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Management Discussion and Analysis

BEREFNWR DM

The board of directors (the “Board”) of Easyknit
International Holdings Limited (the “Company”) is
pleased to announce the results of the Company
and its subsidiaries (collectively the “Group”) for
the six months ended 30 September 2015 (the
“Period”). These interim results have been reviewed
by the Company’s audit committee.

INTERIM RESULTS

For the Period, the Group’s turnover from
continuing operations was HK$356,307,000
representing 103.5% increase as compared to
the corresponding period in 2014 (the “2014
Period”) of HK$175,074,000; and the Group’s
unaudited consolidated profit from continuing and
discontinued operations was HK$243,115,000 (2014
Period: HK$7,213,000).

For the Period, the Group’s revenue from continuing
operations was mostly derived from the aggregate
of income generated from the disposal of properties
held for sale, properties rental income and interest
income from loan financing business.

For the Period, the increase of profit was mainly
attributable to the gain of HK$57,915,000 on
disposal of available-for-sale investments from
continuing operations and gain on changes in fair
value of investment properties of HK$37,763,000
from continuing operations (2014 Period: gain of
HK$1,233,000 from continuing operations and loss
of HK$103,833,000 from discontinued operations).

The basic earnings per share from continuing
and discontinued operations for the Period was
approximately HK$2.74 (2014 Period: basic earnings
per share of HK$0.64).

XEBBREBABR AR ([RAT])
Ex2 (B8] MARMEART
REWBAR (REIAEE])E
2015497308 [E/~ @ A ([4H
) 2%E - ANPHFEECDBHARA
LEZEZEGER-

iEE

RAHR AEBEREFELE
7% 8% 15 & % 58356,307,000/8 7T °
B2014F R H ([20148 @) =2
175,074,000/ 7T i1103.5% : i A
SEREFELERERIEER
RICEZER G )\ K 5243,115,00078
7T (201487 : 7,213,000/ 7T ) ©
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Management Discussion and Analysis (continued)
EBRENWERD N

INTERIM DIVIDEND FHIRR 2

The Board does not recommend the payment of an % 5 & 72 5% 5t A< B i R 2% A HA AL
interim dividend for the Period (2014 Period: nil). B (2014H3fE - &) o

BUSINESS REVIEW RIEE R

A. Continuing Operations A FEKEEK

During the Period, the Group was principally KA AEEXEREME

engaged in the property investments, property KE VERR BEFXRERE
development, loan financing and investment in FIRE -

securities.

(i) Property Investments () DEREZ

The Group has investment properties in
Hong Kong and Singapore.

Turnover of the Group’s property rental
for the Period was HK$28,660,000 (2014
Period: HK$27,345,000), an increase of
approximately HK$1,315,000 or 4.8% over
the 2014 Period. The Group’s investment
properties comprise residential, commercial
and industrial properties.

As at 30 September 2015, the Group’s
commercial and residential rental properties
in Hong Kong and Singapore were both
leased 100%. The industrial rental properties
in Hong Kong continued to maintain a high
occupancy rate of 90.7%. The property
management fee income was HK$477,000
(2014 Period: HK$241,000).

AREBNEL MRS
BEME-

RABE ANEB YA
g & ¥ %8 528,660,000
7T (201457 : 27,345,000
7T ) 0 Eh2014 53 R 1 A0 49
1,315,000/ 7T 514.8% ° 7~
SENKEMEREEE.

BMERTEME-

R2015F9H30H ' K&
BURBERFME ZE
¥*rEEHEYEEHED
100% - U R BB 2 THM
EMFEEBREFTSHEX
90.7% MEEEBRAE
477,000/ 7T (2014H3[E -
241,000 7T ) °

XEEREEABRIT 2015 FHRERS




Management Discussion and Analysis (continued)
EBRENWERD )

(i) Property Development (i) ¥ %=
A residential project, namely PAXTON, at URBBNLEKNFBEA3N

No. 311-313 Prince Edward Road West,
Kowloon, Hong Kong which offers about
49 units of 74,285 square feet gross floor
area has been formally launched with grand
opening in July 2014. For the Period, the
total revenue derived from the property sales
of PAXTON was HK$314,622,000.

The foundation works on the redevelopment
of Project 301 at the site of Nos. 301,
301A-C Prince Edward Road West,
Kowloon, Hong Kong shall be completed in
about February 2016; and it is expected to
be launched in the year 2017.

(iiij) Investment in Securities

The Group maintains a securities portfolio
with a strategy of diversification to reduce
effects of price fluctuations of any single
securities.

For the period ended 30 September 2015,
the Group held trading securities in the
amount of HK$31,230,000 as compared
to HK$325,435,000 as at 31 March 2015,
representing a 90.4% decrease. It was
derived from: (1) the disposal of trading
securities which had a cost or fair value
as at 31 March 2015 of HK$224,358,000;
and (2) deemed disposal of subsidiaries
of HK$132,373,000; and (3) purchase of
trading securities of HK$24,036,000 during
the Period; and (4) net increase in market
value in the amount of HK$38,490,000 of the
trading securities.
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Management Discussion and Analysis (continued)
EBRENWERD )

From continuing operations, the
Group recognised (1) gain on fair value
changes of trading securities for the
Period of HK$26,994,000 (2014 Period:
HK$40,357,000); (2) gain of HK$732,000
(2014 Period: nil) on fair value changes
of financial assets designated at fair
value through profit or loss; and (3)
gain of HK$57,915,000 (2014 Period:
nil) on disposal of available-for-sale
investments. This segment recorded a
profit of HK$87,644,000 (2014 Period:
HK$45,905,000).

B. Discontinued operations

Garment Sourcing and Export Businesses

With effect from 12 June 2015, the financial
results of this business segment was classified
as the discontinued operation because Easyknit
Enterprises Holdings Limited (“EE”) was
changed from a subsidiary to an associate of
the Company due to the deemed disposal of
Group’s interests from 40.96% to 34.41% in
EE. The deemed disposal of interests is caused
by the issuing of a convertible note by EE to an
independent third party.

During the Period, the turnover of this business
segment contributed to the Group amounted to
HK$11,409,000 (2014 Period: HK$119,532,000)
and recorded the loss of HK$1,805,000
(2014 Period: gain of HK$1,293,000) from the
discontinued operation.

FELER XEEEM
WA AHEEBEESF A F
18 % B i 71 /526,994,000/%5
7C (2014H§ [ : 40,357,000
BI) () AFEE A
BEazemEEZ A TFE
BB UKz A£732,0008 T
(2014HFE - %) - X2 (3)7]
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57,915,000/% t (201453
B |) c Ao E s
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HAfH : 45,905,000/ 7T ) °
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Management Discussion and Analysis (continued)
EBRENWERD )

FINANCIAL REVIEW
Liquidity and Financial Resources

The Group financed its operation through internally
generated cash flow and bank borrowings. As at
30 September 2015, the Group’s bank borrowings
amounted to HK$1,009,040,000 (31 March 2015:
HK$1,537,826,000). The gearing ratio of the Group,
calculated as a ratio of total borrowings to total
equity, for the Period was 0.32 (31 March 2015:
0.39).

As at 30 September 2015, the Group has net
current assets of HK$1,191,268,000 (31 March
2015: HK$1,587,915,000). Current ratio as at 30
September 2015 was 5.4 (31 March 2015: 2.5).
The bank balances and cash as at 30 September
2015 was HK$58,816,000 (31 March 2015:
HK$378,520,000).

Capital Structure

During the Period, there was no change to the share
capital of the Company. As at 30 September 2015,
the total number of issued ordinary shares of the
Company was 79,420,403 shares.

Charge on Group Assets

As at 30 September 2015, bank loans amounting
to HK$1,009,040,000 (31 March 2015:
HK$1,537,826,000) were secured by investment
properties, properties held for development
for sale; and deposit and prepayment for a life
insurance policy of the Group having a net book
value of HK$2,326,810,000 (31 March 2015:
HK$3,229,175,000).

Bt %5 [0 B8
RBEESRUMBER

AEEvEEFBRABEENR
EmAIRITEEREE S -1R2015
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BB hBREEZB D) R0.32
(201543 A31H :0.39) °
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Management Discussion and Analysis (continued)
EBRENWERD )

Exposure on Foreign Exchange Fluctuations HME R B 2 = B

REE 2 WA BT B LS T &
WL AT RAHRE AEEIEA
R EF e A E RRE - Bt e
mERIMeM T AES AR -E
EREET R R E 2 BB IR

Most of the Group’s revenues and payments are in
Hong Kong dollars and Singapore dollars. During
the Period, the Group did not have significant
exposure to the fluctuation in exchange rates and
thus, no financial instrument for hedging purposes
was employed. The directors considered the risk of
exposure to the currency fluctuation to be minimal.

EXRBREBEREE

Material Acquisitions and Disposals

RAKEEREZEEER L A2 #am

Interest in Easyknit Enterprises Holdings Limited

() IR ERKE T

(i) Deemed Disposal of Interests in EE

Upon the completion of issuing a convertible
note in a principal amount of HK$86,000,000
to an independent party by EE on 12 June
2015, the Group’s effective interest in EE,
assuming the full conversion of convertible note
by convertible noteholders, was diluted from
approximately 40.96% to 34.41%. Therefore,
it was treated as a deemed disposal of the
interests in EE by the Group, and EE became an
associate of the Company.

(i) Subscription of Rights Shares of EE

During the Period, the Group has undertaken
to EE and the underwriter on the subscription
of the rights shares of EE for a total of
435,553,040 rights shares which were allotted
and taken up in full on 3 November 2015, the
subscription cost amounted to approximately
HK$209,065,500.

The Group did not apply any excess rights
shares in the above rights issue.

XE B ERN2015F6 A12H 5T

217 — Rk AN £ € %886,000,000/%
75% BT REATREE
BEAZTHLKRE NEBRK
EEFXCEBREZAKL40.96%
BEEE34.41% o H I - FHREAR
SEHERKEEZEZER K
XKEBEERARA ZHE R
ﬂo

(i) #HEKEE R PR

RABE AEEERKEE
XN HEEmABRRBRRESE
2 R AR D - AR B R2015F
11 H3H BB K 28Uk g6
435,553,040/ A% i 19 - FREEAK
A #49 5209,065,5005% 7T °

R Bt N B AR
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Management Discussion and Analysis (continued)

EEBEBNWED N &)

As at the date of this report, the Company, through
its wholly-owned subsidiaries, Landmark Profits
Limited and Goodco Development Limited, is
interested in 457,330,692 shares of EE, representing
approximately 40.96% of the issued share capital of
EE.

Disposal of Properties Group

On 6 August 2015, EE and Easyknit Properties
Holdings Limited, a wholly-owned subsidiary of the
Company, entered into 4 sets of sale and purchase
agreements in relation to the purchase of all the
issued shares and sale loan of the properties group
at a total consideration of HK$240 million. The
disposal has been completed on 11 November
2015. The properties group has 11 properties
comprises 6 residential units (3 units in Hong Kong
and 3 units in Singapore) and 5 industrial units.

Save as disclosed above, the Group had no
material acquisitions or disposals of subsidiaries or
associated companies during the Period.

Contingent Liabilities

The Group did not have significant contingent
liabilities as at 30 September 2015 (31 March 2015:
nil).

Capital Expenditures

During the Period, the Group has spent
HK$2,375,000 on the acquisitions of property, plant
and equipment (2014 Period: HK$382,000); and
spent HK$119,000 on the additions of investment
properties (2014 Period: HK$293,211,000).

NASRE B ARREREEEW
B X &lLandmark Profits Limited %
TR ER AR A F)1457,330,692%
XEBEROTHEEED  HERX
EEFEDBHITIRAL40.96% ©
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&) & & M8 A F]Easyknit Properties
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Management Discussion and Analysis (continued)
EBRENWERD N

Capital Commitments

As at 30 September 2015, the Group has capital
commitments of HK$7,025,000 (31 March 2015:
HK$8,669,000).

Changes in Fair Value of Investment Properties

As at 30 September 2015, the gain of
HK$37,763,000 arising on changes of fair value of
investment properties (2014 Period: HK$1,233,000
from continuing operations).

Finances Costs

Finance costs from continuing operations was
HK$12,969,000, decreased by HK$8,136,000 or
38.6% for the Period from HK$21,105,000 in the
2014 Period which was mainly due to the decreases
in bank loans.

PROSPECTS

Recent economic data in the United States (“US”)
has been sending mixed signals and causing
uncertainty about the US recovery as well as
speculation about the timing of interest rate hike.
In Asia, the economic outlook remains generally
favourable, although Mainland China experienced
the slowest growth in recent years, which is
expected to cloud the region’s economic outlook.
As Hong Kong’s economic performance hinges
on global economic and financial conditions,
these uncertain factors may affect property market
sentiment in the months ahead. However, we expect
the market to remain buoyant with more projects
coming onto the market at competitive pricing levels
and strong end user demand driving sales.

BERARE

R20159F9 A30H @ A& B 2 & A%
¥& &7,025,000/% 7T (201543 A 31
A : 8,669,000/ 7T ) ©
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Management Discussion and Analysis (continued)
EBRENWERD N2

The Group will continue to closely monitor market
changes and proactively refine its sales and pricing
strategies of PAXTON according to the market
conditions. It will adopt specific measures to
speed up the sales of inventory and cash inflows.
Meanwhile, it will accelerate the development pace
and strive to swiftly destock saleable resources in
order to enhance its competitiveness in the market.

In addition, the Group will continue to adhere to its
principle of steady development and endeavor to
improve the development of existing projects so as
to increase the asset turnover rate. Meanwhile, the
Group strives to improve the debt structure, adjust
the projects’ management system in respect of
management models and construction cost in order
to enhance the profitability of the Group.

REVIEW OF INTERIM RESULTS

The interim results of the Group for the Period have
not been audited, but have been reviewed by the
audit committee of the Company.

By Order of the Board

Easyknit International Holdings Limited
Kwong Jimmy Cheung Tim

President and Chief Executive Officer

Hong Kong, 26 November 2015
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Disclosure of Interests
EREE

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 September 2015, the interests or short
positions of the Directors and chief executives
of the Company in the shares, underlying shares
and debentures of the Company or any of its
associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance
(“SFO”)) which were notified to the Company and
The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests or short
positions which they were taken or deemed to
have under such provisions of the SFO), or which
were recorded in the register required to be kept
by the Company under Section 352 of the SFO, or
which were required, pursuant to the Model Code
for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) as set out in Appendix
10 to the Rules Governing the Listing of Securities
(the “Listing Rules”) on the Stock Exchange, to be
notified to the Company and the Stock Exchange,
were as follows:

(a) Interests in the Company (long position)

MR2015F9H30H AR A EE K *
TITHA B R AR 7)o H o] AR B
FE(TERBHFNMBPEKR (8
FRBEFRM ) EXVEL) &Y B 17 -
HERD REEZETHEEREE S
NERE GBI EXVENET R E8D 387A
HNEARARBINBEABRERIMAR
NA (B )OERIORE (B
ERERBEESNMNBPERI 2ZE
BEX BRI EABER 2 EZIOR
2) K R AR A iRESMEE
&P ZE35215 7817 & 2 B ao it WAV #E
WIORE  HIRIBEE R FTRE S E TR
Bl ([ EmBRA ) K Ex10TE 2 £Th
BOTAEFETESR HWIZEST
B ([BESFR ) Bie ARRQ 7 M
RETH SR B IT

(@) REQF 2 (FR)

Aggregate
Number of number of Approximate
ordinary ordinary  percentage
shares held  shares held of interest
Name of Director Capacity FEEER #HEEER ERZZED
EEEB 54 ROHE R EH Aok
Ms. Lui Yuk Chu Beneficiary of a trust 29,179,480 46,609,144 58.69%
EEHLTL (note j)
EEXmA (Hiti)
Interest of controlled 17,429,664
corporation (note ij)
REHEE 2
(Hiztii)
Ms. Koon Ho Yan Candy Beneficiary of a trust 29,179,480 29,179,480 36.74%

BEAMZL

(note iii)

EERBA (B#ii)

XEBEREERRAT 2015 PHREARE
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Disclosure of Interests (continued)
EDHE &)

Notes:

(@)

29,179,480 shares are registered in the name of and beneficially
owned by Magical Profits Limited, which is wholly-owned by
Accumulate More Profits Limited which in turn is wholly-owned
by The Winterbotham Trust Company Limited (“Winterbotham
Trust”) as the new trustee of The Magical 2000 Trust (the
beneficiaries of which included Ms. Lui Yuk Chu and her family

members other than her spouse).

BT

29,179,480 % 17 LAMagical Profits
LimitedZ B & EFRMBEAERER &2
7] 75 B3 Accumulate More Profits Limited
& %4 > MAccumulate More Profits
Limited 8l 5 {E & The Magical 2000 Trust
(EZZANBEEIHRL L RBRERBN
N RIERK B ) 2 #ia st AR FFIERR(ERE

BRAT (NEFERER]) 2EHE -

(i) 17,429,664 8% 1) AL ¥ BR A B E &
B RATIHRBERERLZ L2 EEE -

(i) 17,429,664 shares are beneficially owned by Sea Rejoice
Limited which is wholly-owned by Ms. Lui Yuk Chu.

BEAMEZE (BEEURLEITHNLREERAR
AZE %) A H{EAThe Magical 2000 Trust

(i)  Ms. Koon Ho Yan Candy, the daughter of Ms. Lui Yuk Chu and (iii)
a director of the Company, is deemed to be interested in the

shares by virtue of her capacity as one of the beneficiaries of WAL= 250 HRARROPHESR
The Magical 2000 Trust. K2 o

(b) RAEEEZE 2R (FR)

(b) Interests in associated corporations (long

positions)
Easyknit Enterprises Holdings Limited KREEXEFERLT
Number of  Number of Approximate
ordinary  underlying percentage
shares held shares held of interest
Name of Director Capacity BELER BENEEB Total Rz 2N
B4R 514 RO EE gk ¢! wt BAk
Ms. Lui Yuk Chu Beneficiary of a trust 217,776,631 101,176,470 318,953,001 43.45%
FERRT (note iv)
EEXmA (Mitiv)
Ms. Koon Ho Yan Candy Beneficiary of a trust 217,776,531 101,176,470 318,953,001 43.45%
BAMAL (note v)
EEXmA (Hitv)
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Disclosure of Interests (continued)
EDHE &)

Notes:

(iv)

(v)

In the 217,776,531 shares, 44,547,384 shares and 173,229,147
shares are registered in the name of and beneficially owned by
Landmark Profits Limited and Goodco Development Limited
respectively, both are the wholly-owned subsidiaries of the
Company. Goodco Development Limited was also interested
in 101,176,470 underlying shares (subject to adjustment) to
be issued upon the full conversion of the convertible note.
Sea Rejoice Limited is interested in approximately 21.95%
of the issued share capital of the Company and it is wholly-
owned by Ms. Lui Yuk Chu. Magical Profits Limited is interested
in approximately 36.74% of the issued share capital of the
Company and it is wholly-owned by Accumulate More Profits
Limited which in turn is wholly-owned by Winterbotham Trust as
the trustee of The Magical 2000 Trust (the beneficiaries of which
included Ms. Lui Yuk Chu and her family members other than
her spouse).

Ms. Koon Ho Yan Candy, the daughter of Ms. Lui Yuk Chu and
a director of the Company, is deemed to be interested in the
shares by virtue of her capacity as one of the beneficiaries of
The Magical 2000 Trust.

BT

(iv)

v)

230,451,381 4% i {5 & » 47,140,104
% 3% 15 5. 183,311,2770% B& 15 5 Bl A
Landmark Profits Limited % (%% E A
RARZEEECYAEERES %
ERRARRAZEENBRAR ER
BREBR AR IR RRERERH
H 1 F] T 81T 231,152,647 % 18 BE AR
H(AITHREBE)AHEBEER - ZLFER
REIRARB 2B ETRATREALN
21.95% 2 mMmAMRE EARL L2 ERE
& ° Magical Profits Limited R AN A &IE
BITIRA P HE B #136.74% 2 #E 7 H B
Accumulate More Profits Limited 2 & #
A ' MAccumulate More Profits Limited
BllYEAThe Magical 2000 Trust ( 5%
ANBIEE TR T RRERBLAINZ Kk
RE)ZERANREERETEEHES

BEAMZ L (EFRL LA RHRALNT
F2) A ABEERThe Magical 2000 Trust
R#EAZ—F G WERRROTEE
o o
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Disclosure of Interests (continued)
EEWE o)

Save as disclosed above, as at 30 September
2015, none of the Directors or chief executives of
the Company had any interests or short positions
in the shares, underlying shares and debentures of
the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which
would have to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or short
positions which they were taken or deemed to have
under such provisions of the SFO), or which were
recorded in the register required to be kept by the
Company under Section 352 of the SFO, or which
were required to be notified to the Company and the
Stock Exchange pursuant to the Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

At no time during the six months ended 30
September 2015 was the Company or any of its
subsidiaries a party to any arrangements to enable
the directors of the Company to acquire benefits by
means of the acquisition of shares in, or debentures
of the Company or any other body corporate, and
none of the directors or any of their spouses or
children under the age of 18, was granted any right
to subscribe for the equity or debt securities of the
Company or other body corporate nor had exercised
any such right.

Bx _ESCPTHE R & S 70201559 H30
H ARAEFHEBITRASHE
AR B S EAERAEEEE (&R
B N EREIEBIEXVED) BIRR D ~ 48
AR REEEFFEEREBEESRK
HIE & B EEXVE 287 I 5585 B 78 41
FARNB MBI FINERIAR (B
EEEREEFNMBEGRI 2ZE
B B R SE AR D IOX
B) R EHRARRIREFNRE
& B 535216 BF B 2 Bt Ay
WmIOKE  HBRIBIZESTRIZB G AR
NAI NIRRT R IR R

EERBERONEEE 2 EF

KRR HEEAHNBERRRNER
201599 A 308 IF7~1E A A {a] i
MBI AL BUE AR RRES
AFEEE AR QRSN EMHEAMEAER
BB NIEEEMER AR E
BEENHRBHRISHIUA T 2 F L&
B PR AR AN F) s E A
FEANBERBZBRANKEEES kBT
PR ZERER -
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Disclosure of Interests (continued)

EEEE 2

SUBSTANTIAL SHAREHOLDERS’ INTERESTS FERRNKRHO RIBERKRMG 2
IN SHARES AND UNDERLYING SHARES o

As at 30 September 2015, the persons (other ##2015F9H30H @ R AR A%k
than the directors or the chief executives of the MMM TP HAIRIEZEF L EIK
Company) who had an interest or a short position in | EXVEE 52 K 5535 2B #Y 1§ XA [A)
the shares and underlying shares of the Company AR A TERLBEHNRAR ILES
which would fall to be disclosed to the Company N HI&E5§{I5336(5B1F & 2 =&t
under the provisions of Division 2 and 3 of Part XV KHEZSIABE Z AL (KARRES
of the SFO, or which were recorded in the register sKEZTHASKRIN AT
required to be kept by the Company under Section

336 of the SFO were as follows:

Number of

ordinary
shares held Approximate
(long position)  percentage of

BFEERR interest
Name of Shareholder Notes  Capacity R4 EE BR 2By
BREREHE Wi &/ (#&) B
Koon Wing Yee i Interest of spouse 46,609,144 58.69%
BEKE [
Sea Rejoice Limited i&ii Beneficial owner 17,429,664 21.95%
LFEERAT ExnEEA
Magical Profits Limited i&ii  Beneficial owner 29,179,480 36.74%
EnfEAA
Accumulate More Profits / Interest of controlled 29,179,480 36.74%
Limited __corporation
XEGNEE R
Winterbotham Trust i&iii Trustee 29,179,480 36.74%
B ERES fE7EA
Winterbotham Holdings fii Interest of controlled 29,179,480 36.74%
Limited corporatlon
THDEE 2 s
Markson International ili Interest of controlled 29,179,480 36.74%
Holdings Limited corporatlon
SV I v
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Disclosure of Interests (continued)

iR E e
Number of
ordinary
shares held Approximate
(long position) percentage of
FESER interest
Name of Shareholder Notes  Capacity ligngd= 22BN
BRREHE Wi 56 (FR=) B
Christopher Geoffrey ili Interest of controlled 29,179,480 36.74%
Douglas Hooper __corporation
REHER 2
lvan Geoffery Douglas fii Interest of controlled 29,179,480 36.74%
Hooper __corporation
REHNEEZ #w
Notes: ki

()  Out of 46,609,144 shares, 17,429,664 shares are beneficially owned ()  46,609,1440% % 15 & #917,429,664 8% J% 17 A1 4%

by Sea Rejoice Limited which is wholly-owned by Ms. Lui Yuk Chu, FERAREREE ZAAVARNRAE
a director of the Company. The remaining 29,179,480 shares are BERKRLZTE2EHE -84 T 1929,179,4800%
registered in the name of and beneficially owned by Magical Profits % 17 LAMagical Profits LimitedZ % 3% & ic &
Limited which is wholly-owned by Accumulate More Profits Limited MEZFZMA - A7 JyHEAccumulate More
which in turn is wholly-owned by Winterbotham Trust as the new Profits Limited%® & #E 4 * iMAccumulate More
trustee of The Magical 2000 Trust (the beneficiaries of which include Profits Limitedfll A §201456 A3H ©B{E &
Ms. Lui Yuk Chu and her family members other than her spouse) since The Magical 2000 Trust (HZm ABIEEE
3 June 2014. Ms. Koon Ho Yan Candy, the daughter of Ms. Lui Yuk KL T RBEEBBUINZ RIEKE ) 2555
Chu and a director of the Company, is deemed to be interested in the ARBEERETZERE -BAMXT (EX
29,179,480 shares by virtue of her capacity as one of the beneficiaries KREZLHNLZRFARFEZ)AAEEAThe
of The Magical 2000 Trust. Mr. Koon Wing Yee, being the spouse of Magical 2000 Trustzi A2 — 2 17 R A
Ms. Lui Yuk Chu, is deemed to be interested in the 46,609,144 shares 729,179,480 ik 10 R #E B 2 - B KT L 4
by virtue of the SFO. AEERL T 2EE  RIFE S RS GO

15 A 15246,609,1440% B% 17 Fh kB #E 25 o

(i)  Ms. Lui Yuk Chu, being a director of the Company, is also a director of (i) ARAFTEZTEETRLZ TN ALIER AT R
Sea Rejoice Limited and Magical Profits Limited. Magical Profits LimitedZ & % ©

@iy  Winterbotham Trust is the trustee of The Magical 2000 Trust (the (i) E4FIEFRIEFLAThe Magical 2000 Trust (H

beneficiaries of which include Ms. Lui Yuk Chu and her family XHEABREBEEARRERFEERBIAINZR
members other than her spouse). Winterbotham Trust is owned as to MR B) Z 125 A °> Winterbotham Holdings
75% by Winterbotham Holdings Limited (“Winterbotham Holdings”) Limited ([Winterbotham Holdings |) &
and 25% by Markson International Holdings Limited (“Markson”) Markson International Holdings Limited
respectively. Winterbotham Holdings is owned as to approximately (IMarkson ] ) B R ERETL D AIEBT5%
99.99% by Mr. Christopher Geoffrey Douglas Hooper. And Markson J25% 2 #E % o Christopher Geoffrey Douglas
is owned as to 60% by Mr. Christopher Geoffrey Douglas Hooper and Hooper4t & A Winterbotham Holdings#% &
40% by Mr. lvan Geoffrey Douglas Hooper respectively. #799.99% 7 ## z= © iff Christopher Geoffrey

Douglas Hooperst 4 K Ivan Geoffrey Douglas
Hooper?t & 7 Markson % B #E 560% [ 40% 2
Mg e
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Disclosure of Interests (continued)
EEEE @)

Save as disclosed above, as at 30 September 2015,
the Company had not been notified by any persons
(other than Directors or chief executives of the
Company) who had interests or short positions in
the shares and underlying shares of the Company
which would fall to be disclosed to the Company
under the provisions of Division 2 and 3 of Part XV
of the SFO, or which were required to be recorded in
the register kept by the Company under Section 336
of the SFO.

SHARE OPTION SCHEMES

On 5 July 2012, a new share option scheme (the
“Scheme”) was adopted and approved by the
shareholders of the Company for a period of 10
years commencing on the adoption date. Since
the adoption date, the Board, may at its discretion,
grant share options to any eligible person to
subscribe for the shares in the Company subject
to the terms and conditions as stipulated in the
Scheme. During the Period, no share option was
outstanding, granted, exercised, cancelled or lapsed
under the Scheme.

Br XX Fr#E B8 & S - 7A20155F9 H30
B -#BEER AL (KRRESHE
ZITHABRN) BHERNARHEAR
BIEFE S LB IERAIEXVERE2 R %
3P B2 NGSUARIAR BB E XS
AR BIRE H M EE 1562533615
ARBEZERMARARRRRG K
RGN 2 ESIKE

B IR HE T &

20127 A5H ' KR AR E B
st E—TEET AR &l ([ &5t
2])  FTHHRFEMEE®E10FE -8
RMHERE ESgn BB RENE
BERRBBEBAATROALETDER
7 MEZB X AT B EY G R K 48 Bl BT
PR o IRZANEARE - LR IB % 5T 2e S
R AT ERD 17F Wit
HE B R e
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Corporate Governance and Other Information

TRERAREMES

CORPORATE GOVERNANCE

The Company has applied the principles and
complied with all the code provisions of the
Corporate Governance Code as set out in Appendix
14 of the Rules Governing the Listing of Securities
during the Period, with the exception of the
following deviation.

Code Provision A.2.1

Chairman and chief executive officer should not
be performed by the same individual

The Company does not have separate appointments
for president and chief executive officer. Mr.
Kwong Jimmy Cheung Tim holds both positions.
The Board believes that vesting the roles of both
president and chief executive officer in the same
person enables the Group to have a stable and
consistent leadership. It also facilitates the planning
and execution of the Company’s strategy and is
hence, for the interests of the Company and its
shareholders.

COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code as
its own code of conduct in relation to directors’
securities transactions. All directors of the Company
have confirmed, following specific enquiry by
the Company, their compliance with the required
standard set out in the Model Code throughout the
Period.

EER

RAHRE  NAR—HETESF L™
HAMER142 (BEERTAD 2R
Rl K2 BT ST RIMEEST - HE T STt /Y <F
AERSCBR I -

FAME X EA2.11%

FEER{THAE TR — A IR IE

ARRAIARD B EREE R EITHAR
B BRALEBRFERRFNEE
HEFITREH EFER /L
REXEREFETRAERA ALK
SERERER -BNEE WHF
RAR BB BRE M HEITEES - 75
RN A N H R A g

ARRREFRMELETR] ERENRS
BRAESETESFR S 2B TTAl-
RARNFEL B EERIE  NARMR
BEFHER FENAHEA—EE
STIRZAEST RIPTAR TE < ZE Rl
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Corporate Governance and Other Information (continued)

TtEERREMER 2)

AUDIT COMMITTEE

The Audit Committee currently comprises three
independent non-executive directors, namely Mr.
Tsui Chun Kong (Committee Chairman), Mr. Jong
Koon Sang and Mr. Hon Tam Chun. The Audit
Committee has reviewed with management and
the Company’s auditor the accounting principles
and practices adopted by the Group and discussed
auditing, internal control and financial reporting
matters including a review of the unaudited interim
condensed consolidated financial statements for the
six months ended 30 September 2015.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s
listed securities during the Period.

BEREES

BREE SRR =B IFRTE
K DRIRGEEBSLE(ZEE
THE) CHEAELRERBERELE
ERLZESRHEEERARRZ
ZEMEBRNAEERN 2 5 ER
RER Wil imEZ - NEPESIE A B
BHEEEE  BIEEMEE2015F
9A308 I/ E A 2 R EAZF B
RRARE M mEK -

BE HERBEEALQFZLES
A &

MR AR TR EEANEAT
BERIEE - 1 o0 B A R
EE
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Condensed Consolidated Statement of Profit or Loss and Other Gomprehensive Income
FRAGREEaREME2ERER

For the six months ended 30 September 2015
B 2201549 H30H 1 18 A

Six months ended

30 September
B Z9A30R L AEA
2015 2014
NOTES HK$'000 HK$'000
Hist FET FEr
(Unaudited) (Unaudited

and restated)

(REER) (R@EZR

mE)
Continuing operations BEREER
Turnover BERE 3 356,307 175,074
Cost of goods sold and services rendered $HE RIR MRS A (210,011) (85,498)
Gross profit EF 146,296 89,576
Other income Hpdg A 2,650 5,847
Distribution and selling expenses SRR (36,875) (11,167)
Administrative expenses TERAZ (33,896) (16,225)
Gain arising on changes in BEWMEZ ATELZHE
fair value of investment properties 37,763 1,233
Gain on changes in fair value of HIEEEREZAFE
investments held for trading FE 26,994 40,357
Gain on changes in fair value of BRTEABR EREE
financial assets designated Z AT EEE K
as at fair value through profit or loss 732 -
Gain on disposal of available-for-sale HEHNERE 2 W
investments 57,915 -
Share of results of associates DR N RS 4 588,675 -
Finance costs BER AR (12,969) (21,105)
Profit before taxation B AT ) 777,285 88,516
Taxation charge BRBERY 5 (23,794) (5,218)
Profit for the period from continuing operations 78 B E &KL ¥4 7
AN HR i A 6 753,491 83,298
Discontinued operations CRIEBEEKE
Loss for the period from discontinued operations 78 8 24 [F &L ¥ 7% 2
AEEEE 21 (510,376) (76,085)
Profit for the period N HA R A 243,115 7,213
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Condensed Consolidated Statement of Profit or Loss and Other Gomprehensive Income (eontinedy
HHRSREEEREMEZERER )

For the six months ended 30 September 2015

2201599 530H 1F < 1A

Six months ended

30 September
B ZE9R30H LB A
2015 2014
HK$'000 HK$'000
FET FEr
(Unaudited) (Unaudited

and restated)

(REER) (R@EZR

mE)
Other comprehensive income (expense) Hth2EWA (BIX%)
Item that will not be reclassified subsequently to TSR EE B 7482 57,
profit or loss: EH -
Fair value gain on leasehold properties upon HEMEBERERE
transfer to investment properties ME2 A FERE 28,968 -
Items that may be reclassified subsequently to  FIREEEFH HEEE#
profit or loss: EH
Exchange difference arising on translation of BEGINEEY
foreign operations EHER (6,612) 3,458
Change in fair value of available-for-sale AELEREZ
investments REEE 31,861 14,423
Released on disposal of available-for-sale RS HTE
investments BERRR (57,915) -
Reclassification of translation reserve to RIE RSB A Bl
profit or loss upon deemed disposal of EFOBEBREL
subsidiaries BE 5 189 -
Reclassification of investment revaluation RIE AL ENE A R
reserve to profit or loss upon deemed EFOBEBRREL
disposal of subsidiaries BESHHER (2,469) -
Share of translation reserve of associates DAREEE DR B R (3,018) -
Share of investment revaluation reserve of DIEEERF 2
associates RESHEE (7,528) -
(45,492) 17,881
Other comprehensive (expense) income REARE 2 B At
for the period 2 (FZ) KA (16,524) 17,881
Total comprehensive income for the period AEEz 2ERALE 226,591 25,094
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Condensed Consolidated Statement of Profit or Loss and Other Gomprehensive Income (eontinedy

BHsEERREMEZEKER 2

For the six months ended 30 September 2015
220159 9530H 1F 1A A

Six months ended

30 September
HZ9H30H L AEA
2015 2014
NOTE HK$’000 HK$ 000
Hist FET FET
(Unaudited) (Unaudited
and restated)
(RBER) (REEZR
mE)
Profit (loss) for the period from continuing and AR EHFE R SR HEE
discontinued operations attributable to: ¥ AR (B8)
- owners of the Company —ARRARE 217,409 50,746
- non-controlling interests — IR R 25,706 (43,533)
243,115 7,213
Profit for the period from continuing operations AR EFEL L ER 2
attributable to: AEREF
- owners of the Company —ARRARE 753,491 83,298
- non-controlling interests —IEIE R - -
753,491 83,208
(Loss) profit for the period from discontinued DIEREERIEEEER 2
operations attributable to: AEAR (E18) & -
— owners of the Company —ARRIRRE (536,082) (32,552)
- non-controlling interests —IEIE R 25,706 (43,533)
(510,376) (76,085)
Total comprehensive income (expense) for the DMERBHEzEE
period attributable to: WA (FZ) 4888 -
— owners of the Company —ARNRIRRE 196,834 66,098
- non-controlling interests — IR 29,757 (41,004)
226,591 25,094
Basic earnings per share BREAREF 7
From continuing and discontinued operations RERBERDRIFEEER HK$2.745 T HK$0.64% 7T
From continuing operations REFELEED HK$9.497 7T HK$1.057%5 7T
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Condensed Consolidated Statement of Financial Position
B RR 4R & B AR 3R

At 830 September 2015
R2015F9H30H
30 September 31 March
9H30H 3A31H
2015 2015
NOTES HK$'000 HK$ 000
Wz FET FET
(Unaudited) (Audited)
(REBER) (EE%)
Non-current assets FEMEBEE
Property, plant and equipment M BER&E 9 4,708 36,220
Investment properties REME 10 1,925,331 2,756,494
Interests in associates i Rl/N] P ey 771,950 -
Available-for-sale investments A % "E 54,011 97,916
Loans receivable EWER 11 49,026 54,017
Deposits for acquisition of property, BEAVE BERIHIES
plant and equipment 5,129 4,249
Deposit and prepayments for ABSREZIZE REMK
a life insurance policy 9,949 9,901
2,820,104 2,958,797
Current assets TEEE
Properties held for development for sale FIELERRERME 12 90,340 604,918
Deposits and prepayments for acquisition of B A EHERR Y E ~
properties held for development for sale Ee RIERK - 84,848
Properties held for sale BEHEME 829,612 1,035,599
Investments held for trading HIEEEKRE 13 31,230 325,435
Financial assets designated BATEFAERZ
as at fair value through profit or loss TREE 120,732 -
Trade and other receivables B 5 R E A R YRR 14 30,871 93,771
Bills receivable W ER 15 - 869
Loans receivable FEUE 11 282,913 100,831
Convertible note ABRERE 16 19,083 -
Bank balances and cash RITEBR LIRS 58,816 378,520
1,463,597 2,624,791
Current liabilities mMENAE
Trade and other payables B 5N EMENFIE 17 68,469 104,494
Tax payable eI I8 44,579 29,615
Secured bank borrowings EHEARITEE 18 159,281 902,767
272,329 1,036,876
Net current assets B EEFRE 1,191,268 1,587,915
4,011,372 4,546,712
Capital and reserves AR R
Share capital B 19 7,942 7,942
Reserves B 3,152,375 2,964,272
Equity attributable to owners of the Company 72 A% R FE (1 % 3,160,317 2,972,214
Non-controlling interests JEIRRRRER - 922,585
3,160,317 3,894,799
Non-current liabilities FnBas
Secured bank borrowings FEMBITEE 18 849,759 635,059
Deferred tax liabilities EXERIEEE 20 1,296 16,854
851,055 651,913
4,011,372 4,546,712
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Condensed Consolidated Statement of Changes in Equity
HRFERREE X

For the six months ended 30 September 2015

A Z2015F9530H 175187
Attributable to owners of the Company
ARARRER
Investment Property Non-
Share Share Capital ~ Translation Special  Contributed  revaluation  revaluation Accumulated controlling
capital premium reserve reserve reserve surplus reserve reserve profits Sub-total interests Total
Ra  RGER  ARRE  EXBE  BHBRE  BARR REEMER NXEMBE BN Nt FERER ]
HK$ 000 HK$ 000 HKS 000 HK$000 HK$000 HK$ 000 HKS 000 HKS 000 HKS 000 HK$ 000 HK$000 HK$000
FEr FET TET AT ki ki AT AT A FEr FET FET
(ot g) (rote ) (note ¢)
(Hita) (Wip) (i)
At 1 April 2015 (audited) Ro015E4R1R (BEH) 7942 218330 196,565 1,468 9,800 200937 28,086 40,905 2,248,181 2912214 922,585 3,894,799
Exchange difference on tranlation of &)1 EE 7 EREE
foreign operations - - - (6,612) - - - - - (6,612 - (6,612)
Change in fair value of AEHEREATEES
avallable-for-sale investments - - - - - - 21810 - - 21810 4,051 31,861
Released on disposal of LETELERERRR
avallable-for-sale investments - - - - - - (657,915) - - (67,915 - (67,915
Reclassfication of transiaion resenve. & EHER A
to profit or oss upon ENSREARESER
deemed disposal of subsidiaries - - - 189 - - - - - 189 - 189
Reclassfication of investment revaluation £ B2 78
reserve to profit or loss upon ENARRAEHER
deemed disposal of subsidiaries ZBE - - - - - - (2469 - - (2,469 - (2469
Share of translation reserve of associates 7 (&€ A A1E # & - - - (3018) - - - - - (8018 - (3018)
Share of investment revaluation resene B E ATRAERER
of associates - - - - - - (7,528) - - (7,528 - (7,528
Fair value gain on leasehold properties 41 $BAZRENE
upon transfer to investment properties 2 AT ENE - - - - - - - 28968 - 28968 - 28968
Profit for the period THEER - - - - - - - - 217409 217409 25,706 23115
Total comprehensive (expense) income A2 (B3 ALE
for the period - - - (9441) - - (40,102) 28,968 217,409 196,834 29751 226,591
Proceeds received fom rights issue ~~~ RENBARER 2
ofastbsiday FiEzE - - - - - - - - 789 789 1918 19235
Deemed disposal of a subsidiary BELENBLA (W21
fote2)) - - - - - - - - - - (58 (11455
2015 final dividend paid (rote §) BR0sERBRE (Hi78) - - - - - - - - (7.942) (7.942) - (1942
- - - - - - - - B73) @) @R (6107
At 30 September 2015 (unaudited) ROO15F9F30R (REEH) 7982 218,330 196,565 (7973 9,800 220937 (12,016) 69873 2456859 3160317 - 3160317
At1 April 2014 (audited) ROOE4R1E (B%7) 7982 218,330 196,565 14,052 9,800 220987 10,134 40906 2009852 2728517 75748 3444265
Exchange difference on translation of ~ AEZIEHEEELZE
foreign operations - - - 1,304 - - - - - 1,304 2154 3458
Change In fair value of AHHEREATEED
avallable-for-sale investments - - - - - - 14,048 - - 14,048 375 14423
Proft oss) for the period THEER (B8) - - - - - - - - 50,746 50,746 (43533 7213
Total comprehensive income (expense) ~ REE2 AN
forthe period (H%)88 - - - 1304 - - 1 - S0 G608 @100y 25094
Conversion of convertible notes issued %A~ 2 AMELT
by a non-wholly owned subsidiary iz TARRE - - - - - - - - T8 AT9Te (179719 -
Deemed disposal of partalinterestin 5§ XEEH 2B ALE
asubsidiary withoutaloss of control ~~ HEA A S - - - - - - - - (5 (1557 181314 45757
2014 inal dividend paic frote §) BRUERBRE (Hi78) - - - - - - - - (794 (794 - 794
- - - - - - - - 36219 36219 1,59 37816
At 30 September 2014 (unaudited) ROOEIANR (FEEH) 7982 218,330 196,565 15,356 9,800 220937 24,182 40906 209817 2830834 676340 3507174
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Condensed Consolidated Statement of Changes in Equity (continued)
HASMEREETHR 2
For the six months ended 30 September 2015
A 2201599 H30A 17~ 18 A

Notes:

@

(b)

©

The capital reserve of the Group represents the credit arising from the

reduction of the share capital of the Company in October 2006.

The special reserve of the Group represents the difference between
the nominal value of the share capital issued by the Company and the
nominal value of the share capital and share premium of the companies
now forming the Group pursuant to the group reorganisation prior to the

listing of the Company’s shares in 1995.

The contributed surplus of the Group represents the credit arising from

the reduction of certain reserves of the Company in August 2004.

()

REE 2 B AR FEHRERFE2006510 A B ANHI
IRPTEE A 2 R o

FEEZFRIFERRADRE BITRAHEE
S35 B A8 AR SR ] (AR IR AN B A 1) FE19955F
tHRZEEEHE) B TR AR ZRARER
BimEz 8-

REE 2 BABRBARA DR M20045F8 4 Hl
WA TR ER-
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Condensed Consolidated Statement of Cash Flows
G ERERER

For the six months ended 30 September 2015
B 2201549 H30H 1 18 A

Six months ended

30 September
BZE9H30A L <EA
2015 2014
NOTE HK$’000 HK$’000
HriE FET FET
(Unaudited) (Unaudited)

(REFER) CREEZ)

Net cash from operating activities REKE RS 2R FE 263,410 118,602
Net cash used in investing activities ARRE 58 RE F5E
Proceeds received from disposal & AT SR A FTS R
of available-for-sale investments 78,160 -
Dividend received from AHEERE 2 BEWRARE
available-for-sale investments 900 464
Deemed disposal of subsidiaries RAEHENB AT 21 (447,163) -
Acquisition of financial assets Wi AP ET AER 2
designated as at fair value TRIEE
through profit or loss (120,000) -
Acquisition of available-for-sale KRB E
investments (26,406) -
Purchase of property, BAME  BE R&E
plant and equipment (2,375) (382)
Deposits paid for acquisition of property, IR 2 R = 2
plant and equipment Rz EMZe (880) (1,813)
Additions of investment properties REREME (119) (293,211)
Placement of bank deposits with original MigEB=EARE
maturity of more than three months RITFER - (12,821)
Other investing activities B &R 1,008 3,797
(516,875) (303,966)
Net cash used in financing activities ARmEEe cRe 558
Bank loans raised EBHITER 672,080 41,137
Proceeds received from rights issue DEELG NI RS 3L
of shares of a subsidiary Frig k18 192,395 -
Repayment of bank loans ERBRITER (908,123) (135,502)
Interest paid BARFLE (14,311) (23,975)
Dividend paid BERRE (7,942) (7,942)
Net proceeds from partial disposal of BHKREESZBHEE
subsidiaries without loss of control b8 A~ Bl PSRRI F R - 45,757
(65,901) (80,525)
Net decrease in cash and cash equivalents 3% R ZRH &M F5 (319,366) (265,889)
Effect of foreign exchange rate changes HNISTE Rt 2 o2 (338) 2,494
Cash and cash equivalents HyRe hERBES
at beginning of the period 378,520 601,139
Cash and cash equivalents at end of HREeRERBES
the period, represented by BERITAEEA MR &
bank balances and cash 58,816 337,744
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Notes 1o the Condensed Consolidated Financial Statements
AR AR S B A SRR M 5T

For the six months ended 30 September 2015
A 2201549 H30A 1 18 A

1.

BASIS OF PREPARATION

The condensed consolidated financial statements of Easyknit
International Holdings Limited (the “Company”) have been prepared
in accordance with Hong Kong Accounting Standard 34 “Interim
financial reporting” issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA”) as well as with the applicable
disclosure requirements of Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited.

As at 1 April 2014, the Group had 40.96% equity interest in the
issued share capital of Easyknit Enterprises Holdings Limited
(“Easyknit Enterprises”). Easyknit Enterprises and its subsidiaries
(“EE Group”) had been accounted for as subsidiaries of the Group
in the consolidated financial statements of the Group for the
year ended 31 March 2015 as the management of the Company
considered that the Group had control over EE Group. On 12 June
2015, Easyknit Enterprises completed an issue of convertible note
to an independent third party and this resulted in the Group’s
effective equity interest in EE Group, assuming the full conversion of
convertible notes by the convertible notes holder, being decreased
from 40.96% to 34.41%. Based on the assessment of facts and
circumstances, the directors of the Company considered that
the other shareholders has increased influence to the decision of
relevant activities of and voting power over Easyknit Enterprises,
and concluded that the Group lost its control over EE Group as from
12 June 2015. As such, EE Group became associates of the Group
with effect from 12 June 2015 and have since been accounted for
using the equity method of accounting. Accordingly, EE Group was
presented as discontinued operations in the interim condensed
consolidated financial statements of the Company for the six
months ended 30 September 2015.

The comparative figures for the six months ended 30 September
2014 in these condensed consolidated financial statements have
also been restated to present EE Group as discontinued operations.

RELEE

KEBBREEAR AR (KRR ZEH
RAMBRRDREFTEGAMAE ([
AR AE]) B2 BE G ERIF34
SR HMBHRE ] REEBAXZMER
RAEF ETRAMEI6E A 2 WEHREM
CTE

R2014F481H AEERFERETESE
BERAR([KEEEBEEHTRAZ
40.96 % ANigEm o K EEENMHNB A F
([XEBEEE]) R AEEEE2015F3 A
NBUEFEZHGRAVBRRLEEALTEEZ
WEAE AARREEERAEAEBES
KEEESE 2IFEH| - R2015F6 H12H + 5k
EEEEKBTTEREETFBYE =5
BYAEBPNKBEXEEZERRAE R
F40.96%8 0 34.41% * fRE& Al AR Z 5
BABERBN SRR EE - REEER
BRZE ARAEERAEEMBRRD &
MEKBEBEERBES RN AR E
o REEAEBED 8201556 A12H A E
KEBESEE ZEH - Fit - 52015F6512
AR KBEEEEBERATEBZBE NG R
B DA R AR R © It - AEL 2201579 3
308 1E758 A 2 AR R R B RR 4R & BT %5 TR
ROKERBELEBE2IADRIEEEER-

KA RER G B SRR AN 2 B E2014F9 A
30H E/NEA Z L BB F IS E 51 i 251K
EEEEEADRIEEEER-
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Notes to the Condensed Consolidated Financial Statements (continued)
GRS M BHRERME 2
For the six months ended 30 September 2015
A F20159F9530A 17~ 187

2.

Easyknit International Holdings Limited 2015 Interim Report

SIGNIFICANT ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for investment
properties and certain financial instruments, which are measured at
fair values, as appropriate.

The accounting policies and methods of computation used in the
condensed consolidated financial statements for the six months
ended 30 September 2015 are the same as those followed in the
preparation of the Group’s annual consolidated financial statements
for the year ended 31 March 2015.

In the current interim period, the Group has applied, for the first

time, the following new and revised HKAS(s), Hong Kong Financial

Reporting Standards (“HKFRSs”), amendments and interpretation

(“HK(IFRIC) — INT”) (herein after collectively referred to as “new

and revised HKFRSs” issued by the HKICPA that are relevant for

the preparation of the Group’s condensed consolidated financial

statements:

Amendments to HKFRS 19 Defined benefit plans: Employee
contributions

Annual improvements to
HKFRSs 2010 — 2012 cycle

Amendments to HKFRSs

Amendments to HKFRSs Annual improvements to

HKFRSs 2011 - 2013 cycle

The application of the other new and revised HKFRSs in the current
interim period has had no material effect on the amounts reported
and/or disclosures set out in these condensed consolidated
financial statements.

FTEEFEE

RGN BRRFRENERETERMT
BLARFERES (WER) - TIIREE LK
AEMRBE

H Z=2015F9AH30H LN A A 2 B4R & B
BHREAMRNZ S BOR RATE AR AE
B HEE E2015F3A318 L FE 2 2 F4
AU BHRERARAERR -

KARE AEBEREREESHMAE
Prig AR AN R B R S M IR B
ZATHIEREIERT 2 BB G FE
BB mEEA([FEMBHRELEN]) &
AIAkERE (58 (BRMBERERERZR
g)— 2B (REAFEREEIIZE
B BHREER]) -

BB EHER REBFIFE:
F195% (BFTAK) BEHER
BRI B %ER 20104 —20124F
(BRTA) BRESHS

s ER 2
FEEUE
BB REER 20114 —20134
(B3TA) BEHESHNS
R &R 2
FEEYE

AN HA IR A B A8 R R] < B AT
BELNHRAERGEEPBRRAE2HRZ
SRR/ ABBAEERTE-



Notes to the Condensed Consolidated Financial Statements (continuea)

BLE

g EL N ),

For the six months ended 30 September 2015
2201599 530H 1F 1A

3.

SEGMENT INFORMATION 3. oEEH
Information reported to the Group’s chief executive officer, being MERS @E&“*Bi‘%fﬁuﬂﬁﬁ'ﬁ St
the chief operating decision maker (the “CODM?”), for the purposes SECERTREEAZEREREE ([£
of resources allocation and assessment of segment performance BRERRE ) Z2ER DEFREDEE
focuses on types of goods delivered or services provided. This SRS EH M AEM s BEE B
is also the basis of organisation, whereby the management has BEERALRAMASEEERRRG 2 Z
chosen to organise the Group around differences in products and o
services.
The Group’s operating and reportable segments from continuing REERERELEEF 2 ICERZERDED
operations include (i) property investments, (ii) property BIEDERE  (\MEEE  (i)FHEE-
development, (jii) investment in securities, (iv) loan financing and (VVE R ELE R ()R EE R AR o IR AR
(v) garment sourcing and exporting. Upon deemed disposal of EE H REREERREEEER XEEHE
Group during the current interim period, EE Group was treated %@?ﬁﬁ']f’ﬁﬁﬂii‘«%ﬁﬁﬁlﬁﬁ KEEHE
as discontinued operations. EE Group’s operating and reportable EEZEERERDABIEOGDERE ()
segments include () property investments, (ii) property development, HER- (m)w%&ﬁ (iv) R 2 Y A RCIK K
(iii) investment in securities, (iv) garment sourcing and exporting VWERBME EXBEBEXEBDARNEEZ
and (v) loan financing. The Group’s CODM reviewed this segment W8 AR - BEE IR Bl 2 JP R B M
information of EE Group for the purpose of resources allocation and 5 AEBECCEERERREFRKREE
performance assessment when EE Group were still subsidiaries of E @Bz HHEFR -
the Group.
The following is an analysis of the Group’s revenue and results by CIEEREEE RERD BN AER 2 &
operating and reportable segment for the period under review: FEREENT
Six months ended 30 September 2015 B E2015F9A30H L <@ A
Continuing operations Discontinued operations
5 e BhLEEER
Garment
Property  Property  Investment Loan Property  Property  Investment Loan ~ sourcing and
investments  development insecurities  financing  Eliminations  Sub-total investments development insecuries  financing  exporting  Sub-total Total
RER
UERE  WERR  B5RE EREE £ Mt OHERE  MERR BARE EREE HOAX it 1]
MO HESOD  HKSOOD  HKSOOD  HKSOOD  KKSODD  KKSOMD  HKSOWO  HKSOWO  HKSUW HASOW  HKSTD RSO
Er T T4 B TET AL fEL FER FER TER T B T
(Unaudited) ~ (Unaudited) ~ (Unaudited) (Unaudited)  (Unaudited) (Unaudited)  (Unaudited) (Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(%E%H) (%E8K) (REBK) (REBR) (REER) (REBR) (REEM) (REEM) (REEM) (RESK) (RESK) (7E%4) (7EER)
Segment revenue ABE3E
Edendl ok B 462 - B - B 3204 - - A5 A9 14888 I
Inersegment pEESH 46 - - - 1) - - - - - - - -
206 314622 - 13025 (46) 366,307 3204 - - 45 11,409 14858 371,165
Seqment it 4554 06 Mee oM 1o - B WA %% (g &W B
Unalocated corporat income EARZDAMA 9 %5 i
Unalocated comporate expenses EARIATRR (43%8) (oo (29
Finance costs BEAL (12969) (1342 (431)
Share ofresuts of assocites ABEnEE 588675 - 56T
Loss on deemed disposal of BALENBATL
subsidaries 8 - ([B3016)  (553018)
Proft oss)before taxation Rt (58) 17,285 (610376) 2609
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Notes to the Condensed Consolidated Financial Statements (continueq)
GRS S E L ERE D)

For the six months ended 30 September 2015

A F20159F9530A 17~ 187
3. SEGMENT INFORMATION (Continued) 3. 2EERE)
Six months ended 30 September 2014 (Restated) HZE2014F9A30R L AR (LEH)
Continuing operations Discontinued operafions
RENERR BEHIERR
Gament
Propedty  Property  Investment Loan Property  Propery  Investment Loan  sourcing and
investments ~ development  insecures  fnancng  Efminaions  Sub-total  investments  development  insecuities  financing  exporting ~ Subtotal Tota
RER
WERE  MRER BRRE ENEE bt Mgt hERE  MERE BERE EMEE HOAR it 2
SO0 HKSO RSO0 HKSUD HKSOOD HKSORO MRS HKSOD HKSOMD MKSUMD HKSUD HKSODD MRS
Hr  fEr FE FEr TR TR TRt TR T TEr TR FEL TEn
(Unaudte) ~ (Unaudted)  (Unaudted)  (Unaudted)  (Uneudted)  (Unaudted)  (Unaudted)  (Unaudited)  (Unaudted)  (Unaudted)  (Uneudted)  (Unaudted) — (Unaudited)
(*8R) (RE8R) (RE8R) (REER) (REEW) (MW (REER) (REEW) (REER) (RESR) (RESR) (REE%) (7Esn)
Segment revenue AREER
Exerdl iR q% 118 S e S 8 - B f9ER 1R %0850
Iner-segment pEE 1254 9295 - - (054 - - - - - - - -
B 1R TN ) N1 /S X - TR T N Y I
Segment st Pl (TR T S Y - M@ ) - U SR 7377 N1
Unalocated corporat income AR RARA 28 3716 3984
Unallocated corporafe expenses AR AARE (3469 (3289) (6,754
Fiance osls BERE 1,105 RE) o
Proft oss) befoe taxation et (58) 88516 mie 1330
Segment result represents the result of each segment without DREENREIH2EE EPRENR
allocation of loss on deemed disposal of subsidiaries, share of BRELEWNB AR ZEHE  HhBE T
results of associates, finance costs, and unallocated corporate B BMERNARESBEZARIRARMAS -
income and expenses. This is the measure reported to the RAAMEZELERKEER 1ERERHE
CODM for the purposes of resource allocation and performance RRBTEZFE
assessment.
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Notes to the Condensed Consolidated Financial Statements (continued)
G E M BEHRERM T 2

For the six months ended 30 September 2015

A 2201599 H30A 1 7~ 187

3. SEGMENT INFORMATION (Continued) 3. DEBEH(E)

ITHEERAE

Segment assets and liabilities

BEEREROFBOMAER 2 BEERAE

The following is an analysis of the Group’s assets and liabilities by

operating and reportable segment: PUNNE

30 September 31 March
9H30H 3H31H
2015 2015
HK$’000 HK$°000
FETT FEIT
(Unaudited) (Audited)
(REEER) (f&&%)

Segment assets PHEE
Property investments MR E 1,932,036 2,845,316
Property development LIERLE 949,001 1,726,756
Investment in securities BHEE 205,973 423,356
Loan financing BER@E 334,633 155,727
Garment sourcing and exporting PRES K H Ak - 8,387
Total segment assets DEEEBE 3,421,643 5,159,542
Interests in associates BN B RE RS 771,950 -
Convertible note AR SRR 19,083 -
Bank balances and cash RITHEBRRS 58,816 378,520
Unallocated corporate assets EAMZ ARIEE 12,209 45,526
Consolidated assets TEBE 4,283,701 5,583,588

Segment liabilities PHEE
Property investments VR E 25,627 41,075
Property development VIR 40,181 52,354
Investment in securities BEKE 107 30
Loan financing BEXaa 1,495 130
Garment sourcing and exporting PR R O - 3,413
Total segment liabilities DB EBEE 67,410 97,002
Secured bank borrowings BEMBRITEE 1,009,040 1,537,826
Tax payable FERTREIE 44,579 29,615
Deferred tax liabilities RIEHIAE & 1,296 16,854
Unallocated corporate liabilities 3N T A/NCIN=K 1,059 7,492
Consolidated liabilities mAEaE 1,123,384 1,688,789

XEEREEABRLT 2015 FHRERS

33




Notes to the Condensed Consolidated Financial Statements (continueq)
GLEE R S EL N ERC D)

For the six months ended 30 September 2015

34

A Z2015F9H30A 17~ 18 A

3. SEGMENT INFORMATION (Continued) PEER (&)

Segment assets and liabilities (Continued) THEERAE (E)

For the purposes of monitoring segment performances and B BRI EIE Rt o 2B 2 B IR 9 Bl m

allocating resources between segments: B

- all assets are allocated to operating and reportable segments — BREEAREZR BORIRITESRK
other than interests in associates, unallocated bank balances RBe R ERREEREHRD EH
and cash, convertible note and assets used jointly by EERzEEIN FBEEESEZR
operating and reportable segments. KERE2WRHEL-

- all liabilities are allocated to operating and reportable — BREERRTEE EABIE - BELEH
segments other than secured bank borrowings, tax payable, HEBEREERERDBRARAEZE
deferred tax liabilities and liabilities for which operating and BN FTERABRETEEKERERS
reportable segments are jointly liable. Hho

4. INTERESTS IN ASSOCIATES/SHARE OF RESULTS OF BENRERDEBEQDEE

Easyknit International Holdings Limited 2015 Interim Report

ASSOCIATES
Continuing operations

As at 1 April 2014, the Group had 40.96% equity interest in the
issued share capital of Easyknit Enterprises. EE Group had been
accounted for as subsidiaries of the Group in the consolidated
financial statements of the Group for the year ended 31 March 2015
as the management of the Company considered that the Group
had control over EE Group. On 12 June 2015, Easyknit Enterprises
completed an issue of convertible note to an independent third
party and this resulted in the Group’s effective equity interest in
EE Group, assuming the full conversion of convertible notes by
the convertible notes holder, being decreased from 40.96% to
34.41%. Based on an assessment of facts and circumstances, the
directors of the Company considered that the other shareholders
has increased influence to the decision of relevant activities of and
voting power over Easyknit Enterprises, and concluded that the
Group lost its control over EE Group as from 12 June 2015. As
such, EE Group became associates of the Group with effect from
12 June 2015 and have since been accounted for using the equity
method of accounting. Accordingly, EE Group was presented as
discontinued operations in the interim condensed consolidated
financial statements of the Company for the six months ended
30 September 2015. The fair value of the equity interest retained
in EE Group on the date when control was lost amounting to
HK$193,821,000 is recognised as the deemed cost of interests in
associates. The excess of the Group’s share of the net fair value of
the associates’ identifiable assets and liabilities over the deemed
cost of the investment amounted to HK$607,179,000 and is
included in the share of results of associates.

201454810 REBE A KEETED
TTREZAR 2 40.96% I A% o AN R EIRER
ARASBBEXEEEER 2T KEE
BN AEBEHZ2015F3831H IEFE
AR EREEANEE KB AT -

R2015F6 A12H sk EE ¥ TR EITA IR
REETBIF-ELERRNEB N KE
EEEE 2 ERRAEZH40.96% L E
34.41% BREATBRBREERFEABRL S
HEAMBRRE - RESERERL 2T

ARAREERAEMRECEMEKEE
XEEEBREEE AR E N KT
AEED B201556 12 AR EKET X
EE 7 H| o Al 5201506 8128 £k FE
BXEEBEXALNEB 2BERNRI A I
AR AL KA R FE E20155F9 A
308 1E7<{E A B8 2 A BB AR B A5 SRk ok
EEELEERYAERIEELEER -NKLkE
THIEF  REBRKEEXEEBRAER A
F15193,821,000/% T #E iR A Bt & N &) #E 25
ZIEBERA  AREBOEHE QAR A HBE
ENEBEATEFEBHEEZR/RARAK
607,179,000/%8 7T X B BIEE DL B & A R 3



Notes to the Condensed Consolidated Financial Statements (continued)

GLERE E  EL A )

For the six months ended 30 September 2015
B 220159 H30H 1 ~ 1 A

5. TAXATION CHARGE 5. BEMAX
Six months ended
30 September
HZ9H30H IL<{EA
2015 2014
HK$’000 HK$°000
FET FEIT
(Unaudited) (Unaudited
and restated)
(REEZ) (REgEZK
KE5)
The charge (credit) comprises: X (GTA)BE:
Continuing operations BELSEER
Hong Kong Profits Tax for the period REAFEE B NIEH 22,554 5,119
Taxation arising in other jurisdictions ANERFER A fh B1E 2 B8
for the period 64 63
Under (over) provision in prior periods RTERT 2 (HB%E) B 2 (88)
22,620 5,094
Deferred taxation FERIA
Charge for the period (note 20) NEARRA X (K77#20) 1,174 124
Tax charge attributable to the Company and ZAN/NTDS @4y NG
its subsidiaries JE 15 IR B 2 23,794 5,218
Discontinued operations CRIEEEEK
Deferred taxation IERERLIE
Charge for the period NEFREIF - 899

Hong Kong Profits Tax is calculated at 16.5% (six months ended
30 September 2014: 16.5%) of the estimated assessable profit for
the period. Certain tax losses previously not recognised are utilised
during both periods.

Taxation arising in other jurisdictions is calculated at the rates
prevailing in the relevant jurisdictions.

EAFEH IR 2 B EREE R
LA16.5% (& 201449 A30H 1/~ 18 A -
16.5% )58 - B S BER 2 A THIEEE
B M & HpR s B o

Hith BLA 2 BRI AR RLA 2 BB K5

st
B o
B
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Notes to the Condensed Consolidated Financial Statements (continuea)

GEERSE E  EL A )

For the six months ended 30 September 2015
22015 9530H 1F 1A A

6. PROFIT FOR THE PERIOD 6. ZHARDER
Six months ended
30 September
HZ9H30R IL<{EA
2015 2014
HK$’000 HK$°000
FETT FEIT
(Unaudited) (Unaudited
and restated)
(REER) (REEEZR
KET)
From continuing operations REFESEER
Profit for the period has been arrived at after NEAEEF B (k)
(charging) crediting: FEAC
Depreciation of property, plant and equipment 1% HERREZFTE (417) (761)
Bank interest income |ATHEHA 564 267
Dividend income from listed investments KB EMRE ZBREWA 2,047 5,551
Net exchange loss [ 5 E R F 4) (1,888)
From discontinued operations RECKRIEREEETR
Loss for the period has been arrived at RNERFIESIEE ($0BR)
after (charging) crediting: FPAC

Depreciation of property, plant and equipment ~ #1% - BELKREZITE (29) (71)
Bank interest income RITF B UL A 632 3,717
Dividend income from listed investments A LETREZREWA 1 2,044
Net exchange gain (loss) [ 5 Uws (B18) F58 25 (64)

Easyknit International Holdings Limited 2015 Interim Report



Notes to the Condensed Consolidated Financial Statements (continueq)

ARSI BRERME 2
For the six months ended 30 September 2015
220159 530H 1F < 1A

7. BASIC EARNINGS PER SHARE

The calculation of the basic earnings per share attributable to

7. BREZXER

ARBRREN 2 BREARBRNTRBEAT

owners of the Company is based on the following data: BERETE:
Six months ended
30 September
HZ9A30R 1L AEA
2015 2014
HK$’000 HK$'000
FETT FHT
(Unaudited) (Unaudited)
(RBEZ) (REEEZ)
From continuing operations and RAFELCERTELE
discontinued operations K
Earnings for the purpose of calculating basic METEGRERZNME 2
earnings per share (profit for the period BF (KRB R
attributable to owners of the Company) EBREE ) 217,409 50,746
Six months ended
30 September
HZ9A30R 1L AEA
2015 2014
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
Number of shares BRoEE
Number of shares for the purpose of calculating  FtstE &A% E A ZEF
basic earnings per share inE2iRmHEE 79,420,403 79,420,403
Six months ended
30 September
HZ9A30R 1L ~EA
2015 2014
HK$’000 HK$’000
FETT FHT
(Unaudited) (Unaudited)
(REEER) (REEEZ)
From continuing operations REFESEER
Earnings for the purposes of basic earnings per FtETE XK BHEHEKLLEK 2
share from continuing operations BREREBF AT 753,491 83,298

The denominators used are the same as those detailed above for

basic earnings per share.

BREABNER 2D FHEIA L2
EB

XEEREEABRLT 2015 FHRERE
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Notes to the Condensed Consolidated Financial Statements (continueq)

GEERSE E  EL A )

For the six months ended 30 September 2015
220159 9530H 1F 1A A

7. BASIC EARNINGS PER SHARE (Continued) 7.

From discontinued operations

Basic loss per share for the discontinued operations is HK$6.75
per share (six months ended 30 September 2014: HK$0.41),
based on the loss for the period from discontinued operations
of HK$536,082,000 (six months ended 30 September 2014:
HK$32,552,000) and the denominators detailed above for basic
earnings per share.

No diluted earnings per share is presented as there is no potential
ordinary shares of the Company outstanding during both periods.

BREXER (&)
RESKRIEREXK

BRI EES 2 BRENEIB AE6.75
B (B 22014%F9A30H IE <@ B : &
0.417870) " W HIRBIREERIEEEER 2
7N B RS 85 48536,082,0005% 7T (& 22014459
A308 [E/5ME A 32,552,000/ 7T ) A E&F
iz GRERBFZ 5 -

A AR 23 B 1A R 18 B P 3 488 1 R 1T 2 0
EEBBRED  WT2NSREERR

8. DIVIDEND 8. RKRE
Six months ended
30 September
EZE9A30A LA<EA
2015 2014
HK$’000 HK$000
FET FET
(Unaudited) (Unaudited)
(RBEZ) (REEHERZ)
Dividend recognised as distribution REFAE ERIR 2%
during the period ZHIRE
Final dividend for the year ended 31 March HZE201543A31H L FE
2015 of HK$0.10 per share (six months 79,420,403[% B& 17 2 7 EA
ended 30 September 2014: HK$0.10 per % 8. A& 8%0.107 7T (&
share for the year ended 31 March 2014) on Z£2014F9H30H 1L/~ fE
79,420,408 shares, paid A EZ=2014%3 8318
LIEFEHR.10ET) -
B 7,942 7,942

The directors have determined that no dividend will be paid in
respect of both periods.

Easyknit International Holdings Limited 2015 Interim Report
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Notes to the Condensed Consolidated Financial Statements (continued)
G E M BEHRERME 2

For the six months ended 30 September 2015

A 2201599 H30A 17~ 18 A

9. PROPERTY, PLANT AND EQUIPMENT 9. YME -BEKRZRE

REZE2015F9A308 (L~ B - AEEEA
Y BB K R #82,375,0007%5 7T (& F=2014
%9 H30H 17N ME A : 382,000/ 7T) °

During the six months ended 30 September 2015, the
Group acquired property, plant and equipment amounting
to HK$2,375,000 (six months ended 30 September 2014:
HK$382,000).

REZE2015F9H308 (L~ B - R AL E
INERETEEHONBTRETERLIL R
Y1) 2 FR i 20O B DA X £ {B61,800,00078 T 82
IR {E32,832,000/8 L 2 AW E TR E
W) 2 - B B ) 2 & (7 1% 15 1128,968,000/8

During the six months ended 30 September 2015, the Group
transferred leasehold properties with a carrying value of
HK$32,832,000 to investment properties at a fair value of
HK$61,800,000 upon change in use of properties, evidenced by end
of owner-occupation as the Group entered into an operating lease

with an outsider, resulting in an increase in the property revaluation JLe
reserve of HK$28,968,000.
10. INVESTMENT PROPERTIES 10. REYE
Six months ended
30 September
HZE9H30A IEAEA
2015 2014
HK$’000 HK$'000
FETT FEIT
FAIR VALUE DFE
At 1 April (audited) P4R18 (E8E%) 2,756,494 2,520,390
Exchange realignment PE 3 & (6,314) 1,101
Additions NE 119 293,211
Transferred from property, plant and equipment HEAYE  BE NMEE 61,800 -
Transferred from properties held for sale B ELEME - 3,982
Transferred to properties under development HEBESRELNERRME
for sale - (76,334)
Increase (decrease) in fair value recognised REHERZ A TE
in profit or loss & CRd) 37,763 (102,600)
Deemed disposal of subsidiaries (note 21) RALEWRS AR
(Hiz#21) (924,531) -
At 30 September (unaudited) FOAB0E (REEHERZ) 1,925,331 2,639,750
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Notes to the Condensed Consolidated Financial Statements (continueq)
GLEE R S EL N ERC D)

For the six months ended 30 September 2015

A Z2015F9H30A 17~ 18 A

10. INVESTMENT PROPERTIES (Continued) 10. REWHE (&)
All of the Group’s leasehold interests in land held under operating AEBRAARCERNEE THRIAS 2 £
leases to earn rentals are measured using the fair value model and ST AR FEERXGTZE RIIER AR
are classified and accounted for as investment properties. The fair A E - AL E 201559 A30H k201543
values of the Group’s investment properties at 30 September 2015 AB1BZZEMEATETIR TR EE
and 31 March 2015 were arrived at on the basis of valuation carried RAEME B A EREEYELERMTRH
out as at these dates by the following independent firms of qualified ZEHHETHECEEET - ZSHED
professional property valuers not connected with the Group. The KB2ZRBYE TSR IERZZRAE
valuations were arrived at by reference to market evidence of RSz Bt E kYR C ERE
transaction prices for similar properties and by reference to net FWAZHSWAFEMET - RPEAR
rental income allowing for reversionary income potential using HRME ([FE]) 2ERPIEEMEZGE
the applicable market yields for the respective locations and INE BRI S HE R R E BN 2 TR ER ©
types of properties. The valuation of investment properties under R E 2201549 7530H KX2014F9A30H L+
development in the People’s Republic of China (the “PRC”) also NEALE EERESELEEEMERSE
takes into account the stage of completion of these properties at BEYE BEREEB2ODEAFTEIIBEAR
the end of the reporting period. The fair value of the properties NAEENHE REFABCSZREDE
disposed of, transferred to properties under development for sale 2SR ZBEE -
and transferred from property, plant and equipment during the six
months ended 30 September 2015 and 30 September 2014 was
determined at the dates of disposal and transfer by the directors
of the Company with reference to market evidence of transaction
prices for similar properties.
Location of Carrying
Name of valuer investment properties amount
HEMITERB REYEZFE BREE
HK$’000
FET
At 30 September 2015 (unaudited)
A2015F9A308 (AAFHEX)
Vigers Appraisal and Consulting Limited Hong Kong 1,795,600
EiE A B E TR AR A A B
DTZ Debenham Tie Leung (SEA) Pte Ltd Singapore 129,731
rbnig
At 31 March 2015 (audited)
R2015F38318 (K &%)
Vigers Appraisal and Consulting Limited Hong Kong 2,374,640
BB A E AT B B BR A A N
DTZ Debenham Tie Leung (SEA) Pte Ltd Singapore 136,044
N
Knight Frank Petty Limited PRC 245,810
HODAIEENIT AR AR AR

The gain arising on changes in fair value of investment properties
amounting to HK$37,763,000 has been recognised in profit or
loss during the six months ended 30 September 2015 (six months
ended 30 September 2014: loss of HK$102,600,000).
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Notes to the Condensed Consolidated Financial Statements (continued)
GLEEESSN R E S )

For the six months ended 30 September 2015

A 2201599 H30A 17~ 18 A

11. LOANS RECEIVABLE 11. ERERK
30 September 31 March
9A30H 3A31H
2015 2015
HK$’000 HK$’000
FET FHT
(Unaudited) (Audited)
(REER) (&%)
Unsecured amount E S ]
- guaranteed by outside parties and bearing —HINRATERRIE
interest at a fixed rate of 5% (31 March & F 2 E5%
2015: a fixed rate of 5%) per annum (2015F3A318
ElEBE 5% ) 2 FH=E
HE 5,600 16,240
- bearing interest at a fixed rate ranging from —REFE S ERINET%
3% to 7% (31 March 2015: a fixed rate (201543 A31H : ET B
ranging from 5% to 7%) per annum EHENE
%) ZEHNEAHE 94,380 118,830
Amount secured by shares and bearing interest AR Z/EIKIR 2 S
at a fixed rate of 17% per annum REE S $17%Z
FHEFE 187,189 -
Amount secured by a property and bearing DEERR 2B R
interest at a fixed rate of 5% per annum R [EE B 5%
FREE 5,690 5,690
Amount secured by properties and bearing IAMIEIER IR 2 @R
interest ranging from prime rate to prime rate RIEGREENEERER
less 2.8% (31 March 2015: prime rate) & R2.8%5T & (20155
3A31H  REEMNX) 39,080 14,088
331,939 154,848
Less: Amount due from borrowers repayable W BTRRRBEEZ
within one year shown under current assets —FRIEEEZ
FEMERASHE (282,913) (100,831)
Amount due from borrowers repayable after one FERNAIERBEE 2
year shown under non-current assets —FRBEEE Y
FEMERASHE 49,026 54,017

The management closely monitors the credit quality of loans

EEERETERRRERZEEERMIRR

2 BH KRB 2 FEYE 70331,939,000/8 7T
(201543 A31H : 154,848,000/ JT ) % 1+
BRI AERIFEEER - 1201549430
A 201563 A31H - RREEE 2 EWERK
BRAEYW A B EAEE LA RERS
BEHBEREEE R ESARE RIRE
[ ISR TER B I S 58 ] LAK[E o

receivable and considers loans receivable amounting to
HK$331,939,000 (31 March 2015: HK$154,848,000) that are
neither past due nor impaired to be of good credit quality based
on historical settlement records. As at 30 September 2015 and 31
March 2015, no loans receivable under current assets are past due
for which the Group has not provided for impairment loss as there
has not been a significant change in the credit quality and amounts
are still considered recoverable based on historical experience.
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Notes to the Condensed Consolidated Financial Statements (continued)
G E M BEHRERME 2

For the six months ended 30 September 2015

A 2201599 530A 17~ 187

12. PROPERTIES HELD FOR DEVELOPMENT FOR SALE 12, FEHEREYE
2015 2014
HK$’000 HK$'000
FET FET
At 1 April (audited) R4A18 (EEZ) 604,918 1,542,764
Additions = 9,076 22,425
Transfer from investment properties HEAREME - 76,334
Transfer to properties held for sale MBS ENEME - (1,270,677)
Deemed disposal of subsidiaries (note 21) BAELEWE AT
(Bii21) (523,654) -
At 30 September (unaudited) MOA30H (REEZ) 90,340 370,846
At 30 September 2015, the properties held for development for B2015F9A30H HIEHEBHEY
sale of HK$90,340,000 (31 March 2015: HK$604,918,000) included %90,340,000/% 7T (201543 A31H -
properties held for development and properties under development, 604,918,000/ 7T ) BAERHER R E R ER
and were included in the Group’s current assets in the condensed Gik/E S &?Eﬁ%%ﬂ%@%ﬁ%@%%%
consolidated statement of financial position as it is expected that Rz EEEXARANER ERFEEAEE
the properties will be realised in the Group’s normal operating cycle R4 A SRR R 2 RBEEN »
for properties development.
13. INVESTMENTS HELD FOR TRADING 13. BHEEERE
The Group’s investments held for trading represent equity securities REBZFHEEERENERE LT ZRES
listed in Hong Kong at market value. Z 5B
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Notes to the Condensed Consolidated Financial Statements (continued)

GRS E LA )

For the six months ended 30 September 2015
2201599 530H 1F < 1A

14. TRADE AND OTHER RECEIVABLES

The Group allows credit period of up to 20 days to its lessees and
up to 90 days to its other customers. The aged analysis of trade
receivables, based on invoice date, which approximates to revenue
recognition date, at the end of the reporting period is as follows:

Trade receivables: E e RIA -

0 - 60 days 0-60H

61 -90 days 61-90H

Over 90 days #53H90H
Deposits paid to suppliers to be realised R—FRER2

within one year B HEEES
Deposit and prepayments for ASREZZE

a life insurance policy SN EN
Escrow deposits of properties held for sale HEHEMEZAEES
Prepayments SEENEN
Interest receivable FEWFIE
Other receivables H At UK IE

14.

B 5 RHE W RIE

REBAFEAHRAZEEE208 K E
FFEIH - R HIR IR T Ui
RAMBHEZAH ESRNKEZFED
M

15. BILLS RECEIVABLE

At 31 March 2015, the bills receivable were aged within 60 days.

16. CONVERTIBLE NOTE

On 27 March 2014, the Group subscribed for a convertible
note issued by Easyknit Enterprise. The principal amount is
HK$100,000,000 which carries interest at 2% per annum and
payable semi-annually in arrears. The maturity date of the
convertible note is on 27 March 2019 and will be redeemed
at 100% of the principal amount. The convertible note can be
converted at any time from the date of issue to the maturity date.

The fair value of the receivable component at initial recognition
was HK$99,455,000 which is determined based on the valuation
provided by Greater China Appraisal Limited, independent
professionally qualified valuers not connected with the Group.
Subsequent to initial recognition, the receivable component is
carried at amortised cost using the effective interest method.

15.

16.

30 September 31 March
9H30H 3H31H
2015 2015
HK$’000 HK$'000
FETT FETT
(Unaudited) (Audited)
(REER) (&%)
745 8,684
- 356
113 793
858 9,833
1,678 2,000
280 280
24,964 77,205
400 1,049
2,686 1,006
5 2,398
30,871 93,771
KR

R2015F3A31H B R & 2 BR ik A60H
ﬂqo

TRERE

R2014F3A27H  AEERER KET R
172 AJ AR 1% - BN % 9 %8 4100,000,000
BT FBR2% 2 KB BIFHF LA ATEF
B o mR g 2 FIHIH A2019463 A27H &
H5IA100% B B A& &8 - AT IR A] 5 2
THEZEHA I AERE LR

RNEEREEWE D 2 RFER
99,455,00078 7T » Jy AR ¥R B AR £R [B)R A B i
ZBUABRERMEMEETEERQA]
R HEETE - VIRERR UKD Ty
VAER B M) SR T2 SH A AN D1 B
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Notes to the Condensed Consolidated Financial Statements (continueq)

GEERSE E  EL A )

For the six months ended 30 September 2015
220159 9530H 1F 1A A

16. CONVERTIBLE NOTE (Continued) 16.

Since EE Group had been accounted for as subsidiaries of the
Group before 12 June 2015, the receivable component of the
convertible note was fully eliminated in the consolidated financial
statements of the Group. As set out in notes 4 and 21, the Group
lost its control over EE Group at 12 June 2015 and EE Group
became associates of the Group on the same date. As such,
the receivable component of the convertible note is no longer
eliminated in the condensed consolidated financial statements at
the end of the reporting period.

The convertible note is recognised as follows:

MRRRE (F)

RN E201556 H12B AR K EEZ LB
REANEBZHMBEAR ARKREEZE
TR 5 AR EE B 2 S A B S s ok AR B
NPT 4 K21 FT & - AN E B R2015F6 512
HAREEKBEBESBZIEFIMKBEEES
ERE— B ARER ZBE QT - it
AR R 2 B D T e Rk ER 2
RRAR G B TS TR B S

AR RBERIT

Receivable
component
EWR D
HK$’000
FET

At 1 April 2014 (audited), 30 September 2014 (unaudited) R2014F4 818 (££5F %) -2014F9A30H
and 31 March 2015 (audited) (F#REZ) K2015F3A318 (KER) -
Deemed disposal of subsidiaries BALERBAT 18,495
Accretion of interest T BB 789
Interest received BUHE (201)
At 30 September 2015 (unaudited) #2015F9A30A (KALEZ) 19,083

17. TRADE AND OTHER PAYABLES 17. ESREAMEMTRIE

The aged analysis of trade payables, based on invoice date, at the
end of the reporting period is as follows:

Trade payables: B S e A -

0 - 60 days 0-60H

61 — 90 days 61-90H

Over 90 days HH3Am90H
Commissions and rebates payable FEHA S R0
Construction costs payable FETRRERRL AR
Rental deposits received and rental BlWHeES R

received in advance TElEE
Deposits received from sale of HEFEENZ

residential units Bz e
Property management fund payable ENYMEEEES
Other taxes payable HAth pEASBIIR
Interest payable JEA 7 B,
Accruals and other payables TEIR K H A A 5RE

RIEPR - REZRAH EHENKE
ZERERDOMTIAT -

30 September 31 March
9H30H 3H31H
2015 2015
HK$’000 HK$'000
FET FEIT
(Unaudited) (Audited)
(REEZ) (T =z)
94 3,284

168 -

9,324 8,941

9,586 12,225

5,629 10,637

- 3,933

15,676 23,782
23,061 28,094
9,234 8,230

- 4,822

416 1,781

4,867 10,990
68,469 104,494
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Notes to the Condensed Consolidated Financial Statements (continued)
G E M BEHRERME 2

For the six months ended 30 September 2015

A 2201599 H30A 17~ 18 A

18. SECURED BANK BORROWINGS 18. FEMBITHEE

30 September 31 March
9H30H 3A31H
2015 2015
HK$’000 HK$°000
FETT FEIT
(Unaudited) (Audited)
(REEER) (EEZ)
Carrying amount repayable as follows JEEEZEREBENT
(based on the scheduled repayment dates (RBEEFRWZEZIEE
set out in the loan agreements): EEEH)
— within one year ——FR 159,281 902,767
— between one to two years ——ZF4F 405,095 35,712
— between two to five years ——ZEhHF 84,265 107,661
- more than five years —HBiBERF 360,399 491,686
1,009,040 1,537,826
Less: Amount due within one year BRmEAEE N2
shown under current liabilities —FREHE S (159,281) (902,767)
Amount due after one year shown under RIERBEBEETZ
non-current liabilities —F1R I eRE 849,759 635,059

RASRH AEBDRBSHETER
672,080,000/ 7T (# £2014F9HA30H It~
& A : 41,137,000/ 70) R EEHERITER
908,123,000/% 7T (# £2014F9A30H LF 7~
& A : 135,502,0007% 7T, ) °

HERSFEBRHESFRITRERE ([
RITRERE ) IMSB%EFTEIRITRE
FEM2.75%  EMEFHERFNEAS
28%  WEEFUAEB s ETREWER
FEH &Y ¥ 7120159 A30H 25 REIE
1,534,581,000/8 T E &K -

During the current interim period, the Group obtained new
bank loans amounting to HK$672,080,000 (six months ended
30 September 2014: HK$41,137,000) and repaid bank loans
amounting to HK$908,123,000 (six months ended 30 September
2014: HK$135,502,000).

The new loans carry interest ranging from Hong Kong Interbank
Offered Rate (“HIBOR”) plus 1.5% to HIBOR plus 2.75% per
annum, with weighted average effective interest at 2.8% per annum.
These loans are secured by certain investment properties and
properties held for sale of the Group with an aggregate carrying
amount of HK$1,534,581,000 at 30 September 2015.

19. SHARE CAPITAL 19. B4
Nominal
value Number
per share of shares Amount
SREE BAEE o]
HK$ HK$'000
BT FET
Authorised: AT
At 1 April 2014 (audited), R20145F4 A18 (£FEZ) -
31 March 2015 (audited) 201543 A31H (K&EZ)
and 30 September 2015 201559 A30H
(unaudited) (REEERZ) 0.1 10,000,000,000 1,000,000
Issued and fully paid: BETRER
At 1 April 2014 (audited), M20145F4 A18 (£FEZ) -
31 March 2015 (audited) 201543 A31H (K&EZ)
and 30 September 2015 201559 A30H
(unaudited) (REE&ERZ) 0.1 79,420,403 7,942
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Notes to the Condensed Consolidated Financial Statements (continued)
EHHGREMBEHRERME 2

For the six months ended 30 September 2015

A Z20159F9530A 17~ 187

20. DEFERRED TAX LIABILITIES 20. EEBEEE

Major deferred tax liabilities (assets) recognised and movements PR EFERERIBEARGE (BE) KAZE)

thereon are as follows: PUNNE
Accelerated
tax  Revaluation
depreciation  of properties Tax losses Total
IEB T E MEEM BEEE HE
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET
At 1 April 2014 (audited) R2014F4 718 (BE%) 1,044 12,668 977) 12,735
Exchange realignment M 5 3% ™) 151 - 150
Charge to profit or loss KRR 54 898 71 1,023
At 30 September 2014 201459 A30H
(unaudited) (REEE%) 1,097 13,717 (906) 13,908
Exchange realignment 0 5% 1 (121) - (120)
(Credit) charge to profit or loss Rz (FTA) Ik (107) 3,046 127 3,066
At 31 March 2015 720153 A31H
(audited) (fB&%) 991 16,642 (779) 16,854
Deemed disposal of BRLEMNBAT
subsidiaries (note 21) (Htit21) (90) (16,642) - (16,732)
Charge to profit or loss RN 395 - 779 1,174
At 30 September 2015 7201559 A30H
(unaudited) (REgE%) 1,296 - - 1,296

REFNEREAMBRRERME - LART
MEAEREEC R

For the purposes of presentation in the condensed consolidated
statement of financial position, the above deferred tax liabilities and
assets have been offset.

R2015F9A30H A EBE B A H 2 HE
&5 18 & #96,653,0007% 7T (201593 4318 :
105,162,0007% 7T ) + A FA 74 K 8 R 2R i A1) o
WIEEEY EERAELERIBEE (2015
F3A31H : B #ER T I E 18 494,721,000/
TL) o R RAETERT AR ACH AT A - A0
Rk T 496,653,000/ 7T (201543 A318 :
100,441,000/ 70 ) 2 T B E 1B AIELETREE
B o RERIR B BB ] ER it

At 30 September 2015, the Group has unused tax losses of
approximately HK$6,653,000 (31 March 2015: HK$105,162,000)
available for offset against future profits. No deferred tax asset
has been recognised in respect of such losses (31 March
2015: recognised tax losses of approximately HK$4,721,000).
No deferred tax asset has been recognised in respect of the
remaining tax losses of approximately HK$6,653,000 (31 March
2015: HK$100,441,000) due to the unpredictability of future profits
streams. The unrecognised tax losses may be carried forward
indefinitely.
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Notes to the Condensed Consolidated Financial Statements (continued)
A E M BRRME 2
For the six months ended 30 September 2015
A Z20159F9H30A 1 7~ 184

21.

LOSS ON DEEMED DISPOSAL OF SUBSIDIARIES

As set out in note 4, the Group lost control over EE Group upon
completion of issue of convertible note to an independent third
party by Easyknit Enterprises on 12 June 2015. Accordingly,
Easyknit Enterprises and its subsidiaries ceased to be subsidiaries
of the Group as from 12 June 2015 and they became associates
of the Group with effect from the same date and EE Group has
since been accounted for in the condensed consolidated financial
statements using the equity method of accounting.

The management of the Group considers EE Group as a separate
component of the Group. Accordingly, the operations of EE Group
are presented as discontinued operations.

Loss from the discontinued operations for the current and preceding
interim periods is analysed as follows. The comparative profit/loss

21.

from discontinued operations have been re-presented to include the
operations classified as discontinued in the current interim period.

Discontinued operations
Turnover
Cost of goods sold and services rendered

Gross profit

Other income

Distribution and selling expenses

Administrative expenses

Loss arising on changes in fair value of
investment properties

Gain on fair value changes of financial assets

designated as at fair value through
profit or loss

Gain on fair value changes of investments held

for trading Fapla=
Loss on deemed disposal of subsidiaries RRHEWBARZEE
Finance costs A& KA
Loss before taxation bR R BT 18
Taxation charge BB
Loss for the period from discontinued REBRILEEBE
operations ZAHARE B 18

BRIEREEK
CE -
HHE RIEHARFE R A

EF

HAb Y A

REIHAAR

TTHRFX
BREMEZAVFE
HEEE
RAFHEF AEREZ
TREEZRAVE
s

FIEEEREZATE

BARAHENBARZER

ANFT EEART AL - Kk B EM2015F6 120 5T
RETIBRBREETBYE=5% ~EE
KEKEBEEEE 2 - At 5201556
A12B 8 XEEEMEWNBARTEAR
EECWBARIRAR—BERKRALER
ZEERNR KRB KEEEZERNERLE
IR R IARE R IRFER ©

AEBZEEERHKEREXEBER/AEHE
ZERIE D - Ht kK BREREEZLEX
BRI RERIEEE-

KEERIEEEXRH ZATHE RS
HEzZBEITMT -REDKRIEEEE
BotBaEH,/ BEEEMZ2INIABE
RAPHESIBERERIEZREER-

Six months ended

30 September
BZ9A30R LL~EA
2015 2014
HK$’000 HK$'000
FETT FET
14,858 128,455
(10,307) (107,186)
4,551 21,269
633 5,761
(205) (2,779)
(4,654) (14,830)
- (1083,833)
- 648
44,557 21,448
(553,916) -
(1,342) (2,870)
(510,376) (75,186)
- (899)
(510,376) (76,085)
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Notes to the Condensed Consolidated Financial Statements (continueq)
GRS S E L ERE D)

For the six months ended 30 September 2015
2201599 /530H 1~ 1A A

21. LOSS ON DEEMED DISPOSAL OF SUBSIDIARIES (Continued) 21, BAHENBARZER(£)

KEBEEERGERHERBZEERAR

The major classes of assets and liabilities of EE Group as at the date

of deemed disposal were as follows: FE2ERMT
HK$'000
FET
Property, plant and equipment ME - WE RFE 608
Investment properties LEMHE 924,531
Available-for-sale investments AHEHERE 24,012
Loans receivable JERE 93,640
Properties held for development for sale FEL SRRy 523,654
Deposits and prepayments for acquisition of BARFELERRME
properties held for development for sale e RIERHK 90,848
Trade and other receivables B 5 R H M e RIE 22,485
Investments held for trading FIEEEIRE 132,373
Bank balances and cash RITHEBR LIRS 447,163
Trade and other payables B 5N EMEN IR (28,892)
Convertible note CIE:i &5 (11,152)
Tax payable FE IR (6,909)
Secured bank borrowings BEBIRITIEER (292,743)
Deferred tax liabilities FEBIEAE (16,732
Net assets disposed of HEBEFRE 1,902,886
Net loss on deemed disposal: BRELEZBEFE:
Net assets disposed of HEEEFE (1,902,886)
Non-controlling interests SEERR R 1,145,526
Cumulative exchange differences in respect of the net REEEGINBEARREE
assets of the subsidiaries reclassified from equity to FHEREREREAER
profit or loss on loss of control of subsidiaries BEMOEEER (189)
Reclassification of equity component of convertible note 5k 2512 $I| i} /B A B0 Al i Z 4%
to profit or loss upon loss of control of subsidiaries RO EFDEEER 7,343
Reclassification of investment revaluation reserve to REREESINE R BRIEESHEHEE
profit or loss upon loss of control of subsidiaries B EEER 2,469
Fair value of the equity interest retained in EE Group, PKBEERERANERZ
based on share price of Easyknit Enterprises DEE REBEXKEEER
at the date of deemed disposal WAEHE B ZKRE 193,821
Loss on deemed disposal of subsidiaries REAELEHMB AR ZEIE (553,916)
Net cash outflow arising on deemed disposal: BRANEZR ML FE:
Bank balances and cash disposed of HEZRITEH LIRS (447,163)
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Notes to the Condensed Consolidated Financial Statements (continueq)

GEERSE E  E LA )

For the six months ended 30 September 2015
22015995 30H 1F 1A

22, FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS

Fair value of the Group’s financial instruments that are
measured at fair value on a recurring basis

Some of the Group’s financial instruments are measured at fair
value at the end of the reporting period. The following table gives
information about how the fair values of these financial instruments
are determined (in particular, the valuation technique(s) and inputs
used), as well as the level of the fair value hierarchy into which the
fair value measurements are categorised (Levels 1 to 3) based on
the degree to which the inputs to the fair value measurements is
observable.

° Level 1 fair value measurements are those derived from
quoted prices (unadjusted) in active market for identical assets
or liabilities;

° Level 2 fair value measurements are those derived from inputs
other than quoted prices included within Level 1 that are
observable for the asset or liability, either directly (i.e. as prices)
or indirectly (i.e. derived from prices); and

o Level 3 fair value measurements are those derived from
valuation techniques that include inputs for the asset or liability
that are not based on observable market data (unobservable

2. EERMIAZRAVEFE

RREMEENAFENEZAEESHT
BZ2AYHE

MAOAEE 2 &M T ARRSARIZATFE
ArE-TREHAHUNMETZESRTA
Z ¥ E CR R = AT E B el B R0 e A
2g)  MREBEAFEENE ABENT
BRREENE D D FERDIKT (F1EF3
) 2B e

o FIRRATVEFENRIUBIEERE
BERERTISARZER (REFE)
B

o F2RATEREBNREEXAFETE
& (A RER) Mz (ARERDT
E)BREZBAZRE (F1RFTANRE
BRI FH R

o EIRAFEREDNREERM %
BESRBEZHABENTMEAEBREZ
MHER (TABRBABIR) S -

inputs).
Financial assets Fair value as at Fair value as at Fair value Valuation technique(s) and
THEE 30 September 31 March hierarchy key input(s)
2015 2015  AFEHKE RERTREE@AHE
A20155F 420154
9HA30H 3A31H
ZAVE ZRFE
HK$'000 HK$'000
FET FAT
(Unaudited) (Audited)
(RBERZ) (R#EZ)
Available-for-sale investments 54,011 97,916 Level 1 Quoted bid prices in active market
AHEERE 18 RIERTIST R HE
Investments held for Trading 31,230 325,435 Level 1 Quoted bid prices in active market
HIEEERE ERF RBRTIST MR HE
Financial assets designated as at 120,732 - Level 2 The fair value is determined based
fair value through profit and loss 28 on the price that the counterparty

BRAVEFABR EREE

financial institution would pay to
redeem the units

NREeEEEeR THEEREL .
ERETATE
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Notes to the Condensed Consolidated Financial Statements (continued)
HRAGEMBHRERME 2
For the six months ended 30 September 2015
A 2201599 530A 17~ 18 A

23. RELATED PARTY TRANSACTIONS/CONNECTED
TRANSACTIONS

(a)

(b)

(c)

During the period, the Group had the following transaction
with EE Group after members of EE Group become associates
of the Group since 12 June 2015.

B WA

Rental income

23, BEALRS BEXS

(a)

REIN - 820156 F12H Bk HEE ¥
EBKERABAEER ZBERRE K
EEEXEEEERETOTIRS:

Six months ended

30 September

B Z9A30R LL~EA
2015 2014
HK$’000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REFEZ) (REEZ)
756 -

In January 2011, each of the Company and Easyknit
Enterprises entered into an employment contract with Mr.
Koon Wing Yee to act as general manager of the Group and
Easyknit Enterprises for a salary of HK$50,000 per month
which is adjusted to HK$150,000 per month with effect from
1 April 2013. The employment agreements commenced on
21 February 2011 but may be terminated by either party at
any time by three months’ notice. The remuneration of Mr.
Koon Wing Yee as general manager of the Group (excluding
EE Group) and EE Group during the six months ended
30 September 2015 were HK$909,000 and HK$303,000
respectively (six months ended 30 September 2014:
HK$908,000 and HK$909,000 respectively) and were included
in “compensation of key management personnel” in (d) below.

Mr. Koon Wing Yee is the spouse of Ms. Lui Yuk Chu who is
a director of the Company and is also one of the beneficiaries
under a family trust holding 36.74% (31 March 2015: 36.74%)
equity interest of the Company at 30 September 2015. Ms. Lui
also holds 21.95% (31 March 2015: 21.95%) equity interest of
the Company through an entity wholly-owned by her.

During the current interim period, the Group received rental
income totaling HK$502,000 (six months ended 30 September
2014: HK$444,000) from certain close relatives of Ms. Lui Yuk
Chu and Ms. Koon Ho Yan Candy, directors and substantial
shareholders of the Company.

(b)

(c)
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R2011F1R AARI RKEEESH
HEKERETVERWZ UAH
50,0008 TEARKALAEBE R KEE
HEKIE M2013F4 A1 HEAREE
A150,0007%5 7T ° 3% 1 F 1 7% FR20114F2
A21B A% BEAREFRER—F45T
=& A @4 1k - # E201559 A30
BIERER  BExkERLEERABALEHEH
(TEEXKETESEE)RKEEES
B 48 438 7 5 Bl /2909,0007% 7T &
303,000/ 7T (H Z=20149F9H30H £/~
& A : 5 71 /908,000 7T 2909,000/%
TV EBREEATAEZ [TEEE
ANBZEHBM] Ao

BABLEEAESEHLTZRE &
BAREIESRINAR2015F9 4304
B K2 7)36.74% (201538318 ¢
36.74% ) R A HE s 2 R — A RIS
ZmA-BLULNEBR MEE2ERS

FEEHART21.95% (201553 3
31H :21.95% ) B AHEZS ©

RARER  REFBREAAREER
TEREEERLEREAMRZLTET
2 & WA A ££502,0000% 7T (&
F20145F9A30H L7~ 1E A : 444,000
JT) e



Notes to the Condensed Consolidated Financial Statements (continued)
G EMBEHRERME 2

For the six months ended 30 September 2015

A 22015F9H30H 1L~ 18 A

23. RELATED PARTY TRANSACTIONS/CONNECTED 23. BEAIXRS BEXRS (&)
TRANSACTIONS (Continued)

(d Compensation of key management personnel (d FEEBASZHMH
The remuneration of directors and other members of key BEEREMFEETERERNHAZEHE
management during the period was as follows: T

Six months ended

30 September
BZ9A30R L~ EA
2015 2014
HK$'000 HK$'000
FETT FEIT
(Unaudited
(Unaudited) and restated)
(REFZ
(REEER) R#gE)
From continuing operations: REFELSEEL:
Short-term employee benefits EAESER
Salaries, bonus and other benefits e AR EMEF 21,874 4,414
Contributions to retirement benefit schemes R /R4E F 5+ 2 5% 111 85
21,985 4,499
From discontinued operations: RECRIEEEET:
Short-term employee benefits EAEEEF
Salaries and other benefits e kEMET 939 2,805
Contributions to retirement benefit schemes R K18 5T 2 it 7% 27 56
966 2,861
Total remuneration E i k] 22,951 7,360
The remuneration of directors and key executives are EEZRFETBABZME D B BEM
determined by the remuneration committee and executive ZEGRPTESRRBENALT KR
directors, respectively, having regard to the performance of RSB EmeERE -

individuals and market trends.

XEEREEABRIT 2015 FHRERS




Notes to the Condensed Consolidated Financial Statements (continued)
EHHGREMBEHRERME 2

For the six months ended 30 September 2015

A Z20159F9530A 17~ 187

24. CAPITAL COMMITMENTS 24, BEREE
30 September 31 March
9H30H 3H31H
2015 2015
HK$’000 HK$'000
FET FET
(Unaudited) (Audited)
(REER) (K& &;Z)
Capital expenditure contracted for but not BEBTROEBRR
provided in the condensed consolidated FIRRAR & B S sR R B 5
financial statements in respect of: - VNG

- property, plant and equipment —WE B & 7,025 7,905
— investment properties — KB - 764
7,025 8,669

25. SIGNIFICANT EVENT AFTER THE END OF THE REPORTING 25. HEHIRBEAEE

PERIOD

On 6 August 2015, the Group entered into sale and purchase 7201558 H6H  AEEERE R ER
agreement as vendor to dispose of certain properties investment W% - LAA 240,000,000 702 AR (E - H
companies to EE Group for an aggregate consideration of EATIREMERA T KEREEEE ZR
HK$240,000,000. The transaction was completed on 11 November SER2015F11 A11H K - AEFIEEH
2015. Details are set out in the circular issued by the Company RARA R HEA2015F9 98 Z i@ KA °
dated 9 September 2015.
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