements (continuea)

RS ES M ERRMETE @
For the six months ended 30 September 2011
#Z20114#9H30H1~18A

9.

10.

DIVIDEND

Dividend recognised as distribution during the period
Final dividend for the year ended 31 March 2011
of HK$0.12 per share on 79,420,403 shares

(six months ended 30 September 2010: nil), paid

REINBHRIRE 2 RE
HZE2011E3A31HIEFE
79,420,403 f& % 15 2 REARR
BASR0.12%T

Six months ended
30 September

(B Z2010F9 A30H 1

ANEA &) B

BZ9A30HLEAMEA
2011 2010
HK$’000 HK$000
FET TIET
9,531 =

Subsequent to 30 September 2011, the directors determined that
an interim dividend for the six months then ended of HK$0.10 per
share, amounting to HK$7,942,000 in aggregate, will be paid to the
shareholders of the Company whose names appear in the register of

members of the Company on 16 December 2011.

Subsequent to 30 September 2010, the directors determined that an
interim dividend for the six months then ended of HK$0.08 per share and
a special dividend of HK$0.50 per share, amounting to HK$46,064,000
in aggregate, be paid to the shareholders of the Company whose names
appear in the register of members of the Company on 15 December
2010.

PROPERTY, PLANT AND EQUIPMENT
During the period, the Group spent HK$56,000 (six months ended 30

September 2010: HK$16,000) on acquisition of property, plant and

equipment.

10.

2011F9A30RNE  EZRATETREBEE
BAEAILEZFERSER10BT - Bt
7,942,000/ 7T ' €N TRBBERN2011F
12 A16 Bz REL ANz AR FRE -

201059 A30 A%  EZREREHEERA
@ A 1k 2 R H AR B 0% 0.08 7 7t B 45 Al I B & ik
0.50/8 70 © 25t££46,064,0008 L EXF T4
BB RR2010F12 A15AZBRRECARAZ
ARFRE

W BERHRE
REIN - AEEFE 56,0008 7T (HZE2010F9 A

30HIE/NEA : 16,0008 ) BAYE - HEKR
=
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Notes to the Condensed Consolidated Financial Statements (continueq)

GRS R EL AT )

For the six months ended 30 September 2011

#HZ20114 9530 H1F~185
11. INVESTMENT PROPERTIES 11. REWFE
HK$°000
FET
FAIR VALUE AYE
At 1 April 2011 R2011E4 /18 1,165,675
Exchange realignment ER AR (6,086)
Additions NE 141,909
Decrease in fair value recognised in profit or loss RIER R A FER D (44,289)
At 30 September 2011 7201149 A30H 1,257,209

All of the Group’s leasehold interests in land held under operating
leases to earn rentals are measured using the fair value model and are
classified and accounted for as investment properties. The fair values
of the Group’s investment properties at 30 September 2011 and 31
March 2011 were arrived at on the basis of valuation carried out as at
these dates by the following independent firms of qualified professional
property valuers not connected with the Group. The valuations were
arrived at by reference to market evidence of transaction prices for
similar properties and by reference to net rental income allowing for
reversionary income potential using the applicable market yields for the

respective locations and types of properties.

At 30 September 2011 and 31 March 2011

Location of
Name of valuer investment properties
Vigers Appraisal & Consulting Limited
DTZ Debenham Tie Leung (SEA) Pte Ltd

Hong Kong
Singapore

The loss arising on changes in fair value of the investment properties of
HK$44,289,000 has been recognised in profit or loss for the six months
ended 30 September 2011 (six months ended 30 September 2010: gain
of HK$256,434,000).

AEEMAREERAED THRIES 2 T AR
DURAFEEXGERGHEAREMETR - REER
20119 A 30H K201 F3 A1 B2 REMEAFE
DERTIEARERERECBUAEREENERE
MITHZEARETHEZEEEE - ZZHEDLZ
ZR\MEZTHERRBER2EZXAERT S K E 28
BME R YR 2 B BEWA 2 e WA FREImE

=

E e

R201159H30HK2011F3H31H

REWE
fHEMTER Z et
BT A E R R AR A R B
DTZ Debenham Tie Leung (SEA) Pte Ltd I
BEMEZ NFEEZEESE 7 F51844,289,000 B L E R

HZE201149 830 LA AR 2 BEER(HE 20104
9 A 30 HLEAMER : Uz 256,434,000 T) °
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Notes to the Condensed Consolidated Financial Statements (continuea)

IGLEERSE S ELETE )

For the six months ended 30 September 2011
#Z20114#9H30H1~18A

12. INTERESTS IN ASSOCIATES

Listed securities in Hong Kong, at cost
Share of post-acquisition losses

Share of translation reserve

Share of property revaluation reserve
Unrealised gain on disposal of the Garment

Trading Companies (note a)

Less: Impairment loss recognised in respect of

interests in associates (note b)

12. BENRED

REBLMZES - KA

HMERERER

DEER

DIEMEELEE

HERKE H DR REHR Wz
(Hiita)

B BE R EER 2 DHERRE
B (Hztb)

30 September 31 March
9H30H 3H31H
2011 2011
HK$°000 HK$°000
FET FET
200,740 200,029
(31,468) (24,194)
12,555 10,477
12,878 12,878
(16,036) (16,450)
178,669 182,740
(125,582) -
53,087 182,740

Six months ended

30 September

BZ9A30HIEAEA
2011 2010
HK$’000 HK$°000
FET FET
Group’s share of results of associates for the period 7N & BN IR £ Fk 4 A T4
(note c) (Kiz#c) (7,274) 5,033
Realised gain on disposal of the Garment Trading HEKKE SRR BERKE
Companies (note d) (Hiatd) 414 414
Total share of results of associates for the period REFE D hEE AR EE L (6,860) 5,447
Notes: o
(@ The amount relates to the portion of the gain on disposal by the (8 ZEeTIHERAEERHZE2010F3 A31

Group of the entire issued share capital of three formerly wholly-

owned subsidiaries of the Company and principally engaged
in garment sourcing and exporting (collectively the “Garment
Trading Companies”) to a wholly-owned subsidiary of the Group’s
associate, Easyknit Enterprises Holdings Limited (“Easyknit
Enterprises”), during the year ended 31 March 2010, which is

attributable to the Group’s interests in associates.

ALEEANE=MEIERERBREOK
RzAzEMNBRARBIRRESRA])

ZEHEETRATAEE

TN

AXKEE

(£EERAR(KEEE ) —H2EANE

REZ# W - W

BTN -
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Notes to the Condensed Consolidated Financial Statements (continueq)

GRS R EL AT )

For the six months ended 30 September 2011

EZ2011F9 430 Hit~16A

12

INTERESTS IN ASSOCIATES (Cont’d)

(b)

At 30 September 2011, the Group had 32.13% (31 March 2011:
31.70%) equity interest in the issued share capital of Easyknit
Enterprises. As set out in note 23, the Group’s equity interest in
Easyknit Enterprises was further increased to 80.89% at the date
these condensed consolidated financial statements were authorised
for issuance. As Easyknit Enterprises became a subsidiary of the
Company subsequent to 30 September 2011, the Group’s interests
in Easyknit Enterprises and its subsidiaries as at the date the Group
obtained control would be remeasured to fair value as at that
date. Accordingly, the recoverable amount of the Group’s interest
in Easyknit Enterprises as at 30 September 2011 was measured
based on the fair value of the shares of Easyknit Enterprises held
by the Group, with the resulting impairment loss, amounting to
HK$125,582,000, recognised in profit or loss.

Included in the Group’s share of results of associates is the
Group’s share of profit from the discontinued operations of the
associates amounting to HK$91,000 during the six months ended
30 September 2010 (six months ended 30 September 2011: nil).

The amount represents the realised portion of gain on disposal of
the Garment Trading Companies during the six months ended 30
September 2011 and 2010 as a result of amortisation of intangible
assets and tax effect thereon arising from the acquisition of the
Garment Trading Companies by Easyknit Enterprises.

13. DEPOSIT PAID
The amount represents a refundable deposit paid to the seller of
61,775,205 EE Shares under the Conditional Share Purchase Agreement
(see note 23).

14. PROPERTIES HELD FOR DEVELOPMENT FOR SALE

Movements of properties held for development for sale are as follows:

At 1 April 2011
Additions

At 30 September 2011

i

NE

R201154A1H

%2011 459 A30H

13.

14.

R2011F9A30H  AEERKEEER

BITRAZ BaiEs432.13% (2011 F£3 A
318 :31.70%) - WFI 23 F7 %) & R
RREMBREREEEL 2  AEERK
BREEZEnERE—FIEINE80.89% °
m%*%%%%zoﬂigﬂsomﬁ%ﬁ}z%$

SEZ—HMBAR  AEERKEERR
HER TZT%&;EMKE@HX%% il

ZAZAFEEFFE Bt - R20115F9
A30H ' AEENKEEE 2 #m 2 ke
SHNEAEEREKEEEIROZ AT
B2 FTE% 2 R EEE 125,582,000%
TTEREZNER

HZE2010F9A30BIEA~EAR  A5ED
HMENREECBELAEESHHE R
AZERIEEEERHEF 91,0008 T(HE
201149 A30ALENEA : &) -

Ze BB E 2011 F22010F9 A30H Ik
NEARKZEZRFARBBRKE S A
RMEL BV EAELAHRHBY 2 HR
HEXKE SR A ZEBBRKERL -

BENEE

ZeRNEAEKRERNDEE H#
61,775,205 R k& B X IR 1D E

EXHNT
BRZARERE(R

BzE23) -
BELERENE
BELERRMEZEHNT ¢
HK$°000
FHET
538,830
29,005
567,835
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Notes to the Condensed Consolidated Financial Statements (continuea)
IGEEE SR AT )

For the six months ended 30 September 2011
#Z20114#9H30H1~18A

15.

16.

INVESTMENTS HELD FOR TRADING

The Group’s investments held for trading represent equity securities
listed in Hong Kong at market value. These investments include equity
securities of a listed entity (“Listco”), trading of whose shares was
suspended with effect from 9:00 a.m. on 30 June 2011 (“Suspension”).
The directors, with reference to the public announcements made by
Listco since Suspension, consider that it is premature to assess when
share trading of Listco will resume as well as the subsequent bid price
of the relevant equity securities. As such, these equity securities are
stated at nil carrying amount as at 30 September 2011 and the write
down of their carrying amount of HK$13,199,000 based on the closing
bid price of Listco’s shares immediately before Suspension is included

in the loss on changes in fair value of investments held for trading.

TRADE AND OTHER RECEIVABLES

Trade receivables B Z A
Other receivables H e sRIE

15.

16.

AEBZHEEERERRERMERES L2k
AEE o HEREBOE—HLEMEBZRARE
(TEmrall) ERHEEE 8201146 A30H
FFoRERE([{ER])  ESLLEZ EMARE
ElEEz DM RAERBBRTESTEZLETAR
R REE R RABRRR AR B Ra e 2 1B - Bt
R201159A308 ' ZEMAKRERY BRER
HfE - BB A REEA £ T ARG KT T E
Z BRMEE 13,199,000 T 2 R ER BFEERFEE
ERAEZATEZEERRA -

B 5 REMEKRE
30 September 31 March
9H30H 3H31H
2011 2011
HK$°000 HK$°000
FET FET
997 675
3,657 1,776
4,654 2,451

The Group allows credit period of up to 20 days to its trade customers.
The aged analysis of trade receivables at the end of the reporting period

is as follows:

0 — 60 days 0—60H

AEERFEESRP 2 FUEEHZE20A0 - 8
SRBGIERBERRZ REIMMAT

30 September 31 March
9H30H 3H31H

2011 2011

HK$°000 HK$°000
FET T/ET

997 675
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GRS R EL AT )

For the six months ended 30 September 2011
#Z20114#9430H1~18A

17.

18.

TRADE AND OTHER PAYABLES

Trade payables

Rental deposits received

Deposits received from pre-sale of residential units

Payable for acquisition of investment properties

Accruals and other payables

17.

B 5N 0A
EHEEEE
RELEBEN BERES
BARBYE 2 BNF0E
RtR R E A FE T FRIR

B REMEMRE
30 September 31 March
9H30H 3H31H
2011 2011
HK$°000 HK$°000
FET FET
3,187 7,659
8,744 6,968
26,993 26,993
5,000 —
8,515 8,219
52,439 49,839

The aged analysis of trade payables at the end of the reporting period is

BEHRNFARREARZREATMT :

as follows:
30 September 31 March
9H30H 3H31H
2011 2011
HK$’000 HK$’000
FET FET
0 — 60 days 0—60H 3,187 7,659
SECURED BANK BORROWINGS 18. FEMRITHEE

During the six months ended 30 September 2011, the Group obtained
new bank loans amounting to HK$389,400,000 (six months ended 30

September 2010: nil). The loans carry interest at Hong Kong Interbank

Offer Rate plus 1% per annum and are repayable by 240 monthly

instalments. The loans are secured by investment properties of the

Group with an aggregate carrying amount of HK$655,000,000 at 30

September 2011. The proceeds were used to finance acquisition of

investment properties, development of properties and purchase of EE

Shares (see note 23).

BZE2011F9A30BEAEARN - AEBEREH
1# 8777 5 5% 389,400,000 75 7T (£, Z 2010 9 A 30
BIEAMER : &) ZERFHER/BBRITAE
HEMIERD 24085 ABHK - ZEXDIUAKRE
B % 201149 A 30 H #E &4 #£ 655,000,000 7%
T REMEERER - IBHEREREAREY
¥ EEMERBAKEEEZRM(RKIFE23) o
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Notes to the Condensed Consolidated Financial Statements (continuea)
IGEEE SR AT )

For the six months ended 30 September 2011

#Z20114F9 430 H1~1EH
19. SHARE CAPITAL 19. BA&
Nominal value Number
per share of shares Amount
BREE REEE -]
HK$ HK$°000
BT FET
Authorised: AT
At 1 April 2010, 31 March 2011 and R2010F4 A1 8 -
30 September 2011 201143 A31 B
20114 9H30H 0.1 10,000,000,000 1,000,000
Issued and fully paid: BEITRAR :
At 1 April 2010, 31 March 2011 and R2010F4 818
30 September 2011 2011463 A31 B
20119 H30H 0.1 79,420,403 7,942
20. DEFERRED TAXATION 20. EERIE
Major deferred tax liabilities (assets) recognised and movements thereon FTECHRARERBER(EE)AREZFH
are as follows: T

40

Accelerated Revaluation
tax of Tax

depreciation properties losses Total
ERBRE MEER HIEBE k]
HK$’000 HK$°000 HK$°000 HK$°000
FET FET FET FET
At 1 April 2010 1201064 A1H 36 88,957 (14,843) 74,150
Exchange realignment EH R - 662 - 662
Charge to profit or loss RIBE M 5 31,757 2,098 33,860
At 30 September 2010 7201049 A 30 H 41 121,376 (12,745) 108,672
Exchange realignment ER FHE - 2,123 - 2,123
Charge to profit or loss RIEBz 0k 28 25,610 957 26,595
Credit to profit or loss upon disposal HERRERETA - (11,187) - (11,187)
At 31 March 2011 M2011E3 A31H 69 137,922 (11,788) 126,203
Exchange realignment EH R = (1,034) = (1,034)
(Credit) charge to profit or loss WiE& (FTA) 0K (15) 5,803 49 5,837
At 30 September 2011 M201149A30H 54 142,691 (11,739) 131,006
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GRS R EL AT )

For the six months ended 30 September 2011
#Z20114#9430H1~18A

20. DEFERRED TAXATION (Cont’d)

For the purposes of the presentation in the condensed consolidated

statement of financial position, the above deferred tax liabilities and

assets have been offset.

At 30 September 2011, the Group has unused tax losses of
HK$115,679,000 (31 March 2011: HK$86,238,000) available for offset
against future profits. A deferred tax asset has been recognised in
respect of HK$71,146,000 (31 March 2011: HK$71,443,000) of such
losses. No deferred tax asset has been recognised in respect of the
remaining tax losses of HK$44,533,000 (31 March 2011: HK$14,795,000)

due to the unpredictability of future profits streams. The unrecognised

tax losses may be carried forward indefinitely.

21. RELATED PARTY TRANSACTIONS/CONNECTED TRANSACTIONS

(@) During the six months ended 30 September 2010, the Group
received rental income of HK$168,000 (six months ended 30
September 2011: nil) from related parties/persons deemed to
be “connected persons” pursuant to Chapter 14A of the Listing
Rules, being entities controlled by certain relatives of Ms. Lui
Yuk Chu, her spouse, Mr. Koon Wing Yee, and her daughter, Ms.
Koon Ho Yan, Candy. Ms. Lui Yuk Chu is a director and controls

the Company, and Ms. Koon Ho Yan, Candy is a director and a

deemed substantial shareholder of the Company.

(b) During the period, the Group had the following transactions with

wholly-owned subsidiaries of Easyknit Enterprises, of which Ms.

Lui Yuk Chu and Ms. Koon Ho Yan, Candy are also directors:

Rental income HEWA

20.

21.

EEBIE(E

REJERGEAMBMREMS - LHEEHAR
BREECEHH -

R20114E9A30H  ARERFA 2 HEEBER
115,679,000 7£(2011 43 A 31 A : 86,238,000
BIT) AAREEARET  ERHEERS
71,146,000 70(2011 43 A 31 H : 71,443,000757T)
BRRAELFIEEE - ARREET R AT
A o BRI ERERER T 44,533,000 78 (2011 £ 3 A
310 : 14,795,000/ 0) < IEEE RELHIEER
B o RIERT AR ER S

BEALRE BERZ

(a) EZE201059A30BILAEARN A&ME
WEHEEATRE ETRUEWAERA
[BEAL I ZAT(AEEHRLZ L HREE
BABEERAEZREAMRETZETHE
FriZ 2 Z58)HE U A 168,000 8 T (B E
2011 9A30REAEA « &) - EREKK
thA—EESEREHARA - REAMREZT
A—ERERERERARAT —BREERE o

(b) RER AKEEXEEXZ2EMNEAAF
ETNTRS  BEERRERE AL
REES

Six months ended

30 September

BZE9H30RHLAEA
2011 2010
HK$°000 HK$°000
FET TET
1,241 1,034
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Notes to the Condensed Consolidated Financial Statements (continuea)

IGLEERSE S ELETE )

For the six months ended 30 September 2011

#HZ20114F 953051185

21. RELATED PARTY TRANSACTIONS/CONNECTED TRANSACTIONS
(Cont’d)
() In January 2010, the Company entered into a consultancy

(d)

agreement with Mr. Koon Wing Yee for consultancy services
provided by Mr. Koon Wing Yee to the Group for a fee of
HK$498,000 per annum which shall be payable in arrears by
twelve monthly instalments of HK$41,500 each. The consultancy
agreement is for a period of one year commencing on 15 January
2010 but may be terminated by either party at any time by one
month’s notice. Mr. Koon Wing Yee is the spouse of Ms. Lui Yuk
Chu. Consultancy fee paid and payable to Mr. Koon Wing Yee
during the six months ended 30 September 2010 amounted to
HK$249,000 (six months ended 30 September 2011: nil). In January
2011, the Company entered into an employment agreement with
Mr. Koon Wing Yee to act as general manager of the Company
for a salary of HK$50,000 per month. The remuneration of Mr.
Koon Wing Yee since his employment as general manager of
the Company with effect from 21 February 2011 was included in

“compensation of key management personnel” in (d) below.

Compensation of key management personnel

The remuneration of directors and other members of key

management during the period was as follows:

RHERER
e M EMERN
RN B SR

Short-term employee benefits
Salaries and other benefits

Contributions to retirement benefit schemes

21.

HEALRS BHERS(E)

(c)

(d)

R2010F1 8 AAREE K&K EEF L
—BERNRE  BEXxkEEERMERRET
AEE - SFWHME 498,000/ © 1R
A41,500/8 7T H + Z 85 - R
H2010F1 A15B s AH—F AF
REREA—FHRTEABAMEL B
KELEREEURZ T ZRME - REZE2010
F9A30R L7 8 A B X 249,000 7T
(HZ=2011F9A30RIEAMEA : &) R
20111 A RNARIEEKEEELER
%  LAA$£50,000 8 LEMA R ARRR A
EIE - AEKELEA2011F2A21A
RARRARELE 2 MeE BEENT (d)B
ZIEZEBABZHMIA -

TEEBEASZHH

EERHEMETZERKERNPAZH W
T

Six months ended

30 September

BZ9H30HLAMEA
2011 2010
HK$’000 HK$°000
FET T
3,069 3,415
76 78
3,145 3,493

The remuneration of directors and key executives are determined
by the remuneration committee and executive directors,
respectively, having regard to the performance of individuals and

market trends.

EERIRTHABZMEDRIBFME S
SRATESRRBENALZRR RTS8
BMEE
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Notes to the Condensed Consolidated Financial Statements (continueq)

GRS R EL AT )

For the six months ended 30 September 2011

#Z20114#9430H1~18A
22. CAPITAL COMMITMENTS 22, BARRE
30 September 31 March
9H30H 3A31H
2011 2011
HK$°000 HK$’000
FET FET
Remaining consideration payable to the seller of BB R RD EE B A
61,775,205 EE Shares under the Conditional F61,775,205 1% 5k & & % %
Share Purchase Agreement NERZHTEMNRE
(see notes 13 and 23) (BHF13%23) 9,267 =
23. SIGNIFICANT EVENT AND EVENTS AFTER THE END OF THE 23. EAZERAPHEAZSE

INTERIM PERIOD

On 12 September 2011, Goodco Development Limited, a wholly-owned
subsidiary of the Company, entered into an agreement (the “Conditional
Share Purchase Agreement”) with an independent third party for
acquiring 61,775,205 shares in the share capital of Easyknit Enterprises
(“EE Shares”) for an aggregate consideration of HK$18,533,000, or
HK$0.30 per EE Share (the “Acquisition”). The 61,775,205 EE Shares
represented approximately 11.22% of the issued share capital of
Easyknit Enterprises as at the date of the Conditional Share Purchase
Agreement. The Acquisition was approved at the special general
meeting of the Company held on 19 October 2011, and completion of
the Acquisition took place on the same day when all the conditions
precedent to the Conditional Share Purchase Agreement have been
fulfilled. Immediately following completion of the Acquisition, the Group
owned in aggregate 246,942,192 EE Shares, representing approximately
44.84% of the issued share capital of Easyknit Enterprises.

Pursuant to the Hong Kong Code on Takeovers and Mergers, the Group
was required to make a mandatory conditional offer to acquire all the
issued EE Shares not already owned or agreed to be owned by the
Group (the “Offer”). The offer price for the Offer is HK$0.30 per offer
share. The Offer was closed on 11 November 2011. Immediately after
the close of the Offer, the Group owned in aggregate 445,450,671 EE
Shares, representing approximately 80.89% of the issued share capital
of Easyknit Enterprises. At the date these condensed consolidated
financial statements were authorised for issuance, the Group is taking
appropriate steps to restore the minimum public float of the issued

share capital of Easyknit Enterprises as required under the Listing Rules.

R2011F9H12B - ARG —HAE2ENB A A
ERERERARNE—BRBUE=FH U RE
(BRERNBEERZ KB KEEERAS 2
61,775,205 RIR D (kBB ERM]) - BREA
18,533,0007% 7t * 3k & &Rk & & % & 19 0.307%
(W] - REKRERNEEHBHET L ZA
61,775,205 Rk R EBEERN AKBEXEETR
A#111.22% - WEB R 2011 F10 A19BET2
ANEREFRIAEG BB - AREBITMEE K
RO E ek 2 ER G - WEBERRB T
LR TR - AEERA & £246,942,192 %
KEEERG  AKEEEDBITIRAL44.84% ©

BEBEBDAIMEREHTR AEBERL®
HEEGGEZNREMEASEREARARE
REZEBRAXBEEEROGIEN]D - ZHKRM
ZEHNEAEERO030ET  ZHER2011F 11
A1 BEL ZRENHER  A5EREAH
445,450,671 IRk R EERD - ARKEEEEET
PR AS4980.89% o WA FRAR & B 5 R iR AR B I
2B AEERFRE ETHARNZ EXRIEE 5
B MEKBEEEBIIRAZEEREARER

o

fln
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Notes to the Condensed Consolidated Financial Statements (continuea)
IGEEE SR AT )

For the six months ended 30 September 2011
#Z20114#9H30H1~18A

23. SIGNIFICANT EVENT AND EVENTS AFTER THE END OF THE 23. BEAZERATHERSIEE)
INTERIM PERIOD (Cont’d)

Details of the above are set out in the following announcements, circular A EFBEEHIRATAM  BEREXHER :

and document:

— Joint announcements made together with Easyknit Enterprises —  R201149AH12H -20114F108 198 -
dated 12 September 2011, 19 October 2011, 25 October 2011 and 201110 A25H %2011 611 A 11 B &k
11 November 2011 e 31 Pl e YN

—  Announcement dated 19 October 2011 —  R2011F10 A19B 2D

—  Circular dated 30 September 2011 —  R2011F9H30HZENK

— Composite offer document issued together with Easyknit — R2011F10A21 BEERXEEETBZEE
Enterprises dated 21 October 2011 E3opets

The directors of the Company are in the process of assessing the ARRESRIENHBEEINKEEZRD 2T

financial impact of acquisition of the additional EE Shares. -7
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